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ON INFLATION. 
TO SAVE BANKS 


But Stock Markets Show 
Hope Exists ’T will 
Aid Trade 


CHEAPENS DOLLAR 


‘Threat .of France - Against 
U.S. Gold Reserves Count- 
ered By Broader Basis 
For Currency 


From Our Uwn Lorrespendent 

WASHINGTON. — Rising stock 
prices and forecasts of higher com- 
modity prices dre the result chiefly 
of the government’s new policies 
of. “reflation” through the. Recon- 
struction Finance Corporation and 
“inflation” through the Glass. bill 
wi the currency backing of 


cat 
intel 
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So 
- 
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: 
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showed hearty approval. 
these reactions reflected 

that an inflation would occur or 
a confidence that the needed stim- 
ulus to business would be gained 
without that step may be a ques- 


ect | tion to be decided by after-events. 
Need is 


@ between Ottawa and the prov- 
annot be arrived at and the 
be cleaned of the personal ani- 

sities which have obviously been 

we ‘in this issue for the past 

Sh years, The institution of 

murance in Canada is too valu- 
an asset to be jeopardized by 
stual legal bickering which ap- 
mtly is getting us nowhere. 
* 7 a 


ons for 
Conference 


PIS a favorite theme of some 
rs and public speakers, who 
the forthcoming Imperial 


Conference to argue that 


, | ™8-cogference should not be 
in a bargaining spirit. 
implication that there is 


ng mean and petty about 
ng is one that should be 
If the Imperial Eco- 


Conference of 1932 is to suc-| Pe 


where the 1980 one failed, it 
have to be by business-like 
ting of concessions upon a basis 
‘@greement in the general prin- 
Imperial economic develop- 
it. ‘The 1930 conference was too 
al an affair. Most of those 
n0 attended that conference went 
ith their heads filled with imprac- 
. ries and their hands com- 
ely empty. ~~ whether bar- 
ming for Imperial preferences 
sound or not it is going to. be the 
of the day at Ottawa in July. 
: & - os 
LREADY Great Britain has 
armed itself with a bag of tok- 
t will pass freely as the 
= . = eee It no 
ee On a tari as given 
> (Continued on page 2, EL 6) 


Not More Money 

So far as the money supply of 
the United States is concerned, 
the information given out by the 
Treasury Department just before 
the Federal Reserve legislation ap- 
peared was calculated to show that 
the amount is more than sufficient, 
even if there already has not been 
too much inflation. The Federal 
Reserve notes alone in circulation 
on January 31 amounted to $2,- 
647,837,200. There has been an in- 
crease of $1,129,000,000 since last 
April. Other money in circulation 
includes: gold certificates, $850,- 
248,900; silver certificates, $366,- 
770,800; national banknotes, $677,- 
083,700; United States notes, $281,- 
689,000. The total, including gold 
holdings and fractional currency, 

(Continued on page 2, col. 7) 
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Tossed in Jackpot |HAS EXPANDED|Planned by Rhode 
By Insurance Act 


_ 
Final Showdown Regard-| . Bell Adds Shareholders 


ing Insurance Jurisdic- 
tion May Come Soon 


AFFECTS BIG FIELD 


Announcement of New. In- 
surance Acts By Ottawa 
and Quebec ‘Portends 
Important Conse- 
quences 


Corporate lives. of some 500 in- 
surance companies with invested 
assets‘in Canada of over two and 
one-half billion dollars were tossed 
last week into a constitutional 
jackpot when legislatures at Ot- 
tawa and Quebec made bold and 
perhaps final bids for control of 
in Canad . 


pee 


a 


Ss 
72 


ig 


Arthur ‘Meighen. as government 
leader in the Upper House pro- 
duced two entirely new federal in- 
surance acts in -which the Post 
Office, the Bankruptcy Act and 
mumerous other unusual expedi- 
ents have been resorted to, in order 
to support the federal government 
contention that insurance control 
still rests in its hands. 


Future Uncertain 
What the next move will be no 
one cares to eae but it seems 
certain that if both of these acts 
were to be brought into effect it 
would -result in untold: chaos as 
far as insurance business in Can- 
ada is concerned since it would set 
p ‘a dual and parallel control of 
the business in ‘Canada until such 
time as another Privy Council de- 
(Continued on page 2, col. 3) 


Expect Good Statement — 
From Impertal Tobacco 


From Our Own 
MONTREAL.—Expectations are 
that the annual statement of Im-; 
rial Tobacco Co. of Canada for 
1931 will compare favorably with 
that for the preceding year. The 
finaricial statement will be mailed 
to shareholders toward the end of 
this week and, though no official 
interim figures have been given 
out on earnings, it is understood 
that the common dividend will be 
shown as earned. , 
Figures on the consumption of 
tobacco products in Canada, issued 
from month to month by the Do- 
minion Government, registered a 
slight falling off in 1931 as com- 
pared with the previous year. The 
decline was not overly great an 
any loss in sales ex erienced by 
Imperial Tobacco would more than 
likely be offset by lower cost of 
raw materials and economies: in 


operations. 


d | 1927, 1928 and 1929. ° 


Correspondent 
The report for the period ended 


December 31, 1930, covered fifteen | $500,000 


months. In that period the com- 
pany earned 80 cents a share, which 
permitted the distribution of 7 per 
cent plus a bonus of 4 per cent on 
the ordinary shares of a par value 
of $5 each. 

Interest now. centres around 
whether or not the company’s earn- 
ing will permit the payment of the 
usual bonus and, if so, how much. 
Between 1914 and 1926, Imperial 
Tobacco paid a regular. dividend of 
6 per cent, plus a 1 per cent bonus. 


The bonus was increased to 1% per 


r-cent in 
e bonus of 
4 per cent for the 15 months ended 
December 31, 1930, was due to spe- 
cial circumstances and it does not 
hold that-a:similar amount will be 
paid this year. 


cent in 1926 and to 2 


Corporate 


Lives 


Holders of Bell Telephone stock at 
the end-of 1931 were 2,063 more in 
number than a year ago. Of the 
20,664 shareholders, more than half 
were women, 


CONSUMERS’ 


IS OFFERING 


NEW SHARES 


Sale By Tender of $1,250,- 
000 Common Stock to 
March 17-22 — 


* Consumers’ Gas Company, which 
has not. issued additional capital 


to | all 


up to noon of March 17 and tenders 


be received Pa 
be t time up to 
Saas rah vet |e oe 
owned 


Bealed bids will 


ization of the. 
nO company to 


since 
sold from 155 to 165 a share 
on the average a yield of about 
6% per cent. The com there- 
fore makes an offering of its 


Financed Purchase of New 


Companies With Stock 
of Subsidiaries 


BANK AIDED ALSO 


Latest Financial Statement 


Still Shows Commitments 
For Buying Lawlor’s 
Bread 


During 1931 George Weston, 

» increased its investment in 
shares of controlled and related 
companies at cost from $185,679 
to $387,322, In this period control 
of Independent Biscuit Co. of Cal- 
gary came to it and an unstated 
number of shares in George Weston 
Bread and Cakes, which in 1930 was 


10c a Copy; $5.00 a Year | 


at Level of 6 Per 
Cent 


get Down Early| NI 


Sales Tax Will be Set 


Travel from Afar 
To Page-Hersey Mill 


INCOME TAX TO RISE 


by $500 — Middle and 
Higher Brackets 
to Jump 


From Our Own Correspondent 


OTTAWA.—Information here is 


Exemptions Will be Reduced 


that the Federal budget will come 


down on or about 
in taxation: 


an independent comnpeny. though |. 


owned by principals control of 
George Weston, Ltd. This expan- 
sion and these changes were 
effected by a number of inter- 
company transactions and by fi- 
nancing which did not attract much 
notice from the public. generally 
beeause they were not accomplished 
by use of the parent company’s 
own shares or the of new 

i Two methods used to 


of Wm. Paterson, a subsidiary, for 
control of Independent Biscuit and 
to use its credit to supply banking 
accommodation for George Weston 
Bread & Cakes when the latter 
bought Lawlor’s Bread Co. and 
Royal Bakeries 


Get Hold in West 
When George Weston acquired 


¢ also, on the middle 
upper income brackets. 

e tariff, with the 
such 


a few as 


about as it is. 
Turno 


ver Tax Recedes 
This is the present fiscal pro- 
car eee It may 


the Independent Biscuit Company | & 


of Ca 1931, it is under- 
stood t it gave 250 shares of 7 
per cent stock of William Paterson, 


change for Independent Biscuit 
referred and common stock. These 
of William Paterson 


giving | bee 


Independent Biscuit Company was 


then outstanding, in part ex-| Rhod 
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completed in 1931 and a bonus of | Ce” 


10 shares of common stock went 
with each 10 preferred shares of 


the | the Independent Company. 


choice to sale by auction or tender. 
Expanded Sales and Revenue 

The average price secured in 
1929 for the new issue was 188 but 
naturally under present conditions 
as much as this cannot be expected. 
As. a rule it has been found that 
small investors make a somewhat 
larger bid than do some of the 
larger investors because they are 
anxious to make sure that the 
what .they bid for. Ma arge 
investors were too low in 1929, and 
did not get'a share of the $1,250,000 
of stock then issued. Conceivably 
this may happen in 1932 because 
Consumers Gas has continued to 
expand its sales and gross revenue 
during the two depression years of 
1930 and 1931. 

Capital expenditures by the 
company in 1931 included the fin- 
ishing of an enlargement of the 
coal gas plant at Station “A” and 
improvements at Station “B.” In 
the city and the several suburban 
communities now served the com- 

any built about 43 miles of mains. 
he 1982 programme will 
largely confined to extending mains 
in new areas of the city and dis- 
— being built up outside the 
city. 
ay Have Good Surplus _ 

In ing these capital expendi- 
tures the company at Sep- 
tember 30, 1931, the end of its 
fiscal year, also acquired a banking 
indebtedness of $485,283. Since 
that time bank loans have gone up 
to $1,000,000 and this will be 
defrayed from the amounts received 
from sale of $1,250,000 new stock. 
In view of current prices for Con- 
sumers Gas Co, stock a premium 
is confidently expected, and the 
total sum reeeived is expected to 
exceed $1,500,000. After paying 
bank loans that. would still leave 
, for immediate expansion 
needs of the future and to add to 
investment. 

A study ofthe company’s finan- 
cial. statements for many years 
back shows that it had received 
throughout its history as premium 
on its capital stock a total amount 

$6,591,555. Nearly $1,100,000 
was received as premium in 1929 
in the sale at that time of $1,250,- 
000 par value and the increase 
since that time in fixed assets and 
in investments of the company are 
almost identical with the moneys 
received ' by the new issue. e 
omy of each share stands at 
about $159 in net tangible assets. 

The size of the premium in 
shares sold in 1929 gave the 
company sufficient money so that 
it was not necessary to appeal ‘for 
funds in: 1930 and 1931, 


get f 


be first preferred 


Independent Biscuit Co. 
incorporated under Dominion 
charter in 1927 and owns a plant in 
Calgary engaged in the manufac- 
ture ‘of plain and fancy biscuits 
with distribution from Winnipeg to 
the Pacific Coast. Outstanding 
capitalization consisted of $150,- 
000 first preferred 7 per cent stock 
outstanding, $57,700 second pre- 
er 7 per cent stock held by 
former management and 5,000 no 
ar value common shares. Geor 

eston and subsidiaries now hold 
8,570 first preferred shares, or 
more than half, and all of 577 
second preferred shares and 4,154 
common shares. The common 
shares came partly as a bonus of 
3,000 common shares with the 
second preferred stock formerly 
held by the management and the 
rest mainly with the first pre- 
ferred. This would apparently 
require 300 shares of the first 
preferred stock of William Paterson 
alone in order to take care of the 
shares of the 
Independent Biscuit Company. 

(Continued on page 2, col. 5) 
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The Financial Post — 
Cannot Be Used 


The financial page of a Toronto 
newspaper makes this statement in 
seqare to the General Brock Hotel 
at Niagara Falls: 

“It is stated that the recent article 
in a financial journal has been writ- 
ten with the intention of disturbing 
holders of the first mortgage bonds 
and dislodging such holdings so that 
interests in control of the hotel 
might purchase the bonds cheaply.” 

It seems obvious that the refer- 
ence is to the review of the com- 
pany’s statement that ap 
The Financial Post last week. 
From W. A. Mackenzie, —- 
of W. A. Mackenzie and Company, 
Toronto, who handled the first 
mortgage bond issue of this hotel, 
The Post has received a letter in 
which the following statements 
appear: 

“,...the article in question is writ- 
ten deliberately to make the worst 

ossible presentation and with . the 
ntention of unsettling the holders of 


the first mortgage bonds. 
“The people in control of the Gen- 


eral Brock Hotel are desirous of buy- 
ing bonds; buying all they can ge 
if they can get them cheap enough 
and to that end they use The Post and 
The Post allows itself to be used.” 
Plain Record of Facts 

Those who read the article on 
General Brock Hotel in The Finan- 
cial Post of last week will recall 
that it was a plain, unvarnished 
review of the company’s annual 
report for 1931. So far as The Post 
is aware, the article was the first 
to appear anywhere giving these 


figures. 
erhaps it is quite superfluous 
for The inancial Post to point out 
that this article was written for no 
other purpose than to provide 
investors in this project, who ee 
wit 
news that they expect to find in a 
financial and investment news- 
paper. Whether or not certa 
ople are desirous of unsettling the 
olders of the first mortgage bonds 
The Post is quite unaware. Even if 
they were, nothing could aid their 
purpose better than a policy of 
secrecy the 


¢ | and 


position of the hotel. The financial 
statement of this company, as of 
every company that has sold its 
securities to the investment public, 
is news and The Financial Post 
aims always to publish 
fairly and without bias. Certainly 
no one can buy the columns of The 
Financial Post for any attempt to 
campaign for or against any 
security. And no one can buy the 
silence of The Financial Post when 
there is fair and legitimate news 


in! to be published. 


No “Free Puffs” Published 

Every day The Financial Post 
receives articles for publication, 
written by people with an axe to 
grind, Various companies send out 
pre reviews their annual 
statements written the way they 
would like them to appear; or 
arti of general news or com- 
ment. This material is not pub- 
lished in The Post. This. journal 
writes its own news articles; writes 
its own reviews of ennual reports 
resses its own tens 
The cial Post is always glad 
to be informed of the progress of 
companies or individuals and to be 
informed of all new developments. 
Anyone is welcome in the offices 
of Post when he brings authen- 
tic news for the paper. 
executives are welcome when 
they suggest policies for con- 
sideration by editors of The 
Post. But all such news and all 
stions are carefully 
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their news value to our ers, 
But articles designed to conceal the 
facts or to mislead investors are 
short circuited into a commodious 


waste paper basket. s 
The Financial Post has attained 
the largest circulation of any Can- 


in| adian business or investment news- 


per because it is edited in the 


leheseeie of its readers and not as Bonk: 


a medium for the propaganda of 


ay poe interests. 
Financial Post cannot be 


“gsed.” 
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to $75,000,000 it will be seen that 
a balanced budget for next year 
is not an imposasibility. 
Whole Story Not Told 

There is one further factor, how- 
ever, and it is that government 
expenditures are not completely 
disclosed by the main estimates. 
Last year the government slashed 
the main estimates by more than 
$30,000,000 but subsequent ‘supple- 
mentary votes plus such statutory 
expenditures as the wheat bonus 
and unemployment relief more than 
took up the earlier saving. 

Therefore while the government 
now appears likely to tie up the 
main strands of finance—income 
and outgo—every subsequent vote 
will make this more difficult of 
achievement. It is notable that 
Monday’s main estimates contained 
nothing for wheat bonus, unemploy- 
ment works and relief, the usual 
supplementary estimates for public 
works, increesed provincial sub- 
sidies arising out of the 1931 
census and estimated by the gov- 
ernment at $1,000,000 per year; or 
the St. Lawrence Waterway. 


CORP. STEEL 
AFFAIRS OFFER 
PUZZLEMENT 


; (Continued from page 1) 

any of its rigl-ts in connection with 
the Western Steel Products; pos- 
sibly some way round this impasse 
will be found to the satisfaction of 
all concerned. 

Another problem which threat- 
ended to break up the structure of 
Corporate Steel was the filing of a 
petition by the Pedlar People Ltd. 
for an order winding up the Metalli 
Roofing Co., Toronto, a subsidiary 
of Western Steel Products. In this 
case National Trust applied to the 
courts in Winnipeg for authority 
to pay all claims against Metallic 
Roofing and obtained permission 
to provide funds necessary to pay 
its trade creditors. 

Investors Are Bewildered 

Creditors of Corporate Steel are 
still confused as to their position 
while investors in the = of 
that company and Western Steel 
ee ve a ao foeet _ 

prospects. It is expec a 
a definite statement will be forth- 
coming, shortly which should 
straighten out some of the prob- 
lems which are »uzzling tors 
and security holders. 

According to Hardware and 
Metal, a committee has been form- 
ed by creditors for investigation. 

body comprises S. Kell, as- 
sistant gene sales manager, 


of | Steel Co. of Canada; W. S. Leslie, 


ane A. C. Leslie and Co., 
ontreal; and C. L. Heather, 


000 | Heather and Little, Toronto. The 


When Forwarding Money 


use The’ Bank of ‘Nova Scotia” 
drafts. Payable anywhere, read- 


ily secured without delay and at 
- very moderate charges at any 


” Branch of the Bank. 
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$ 3,554,993.57 


$12,410,083.81 
teen oto 


December Sict, 1931. 
LIABILITIES 


—_—_——_. 
$ 1,971,585.47 


GUARANTEED TRUST ACCOUNT 


In- 
coeesS 8,685,314.95 
4,198,188.32 


ey 

$ 7.883,503.37 

ESTATES, TRUST & AGENCY ACCOUNT 

Trust funds for Investment $ 746,068.06 

Advances from capital Funds 34.690.00 
Inventory value of 

Estates Assets 1,784,235.51 


$ 2.554,908.57. © 
| 8.a10 088 


P. V. WILSON, 
Managing-Director, 


GENTLEMEN :~ 


« We beg to report that we. have audited the books 
corporation 


of account and vouchers of 


for the year ending 31st December, 1981, and have verified the 
corporation. 


balances, and securities of the 


have examined the annexed statement and 


that ft agrees with the 


consideration we have formed an independent opinion as to 


corporation. 


e sets 


the powers of the corpora 


independent opinion so formed and according to the best of our 
explanations given us, we certify that in our opinion the 
the affairs of the corporation. 


| all tsasactions of the corporation that have come within our notice have 


Respectfully submitted, 


J. F. SCULLY, C.A., 
R. P. UFFELMANN, C.A., Auditors. 


Ontario, January 28th, 1982, 


further indication of 
the involved situatiqn prevailing. 
Expanded Too Rapidly 
Difficulties surrounding Corpor- 
ate Steel and Western Steel Prod- 
Spanaive foliewed by. the ale 
j ion follow e 
ie sever eG coer 


for the a 


output and inventory losses, 8 
com steel products of all 

ding, grain elevator gen- 
eral construction work tools as well 
as ,metallic roofing and sheet 
metals. 


Announcement of the appoint- 
ment of a receiver came as a sur- 
prise. Preferred dividends, paid 
regularly until October, 1931, were 
deferred and the next indication 
that all was not well was the recent 
statement to creditors. The 1930 
financial statement. of Corporate 
Steel showed the preferred divi- 
dend needs of Western Steel earned 
nearly three times over. 


Recapitalized in 1928 

Western Steel Products was orig- 
inally formed in 1904, but the pres- 
ent company dates from 1928 when 
an offering of $1,150,000 of 6 per 
cent first mortgage bonds and 
$1,100,000 of 6% per cent preferred 
stock was offered to the public. 
During 1929 an extension was made 
to the Calgary plant and a new 
plant was completed in Regina. 
Properties are also operated in 
Winnipeg, Edmonton, Vancouver, 
Victoria and Saskatoon. 

In 1930 the firm of George W. 
Reed was purchased and an addi- 
tional $1,000.000 of bonds were is- 
sued to provide funds for this ex- 
pansion and construction of a new 
plant. 

Later in that year Corporate 
Steel Products was formed as a 
holding company and common 
shareholders of Western Steel 
Products were offered a share for 
share exchange into stock of the 
new company. Practically all the 
100,000 common shares outstand- 
ing were exchanted into Corporate 
Steel stock in this way. 

The toll which this expansion had 
taken was indicated in the balance 
sheet of Corporate Steel at the end 
of 1930. Despite the fact that ad- 
ditionel “inds had been raised 
through te issuance of rew bonds, 
bank loans totalled $1,234.885. 
Accounts receivable at that time 
were $1.051.115, and it may be that 
some diffeulty has been experienced 
in collections. 


CORPORATE LIVES 
TOSSED IN JACKPOT 
BY INSURANCE ACT 


(Continued from page 1) 
cision could be brought down. For- 
tunately an amending clause has 
been inserted in the Quebec 
Act staying the bringing into effect 
of the new legislation until pro- 
claimed by the order-in-council. 
This would seem to indicate that 
Quebec is holding its admittedly 
powerful weanon in abeyance either 
until the federal act progresses 
through parliament or until the 
ultimate outcome of the present 
situation becomes clearer than it is 
at the present moment. 

Similarly Senator Meighen has 
announced that insurance compan- 
ies and other interested parties will 
be given plenty of opportunity to 
air their views on the federal bills 
when they reach the banking and 
commerce committee, and judging 
by the private opinions of insur- 
ance company executives expressed 
to The Financial Post there will 
be all sorts of opposition to these 
documents before they finally be- 
come law. 

In fact it would not be surprising 
if Canadian insurance companies 
operating in Canada were to act as 
a body and make substantial repre- 


*| solution can only be 


sentations to the various legislat- 
ures with a view to reaching some 
reasonable settlement of this vexed 
po ae is affecting their 

usiness and prestige, they say, 
both here and ont P 


Provinces Gaining Power 

The trouble has been of course 
that in the past fifteen years pro- 
vincial governments have been 
gradually gaining more and more 
legal ground in this matter of in- 
surance jurisdiction. As a result 
provincial insurance departments 
of formidable size have been grow- 
ing in most of the eee ae 
ticularly in Quebec and Ontario— 
in spite of the fact that the great 
majority of companies doing busi- 
ness in apparently prefer 
federal control. 

Protagonists of provincial de- 
partments claim that the “reason- 
ableness” or desirability of a uni- 
fied federal control for insurance in 
Canada is beside the point since if 
modérn interpretations of. the 
B. N. A. Act delegate most of the 
matters pertaining to insurance to 
provincial hands, a satisfactory 
achieved by 
getting the matter on sound con- 
stitutional ground and then build- 
ing a superstructure of control ac- 
cordingly. ; 

Many following this situation, 
however, are beginning to feel that 
not even Privy Council decisions 
will put an end to this insurance 
wrangle under present conditions 
and that unless there is funda- 
mentally good faith between the 


federal and provincial authorities ly 


in this matter no satisfactory solu- 
tion will ever be reached. Whether 
or not some concerted attempt to 
restore this good faith will now 
be atempted before either of these 
acts can be proclaimed as law, re- 
mains to be seen. 
New Acts Explained 
But to return to the acts them- 


selves. 

Heretofore insurance companies 
licensed under federal incorpora- 
tion at Ottawa, and wishing to op- 
erate in Quebec, merely “regis- 


tered” in the province and under- | ®? 


took to comply with nominal con- 
ditions of .registry. Quebec com- 
panies and those incorporated in 
other provinces were licensed under 
considerably more onerous ire- 
ments and forced to make a 
deposit. The new law repeals 
the provisions in re to 
“registration” and in effect forces 
all companies to be fully “licensed” 
in the provinces and to make sub- 
stantial deposits similar to those 
demanded of purely Quebec or pro- 
vincial concerns. 


This means that all companies | Canadian 


whether they have a federal license 
or not would have to meet rigid 
licensing and deposit reouirements 
in Quebec, with the possible excep- 
tion, provided in the new statute. 


which permits the licensing clause | ing 


to be varied at the discretion of the 
Lieut.-Governor-in-Council. 
Two Federal Acts 
The old federal insurance act 
goes entirely by the boards and in 
its place are two new acts one relat- 
ing to purely Canadian companies 
and the other to British and foreign 
companies opera in Canada. 
One important change is the 
elimination of the old “policy con- 
dition” clauses known as sections 
91,135 and 130, and the substitution 
of certain new tlauses which yo 
cify the type of contracts that in- 
-webeodipaand issue. A iooy while rw 
overnment has apparently 
aceagel. the point of view that 
policy conditions are a matter for 
poe jurisdiction, it still clings 
opefully to the belief that it is 
within federal power to prescribe 
the scope of operations of compan- 


-ies licensed by it. 


| 


. For instance Section 35 in the 
new act says that any federally- 
licensed life insurance company 
whose charter permits it, may in- 
clude in its portfolio (a) insurance 
against total disability; insurance 
against acident or sickness within 
certain limits; insurance providing 
double indemnity; annuity con- 
tracts; and endowment policies. 
Similarly under Section 36, clause 
2, fire insurance powers “shall not 
be exercised to issue any policy 
extending over a period greater 
than three years.” 
Bankruptcy Act Invoked 

The final important change is 
the insertion of two entirely new 
provisions in the act relating to 
British and foreign companies. 


'| According to this act, any British 


or foreign insurance company which 
attempts to do business in Canada 
without obtaining a federal license 
is immediately “deemed to be in- 
solvent and shall be subject to be 
wound up under the provisions of 
The Winding-up Act, chapter 313, 
Revised Statutes of Canada, 1927.” 

Similarly the Post Office Act is 
invoked to ensure that any com- 
pany not licensed at Ottawa, and 
using the Canadian mails for the 
pape of transacting insurance, 
shall have its documents seized and 
disposed of by the Postmaster 
General. Taxation of certain for- 
eign companies, declared ultra 
vires in the Privy Council decision 
no mentioned in the new federal 
a 


New clauses in the act respecting 
Canadian insurance companies are 
those proposed some time ago in 
regard to the limitation of common 
stock investments by insurance 
companies. The new act provides 
that no life company shall 
have more than 25 per cent of its 
assets invested in common stocks 
and that if at the time of the com- 
ing into effect of the act, any com- 
pany has more than this proportion 
invested in this way, it shall not 
be allowed to purchase any more 
common stocks until the 25 per 
gent clause has been complied with. 


U.K. TARIFF 
ON NEWSPRINT 
NOT WANTED 


_(Continued from page 1) 
English market without a struggle. 
If the 10 per cent preferential tariff 
would preclude them from trading 
in that market, they would in- 
evitably turn to another free mar- 
ket, namely, the United States. 

The North European mills are all 
located near deep-water facilities 
and once the boat is loaded with 
newsprint it makes little difference 
whether the cargo is landed at an 
English port or at an American 
port. With an exchange situation 
that favors them in competition 
with the Canadian manufacturers, 
the Scandinavian and Finnish pro- 
ducers would strengthen their com- 


The Nation’s Business 


(Continued from Page One) 


Dominions a substantial preference 
with a definite re . 
makes some practical arrangemen’ 
almost compulsory. It has gone 
further. Its em on ian 
potatoes seems to be also another 
string to aS i Ses 
course, we have an on 
British potatoes but it is unimpor- 
tant beside the British embargo.) 
The pourparlers Great Britain 
initiated with Denmark, Argentina 
and other countries that are com- 
petitors of Canada in the British 
market have probably been under- 
taken with the Ottawa meeting in 
view. Mr. Bennett will have to be 
well armed at Ottawa to come out 
of the conference with an agree- 
ment satisfactory to Canada, 


8 y steep tariffs i 
British goods provide A bette baste 
for pergaint ng oe a Dun- 
ning’s voluntary gestures. Conces- 
sions at conferences of this . 
acter start from the status of af- 
fairs when the conference opens. 
If the concessions have been made 
months or years in advance they 
carry no weight. 

* ¢ ®@ 
WEEN the conference opens, the 

British will ask “What is Can- 
ada pepeced to do?” What Can- 
ada has done will count for little. 
Canada and the Dominions will ask 
“What is Great Britain prepared 
to do?” If Britain is ready to con- 
tinue the preferences it has recent- 
, Canada should be pre- 
pared to continue its present pref- 
erences. If the British will go fur- 
oer Canada ean afford to go fur- 

er. 


assu one respect Can- 
ada will be as well ared as the 
British. This is in the field of sta- 
tistical data and basic information. 
Canada went to the 1930 conference 
ill-prepared to answer questions and 
back up assertions with facts. There 
has been little evidence of exten- 
ive preparatory work 
for the 1932 conference. Until 
evidence is provided the assumption 
that the pronerstecy work has been 
neglected, will hold. Time is short; 
all the gove and business 


titive position in the United. 


tates, by having available larger 
supplies of newsprint at prices 
more favorable than those quoted 
by Canadian manufacturers. 


Might Unsettle Market 


Considering the fact that strenu- 
ous efforts are being made by the 
manufacturers to main- 
tain stable marketing conditions in 
the United States newsprint mar- 
ket, any move of an adverse nature 
would be of greater disadvantage to 
them than the small benefit accru- 
from a preferential tariff in 
the United Kingdom. 

Relations between the American 
publisher and the Canadian news- 

rint operator have not been all 
that they ht be over the past 
two years. d with Hearst en- 
deavoring to secure more favorable 
terms for his newsprint supply, 


and Finnish manu- 


t that/the infl 


great task of ensuring that Can- 
ada’s delegates to the conference 
enter the ‘meetings fully armed 


Of| with facts, not only as to tariffs 


but as to markets, as to Canada’s 
present and potential consuming 
power for British and Empire 
pe as to the viewpoint of dif- 
erent groups in economic Canada, 
and as to what preferences in the 
other British nations can adequate- 
ly serve Cenada’s ‘ 

The fact-findi has probably 
already be in desultory fashion 
but it should now be up to 
the limit. 

* * * 


More Estimates 
Yet to Come 


HE main estimates tabled at 
on yee ane beeiees aA indicat- 
ing a ine 0 J in gov- 
ernment oth during the 
coming year. It would be well to 
resteall enthusiasm until the sup- 
poentenery estimates have all been 
rought down. The alleged cut of 
$43,600,000 is based upon a com- 
parison of this year’s main esti- 
mates with the main and supple- 
me estimates of last year. 
It will be recalled that when the 
main estimates were brought down 
last year they indicated a savin 
of $91,827,755. Yet ordinary, speci. 
a capital ex tures have 
shown an increase to date over the 
revious year. 
. The main estimates are highly 
misleading. They comprise ordinary 
and capital expenditures and they 
are always soypueseense by addi- 
ublic 


tional votes for 
and the Canadian National Rail- 


wage. 
ub: to these important reser- 
raiot whch unt be kat n mod 
e 0 c m of a po 
tial $43,000,000 saving is not to 
thislead, there is Soaabierelie evi- 
. th aasuan etme fact that 
e governmen: 
peantionliy all the individual de- 
partments have been asked to cur- 
tail their ordinary expenditures is 


vent and 13,000 shares and 
om of se of George 


owned by George Weston Ltd. and 
William Paterson Ltd. and the 
Weston family under an agreement. 
In this persone case 
Weston Ltd. shows a special 
account receivable outside of its 
current assets, of $256,250 owed 


CUSTODY OF 
SECURITIES | 


The 


of the Bonk of 


Montreal in ee ac- 
rae os 
ing. A similar service is given by the London and 
+ Pdris Offices of the Bank. 


BANK OF MONTREAL 


Established 1817 


TOTAL ASSETS IN EXCESS OF $750,000,000 


J 


a decline of 
result of 
prices. 


$78,252 from 1930, a 
declining commodity 


The foll tables of compara- 
tive income surplus account for 
1930 and 1931 and comparative 
working capital positions for the 
two years, embodies the figures 
given last week for com tive 
ae in connection with. this 
a * 


ie: 
CONS. INCOME AND SURPLUS ACCT. 
Years Ended December s00s 


$ g 
968 210,431 


Net operating profit .... 
17,276 


Less: Res. for inc, tax.. 


Surplus for year. eerereee 
Add: Prev. surplus eeeee 
Less: Adj. tax, 1930 .... 
Bal. carried forward ... 
Working 


$s 
that | Eorrent Unbilited "s2222 138384 


Working capital ...«s+05 664,169 
Ratio- eee 5.78—1 


by.George Weston Bread and os F 


Ltd., re purchase of Lawlors 
Ltd. This account at the end of 
1930 had stood at $262,500. 

On the liability side, there is a 
special aecount payable, outside the 
current liabilities, of $100,000 rep- 

advance made 


diverting the attention of the|j 
Scandinavian 


facturers to the United States mar- 
ket would not be conducive to fur- 
ther stability. 
Overstress Advantages 

That the cable despatches have 
over-stressed the importance of the 
sate —: _ am ks canavent 

u paper indus apparen 
fi an examine tion of the trade re- 


turns 
During 1931 there was no Cana-| j 


dian pulpwood shipped to the 
United Kingdom, nor was there any 
in the preceding year 

Last year Canada exported aoe. 


0,000 . 
Relatively Small Buyer 

Paper exports of all kinds in 1930 
had a value of $138,530,243 and in 
1931 of $111,114,042. Of the 1930 
shipments the United Kingdom was 
credited with $9,052,437, of which 
newsprint represented $7,691,896. 
In the same year the United States 
imported $116,663,631 of Canadian 
paper, of which $115,258,761 was 
the value of newsprint. 

Of Canadian paper exports last 
year, the United Kingdom took $6,- 
420,779 the principal item being 
$5,161,787 of newsprint. It will be 
noted that exports of newsprint to 
the United Kingdom fell off in 
value from $7,691,896 in 1930 to 
$5,161,787 in 1931. This was due 
to lessened demand and the opera- 
tion of the new English plant. 

Though the United States pur- 
chased less Canadian paper last 
year, nevertheless it was the larg- 
est customer, taking $95,162,756 of 
all es, newsprint accounting 
for $94,354,907, 


GEORGE WESTON 
- HAS EXPANDED 
EAST AND WEST 


(Continued from page 1) 
About 60 shares of that probably 
came from the treasury of William 
Paterson Company. ad 

It was stated by officials of 


George Weston Limited that they | 


had not sufficient of their own 
stock in the treasury to be in a 
position to finance the acquisition 
of Independent Biscuit Co. It is 
hoped to exchange shares of the 
parent company later. 
Banks Aided Expansion 

Considerable interest has been 
taken in the measures by which 
George Weston Ltd., financed the 
secur ng of control of Lawlor’s 
Bread Ltd., and Regal Bakeries 
Ltd., by George Weston Bread and 
Cake Ltd, Previously, George 
Weston Bread and Cake Ltd. had 
been a private and independent 
venture altogether apart from 
Gorge Weston Ltd., though the 
principals in the one had ‘a large 
interest in the other. Early in 
1931 George Weston, Ltd., secured 
control of the George Weston Bread 
and Cake and then, through this 
company, indirect control was 
secured of Lawlors Bread and 
Regal Bakeries. The latter com- 
pony was purchased. by George 

eston Bread and Cake earlier in 


1931, the consideration being $500,- | W. 


000 of which approximately $190,- 
000 was paid in buildings for which 
George Weston Bread and Cake 
had no further use. William 
Paterson also participated in this 


rge 
$50,000 paid to banks or not, 
New Set-up for U. 8. 

In the report to shareholders, W. 
Garfield Weston, president, states 
that the d e of $134,000 dur- 
the net liquid position 

was accounted for 


b 
off to the bank on the special 
account, and the balance was spent 
in acquiring stock in affiliated 
companies. The parent company, 
ge Weston Litd., is therefore 
evidently paying off the banki 
debt of George Weston Bread an 
Cake which sooner or later it 
expects its subsidiary to pay back 


to it. 

Also, during 1931, a new Ameri- 
can company, Weston Biscuit, Ltd., 
was fo to take over Weston 
Biscuit Corporation, the company’s 
American affiliation, Three shares 
of common stock in the new com- 
pany were given for each pre- 

erred share in the old corporation, 

and one common share was given 
for each 25 old common shares. 
George Weston, which held approx- 
imately 23,000 of the old company’s 
shares, secured control of the new 
company through the exchange of 
shares, also through the acquisi- 
tion of several options for pur- 
chase of the stock. 

In consequence of these various 
transactions the company shows, 
among its capital stock liabilities, 
621 preferred shares of $100 par 
value of William Paterson, Ltd., in 
the hands of the public, On the 
other hand, William Paterson 
Limited was shown a year ago as 
holding $17,000 of George Weston 

referred and $17,854 of George 

eston common stock. Apparent.y 
when George Weston Bread an 
Cake, Ltd., acquired Lawlor’s 
Bread in 1930, George Weston 
financed the tr ‘ion although 
George Weston @ i and e 
was not then a diary. How- 
ever, the latter company was to 

ive a block of shares to George 

Neston, Ltd., without cash con- 
sideration. As the liability to the 
bank still appears on the balance 
sheet of the company as a separate 
item, apparently it has been decided 
not to wipe out the transaction in 
that manner entirely. 

Wm. Paterson Made Money 

William Paterson, Ltd., which is 
controlled by George Weston, ‘has 
been manufacturing confectionery 
and biscuits since 1863. The 
company was re-organized in 1926, 
was taken over by George Weston, 
Ltd., on June 15, 1928. The pre- 
ferred stock has not been paying 
dividends since 1927, and no divi- 
dend has been paid on the common 
stock at all, 

The company, however, has been 
making money, it is understood. It 
had a funded debt at the end of 
1928 of $161,000 6% per cent first 
mortgage bonds, due 1941, During 
1929, e* parent ony pur- 
chased and redeemed all the out- 
standing bonds of the subsidiary, 
omer Se hes is understood that 
earnings for this purpose, to a great 
measure, came from William Pater- 
son sees which reimbursed George 
eston. 

Mr. Weston states that in 1981 
the unit output was maintained to 
&@ great measure in spite of the 
decrease of $29,281 in accounts 
receivable. Inventories also showed 


as to make it improba 

can be any unwholesome inflation of 
the currency unless we may assume 
that the Federal Reserve banks, with 
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New Spring 


SUITS |] 


for Men 


All With 
Extra Trousers 


*25 


Realizing that values in 
men’s suits had not been 


the Store for Men select 


these 500 new spring suits 
extreme deter- 
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Collections | 


Foreign ana Domestic} 


We 


handle’ collections 


promptly and efficiently. 
A chain of branches covere 
ing all the important busi- _ 
mess centres of Canada, 
offices in London, England, 
and New York, and con- 
nections with the strongest 
banks in other: countries 
assure a comprehensive sere 


vice, 


Quick Presentation— 
Prompt Remittance. 


DOMINION | 
BANK | 


Established 1871 


50 Branches 
in Toronto 


Our Managers are in a posi 
tion to supply much valuable 
information to exporters and 
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last balance on for the year 

ending March 31, ee where it 

a stated that Sonen Gas 


og paebpeeecen 


Permanent financing, amounting to | i 


ing at that time also, first mort- 
gage bonds and preferred 

of subsidiary com 
$13,591,800." As 
securities has not been favorable 
for either stocks or bonds for some 
time, the company 

follow for the time being po 

of reducing the bank loans as far 
88 possible from earnings, 


totalling eru 
market for|.), 
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aes 
065,881 YEARLY 
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id Winter and Indus- 
a] Recession Made Cash 
ons srvation Necessary 

sion Gas Company of Canada, 
: Jett ed by S. A. Morse, 
udent, has just informed share- 


DEND CUTS} 


Profits at $1.85, 
Is Anticipated 


From Our Own Correspondent 
MONTREAL— i 


are reported as showing earnin of 
ee $1.85 on nged se nook 
or year en anuary $1 
1982. This compares with $1.43 in 
oa fiscgl year 1931 and $1.92 in 


the directors consider 1930 


m the best interests of the 
spany and the shareholders that 
es — a pd ar} 
ng February 20 shou 
sbe paid. This follows the 
m taken by United ~ Fuel 
utment, Limited, and of its 
f subsidiaries, which passed the 
lend ordinarily payable Janu- 
3 on its pref stock, 
‘at that time stated that low 
ft were largely res = 
fi Roceened earnings. e 
ess showed improvement over 
Dut the decline in the earn- 
the gas company offset 


latest announcement Mr. 


J company is 
the dest winter in 

4 The oupeteneys he 
is an average o per cent 
® than that of the previous 
rand 31 per cent milder than 
J. These unfavorable weather 
he large 


15 


ac iT) 


mB revenue of the company just 
& has had on the revenues of 
er public utilities of the same 

aracter as Union Gas. .The com- 
ny, therefore, has not been able 
1981 to enjoy the benefits of 
mal expansio f 


C0 ai 5 
oo on pee tie ee 
lus on opera or the year 
i be shown after eebting’ alt 
erat expenses, interest 
ten adogants “nosei “— 
Ly provision for 
reciatic amortizatio 


hand 


‘ e eee ee 
int » London an nd- 
or. In addition to ensuring an ade- 
fe gas supply, the company has 
aid particular attention to its dis- 
Stibution and transmission systems. 
arge sums are continually being ex- 
ended upon the maintenance and im- 
ovement of these systems, thereby 
, ing the chances of service 
mterruption and enabling a mor’ even 
tribution of pressure to our many 
says it is the intention 
directors to pursue. this 

of 
er to provide for a pr 


me 
Wrengthening the position held 
the company in the industry. 


> 


cash resources, in 


would have 


$180,000. Ignoring any 
tion of arrears the drop- 


490! cent 
1, so that at the 
193 
fears of 


2 ping both Union Gas and United 


dividends saves temporarily 


eet 881 annually. 


A ered yi 
ie? . 


mm Gas Co. of Canada has 
mereed to provide the company 
wih &@ sum not to exceed $180,000 
annum for a period of two 
rs ending March 31, 1933, 
sum would be available for 


t | payment of dividends on the 
d stock 


of the reasons for conserv- 
¢ash assets at this time may 

so be seen by reference to the 
nce sheet for the year 
March 31, 1931, where it 
va that though Union Gas 
#a no funded debt the Cnn 


@ special bank loans, awaiting 


tated 


hent financing, amounting to 
5,800. There were outstand- 


‘Wig at that time also, first mort- 


bonds and preferred stocks 

lary companies, totalling 

. As the market for 

‘Securities has not been favorable 

r either stocks or bonds for some 

company will probably 

for the time being the policy 

bducing the bank loans as far 
‘Possible from earnings. 


Direc-|° 


It is generally understood that 
sales of the company in the 12 
months ended January 31 last were 
on a better oo than in eg 

0 e@ openness of the 
wt aritilyen A permitted the use of 
motor yehicles for a longer period 
than-usual. 


Figures For 8 Months 
During the first eight months of 
the fiscal year ended September 

1931,, it was. semi-officially 
stated that net earnings were in 
excess of 24% times preferred divi- 
dends for the period, even after 
more liberal allowances for depre- 
ciation than in 1930. The last re- 
port of the company showed that 
earnings applicable to the preferred 
were to $14.89 a share, on 
which dividend of $6 were paid. 

ae sheet position of the 
company is also reported to have 
shown an improvement. During 
the year the balance of the Fron- 
tenac Oil Refineries’ bonds were 
brought in. 


DOM. ENVELOPE 
EARNINGS SHOW 
DROP TO $9,429 


Western Company Cuts 
Bank Loan; Starts 


on Arrears 
Dominion’ Pee & Cartons 
Western) Ltd., had net profit of 
9,429 in 1931, or $2.21 per share on 
first erred as com- 
pared with net profit of $34,372 in 
the ets oe year which worked out 
at $8.09 per share on the first pre- 
cieaal ieamiey tepehdads open the 
y upon the 
7 $y! the agricultural 
ty y has 

enced a achi 
ery to the value of $18,662 was 
added to operating ex- 
nses and an offer of purchase was 


wn. 

Usual dividend of $1.75 per share 
was paid on the first preferred 
Svan ceenitert ~ onts'folle = 
rly payments followin; 

1931 but of 50 wf a 

& payment o ‘cen r 
share Sus) paid on account of these 


com 


2 as 
Through passing of dividends the 
company was ab. sur- 
us accotint as shown in the fol- 
owing income and surplus account. 


PROFIT AND LOSS ACCOUNT 
Year Ended Dec, 31 


conserving all liquid | 4 


* Surplus on cash value of life assurance. 
Less dividend reserve as at Dec. 31, 


. of $2,479. 

With total assets of $661,302 at 
December 81, 1931, current assets are 
shown at $199,730. Cash amounted to 
$5,148; accounts receivable, after re- 
serve, to $72,996; and inventory to 
$121,586, the lowest point since for- 
mation of the company. Carrent lia- 
bilities of $90,223 include bank loan 
of $20,000 which is $30,000 below the 

igure. Accounts —— 
amounted to $47,219; trade bills pay- 
able to $20,936; reserve for income 
tax to $1,143 and accrued expense 
reserve to $925. 

Fixed assets are carried at $455,454 
after reserve of $66,016 for depreci- 
ation. Included in this total are 
buildings at $274,798, machinery and 
equipment at $274,798 and land at 
$14,610. Patent rights are shown at 
$611; deferred charges at $4,127 and 
cash surrender value of life insur- 
ance at $1,380. Under liabilities there 
is a reserve of $3,105 for machinery. 
There is outstanding 4,250 shares of 
first preference stock, 620 shares of 
second preference stock, both with 
— value of $100 per shade while 

.250 shares of no 
stock is carried at $67,349 and profit 
and loss account at $13,626. 


Asbestos Trade 

ow Last Year’s Total 

From Our Own Correspondent 
MONTREAL.—Asbestos shipments 
during the past month were on a lower 
basis than that which prevailed dur- 
ing the same month of 1981 or 1930. 
Following are the exports of the dif- 
ferent grades, together with 1931 
comparative figures in brackets: 
crude No. 1, 7 tons (15); crude No. 2, 
16 tons (16); fibre, 2,111 tons (2,527); 
shorts in bags, 3,017 (3,656); refuse 

in bulk, no shipments (30 tons). 


J. L. E. Price Resigns 
J. L. E. Price has resigned as direc- 
tor and vice-president of George A. 
Fuller Co. of Canada Ltd. as at Jan. 28. 


Jan 
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Soldier Scheme 
Has Lost $54,000,000 


W hile Annual Losses Add Half Million Yearly 
to Total— Another Article on Reasons 
for Rising Taxes ' 


ITEM EIGHT: THE RECORD OF SOLDIER SETTLEMENT 

The Soldier Settlement scheme perhaps was inevitable in the 
early post-war years when Parliament resounded with cries of: 
“Nothing is too good for the boys who served in France.” | 

From the point of view both of the returned men and of the tax- 
payer it would have been better if Parliament had chvsen other ways 
to disburse money, or to contract debt, than the Soldier Settlement 
scheme. It is difficult: to believe legislators of that day could have 
hit upon any more wasteful or uneconomic idea. Since the scheme 
was advanced in 1919 not as a sound financial one but as a means to 
helping veterans, it may seem a little unfair to look back over 13 
years of experience in the light of sound business principles. Unfor- 
tunately the scheme is a substantial failure from every aspect, even 
that of helping the veterans, so that the ig Rypay of reviewing it 
is in proving how chary governments should be of invading the field 
of sulvate enterprise, or of allowing their emotions to control their 


reason. 
Outline of Soldier Settlement Scheme 


The Soldier Settlement Act was passed in 1919, at the height of 
the post-war boom, when prices of all farm products were at 
unprecedented levels and land was correspondingly expensive. Those 
who were to benefit by the scheme were divided into three classes:— 

1. Those who were assisted to purchase farm land by the Soldier 
Settlement Board were entitled to receive up to $5,000 for land; up 
to $2,000 for livestock and equipment; and up to $1,000 for buildings 
and permanent improvements. 

. 2. Those who took up Crown or government-owned land, were 
entitled to receive up to $3,000 for livestock, equipment, and 


permanent improvements. 
8. Those who only asked assistance to re-establish themselves on 


land they already owned, were entitled to receive up to $3,500 for . 


the removal of incumbrances, the total not to exceed 50 per cent of 
the appraised value of the land. In addition, this class was entitle 
to a maximum of $2,000 for livestock and equipment and of $1,000 
for buildings and improvements. The total advances to any one 
settler, in this classification, were limited to $5,000. 

Given Twenty-five Years to Pay 

The settlers were to pay 10 cent of the cost of their farms, 
except in special circumstances (not defined) when no payment was 
to be required. 

Loans for land were to be paid over 25 years in equal annual 
installments, with interest at five per cent. Livestock and equipment 
loans were to be repayable in four equal installments, commencing 
not less than three years from the en with interest at five 
aoe cent. Interest payments on all advances were not to commence 

for two years after purchase, 

Upon this basis the scheme Se Some 31,000 person 
were settled upon the land, of whom 24,491 bought private property 
through the Board, and 6,900 bought Dominion land from the Crown. 
The capital investment mounted rapidly to $112,000,000 and a small 
army of civil servants was red to administer the scheme, There 
was a he commission .with hundreds of employees, with 
branch offices scattered about the country and an imposing field 
staff. At one time more than 1,500 persons were employed; today 
there are more \ a 

These veterans were placed upon the land at a singularly inoppor- 
tune time. Prices were upon the eve of collapse. The settlers no 
sooner got well loaded up with high-priced land, stock and equipment 
than the bottom fell out of the market. To make things worse, quite 
a few settlers, apparently ignorant of values, were sold land at 
exhorbitant prices even for those times of inflated values. It was 
recognized in later years that the founding of the — had not 
been free from malpractise although no member of the Settlement 
Board ever was involved. 

Thus almost before the ink was dry on the thousands of agree- 
ments, there arose a demand for a reduction, revaluation, a writing 
down of settlers’ debts to the government. ing written off, of 
course, would merely be passed on direct to the taxpayer; the govern- 
ment would be losing just so much money. 

Government Takes Steps to Provide Relief 

The first relief measure came in 1922 when settlers’ indebtedness 
was consolidated. The various debts they had coftracted—interes 
anes. meee and so on—were taken over by the government an 
amo » 

This failed to meet the need, so in 1925 Parliament wrote off 40 
per cent of the purchase price of all livestock, bought prior to October 
1, 1920, and 20 cent of all livestock bought between October 1, 
a 90 and Octo 1, 1921. This revaluation cost the treasury 

900,000. 

Still later there came a general write-down of 30 per cent and a 
further revision of debt where necessary. These cost the treasury 
$18,000,000.' In addition, the board has encountered straight losses 
of more than $10,000,000. 

Some of the settlers, of course, have kept up with their payments. 
Thus of the original $112,000,000 invested, $30,000,000 has been 
repaid. A further $7,600,000 of land has been transferred out of the 
Soldier Settlement scheme into other state-aided movements, such 
as the 3,000-family scheme, 

Summary of Losses to Date 

This leaves $74,000,000, from which must be deducted $32,000,000 
for losses, revisions, revaluations and rebates. At the moment, 
therefore, the government has $40,000,000 odd outstanding in the 
Soldier Settlement scheme. 

After 18 years it may be said the country put up $112,000,000 to 
place 31,000 veterans on the land.. 

Between losses and revisions of debt $32,000,000 has been written 
off the Settlement books and into the public debt. 

Another $10,000,000 was required to pay the interest on the 
investment in the first two years, during which settlers were exempt. 

Then there was the administrative cost which so far amounts to 
a little more than $12,000,000. 

Putting these items together it becomes clear the Settlement 
scheme has cost the country $54,000,000. There is still $40,000,000 at 
stake, and the administrative cost is now running at a little over 
$500,000 per year. 

Already 40 Per Cent Have Failed 

Of the original 31,000 settiers nearly 7,000 took up Crown lands 
and their purchase of larfd involved no outlay by the state. Of the 
rest, 24,491, there are now 11,500 on the Settlement Board books. 
Another 2,000 have paid off their loans in full. The rest, some 11,000, 
are referred to as casualties. They failed to stay with farming, either 
abandoned, or were evicted from, their farms. Thus in addition to 
dead losses, principal, interest and administrative cost, or $54,000,000, 

“nearly 40 per cent of the soldier settlers failed. 

This is the result of 13 years experience in the most pretentious 
state-financed land settlement scheme in our history. The remaining 
hazard is $40,000,000 and the administrative cost is $500,000 annually. 

In the past year Ottawa has done its best to cut down the losses, 
to put the Soldier Settlement scheme on a business basis. Adminis- 
trative costs have been severely reduced, and further reductions are 


to come. 
Force Municipalities Into Insolvency 

How it will deal with secondary features of the scheme remains to 

be seen. The settlement policy has not only failed of itself, but has 

iven rise to other serious problems. So heavy was the settlement 
n some rural municipalities that large expenditures for roads, schools 
and other services became necessary. Then, when settlers abandoned 
their farms, the question of taxation arose. Having taken back the 
farms, the state refused to concede the right of municipalities to tax 
this land, and the withdrawal of large areas from municipal tax-rolls 
forced more than one municipality into insolvency. The crown has 
recently conceded the right of municipalities to tax revenue where 
the land is leased or rented, but this affects but a small part of the 
area concerned. ’ 

By and large, the next decade is bound to see the present deficit 
of $54,000,000 oo materially. Losses, counting administrative cost, 
will scarcely fall short of $1,000,000 per year. Meantime, the Soldier 
Settlement Board is nursing 3,000 farms for which purchasers cannot 
be found. The balance of abandoned farms have been re-sold into 
private hands, Of the 3,000, it is conceded that more than 2,000 are 
gub-marginal and will not be resettled for many years to come, if ever. 


New Books 


Industries makes a strong case 
against monetary inflation as the wa 
out. There the matter stand, with 


the leading economists of the world,. 


ranged on opposite sides of many 
related battle lines with the average 
business man somewhat puzzled by it 


“Monetary Leadership” is pub- 
lished by Ernest Benn Limited, 
Bouverie House, London, at 2/6 net. 


“Queen’s Quarterly” 

February number of the “Queen’s 
Quarterly” contains a well selected 
eroup of authoritative articles on 
topical subjects. 

_George Glasgow, editor of the for- 
eign affairs department of Contem- 
porary Review, discusses disarmament 
and financial recovery and reveals not 
only the vicious effects on Britain of 
recent French monetary policy but 
the disruption of the historic entente 
cordiale between Britain and France. 
Dr. O. D. Skelton has a critical com- 
mentary on Dafoe’s life of Sir Clif- 
ford Sifton that might justifiably 
have been even more critical. There 
is a discussion of “The St. Lawrence 
Waterway Project” by J. A. Aiken, 
who thinks Canada might do some 
bargaining on the matter and even 
get back the Alaska Panhandle. Prof. 
Knox of Queen’s writes on “Empire 
Trade and British Industry” and Prof. 
Norman Mackenzie, of Toronto, on 
“Manchuria.” There are other inter- 
esting articles. 


“Depression and the Way Out” 

Prof. W. W. Swanson, of the Uni- 
versity of Saskatchewan, has made a 
somewhat unfortunate choice in, the 
title of his newest’ book which he 
calls “Depression and the Way Out.” 
He has not attempted to = out a 
clearly defined road out of depression 
because he knows he would not be 


more academic merit of original re- 
search and annotation. If any proof 
of this statement is required it may 
be pointed out that this book was. 
interesting enough to gain-a series} 
of long reviews in one Toronto news- | 
paper; yet it has not even a detailed | 
x. 


, i 
esting although they may lack =) 


' 

Dr. Swanson discusses the future 
of western farming. He is hope-} 
ful for the future but rejects 
most of the quack schemes that have } 
beon offered to cure the ills of west- 
ern agriculture. He is particularly | 
critical of proposals for the whole-' 
sale mechanization of the west’s grain , 

rowing areas. He does not fear the. 
oss of any of our established grain ' 
markets. Prof. Swanson suggesis 
some disappointment with wheat poo! 
results but his 1980 book on “Wheat,”’. 
which was on the whole fulsome in 
praise of the pool, has robbed him of 
the independence to speak out freely 
and his comments are well-hedged. 

The chapter on Canadian Nationa 
Railways is a thesis against recapital- 
ization of the system. : 

A number of other economic sub- 
jects are discussed. 

It is a cheery book, neither pious 
platitudes nor hard boiled econontics; 
rather, a chatty discussion of some 
Canadian problems on which the 
author holds no dogmatie views. | 

“Depression and the Way Out” is! 


ublished by the Ryerson Press,’ . 


oronto, at $2. ; 


U. S, Statistical Abstract 


The 53rd edition of the Statistica! . 
Abstract of the United States con- 


tains some 840 pages and giyes latest 


available figures for practically every 
important commercial economic ena 
social enterprise in America. These 
may be grouped under the following 


i 


Conservative 


A valuable characteristic in 
your Executor and Trustee. 


ArTHur LYMAN - ' =< Vice-President 
F. G. DANIELS -~« Vicé-Piesident — 
InvVING P. REXFORD - ' Gen. Manager 


St. James Street- - Montreal 


“Monetary Leadership” 

John F. Darling has been a leader 
in the campaign for the establish- 
ment of an empire currency. His 
speech delivered in Canada last 
spring on the subject received wide 
attention as did his pamphlet issued 
on the eve of the Imperial Confer- 
ence of 1930, and in which he sug- 

ested a new monetary unit for the 
Eepire to be based on silver and to 
be called the Rex. Mr. Darling has 
now reprinted two of his speeches 
and his former booklet in a small 
brochure under the title of “Monetary 
Leadership.” The speeches repro- 
duced are the one delivered in Bel- 
fast in December last, and the speech 
delivered in Ottawa in May. 

Mr. Darling’s argument is familiar 
to many Canadians. He feels that the 
erying need of this distracted world 
is for courageous monetary leader- 
ship in restoring values of commodi- 
ties and securities. He.is of the opin- 


. = 


ion that unless values can be restored 
the world is headed for general bank- 
ruptcy through sheer inability to 
liquidate debts. He feels that the re- 
monetization of silver would have 
the effect of not only raising the 
price of silver, but of lowering the 
relative value of gold and thus rais- 
ing the price level age bringi 
equilibrium into the relationship ‘of 
oe and creditors. , 

@ a great many people agree 
with Mr, Darling in part, he hes not 
a wide Sowing for all of his argu- 
ments. There is a strong body of 
opinion that fancy some form of in- 
flation of prices as the way out of 
depression and another group that 
favors re-monetization of silver, Still 
others feel that the pound sterling 
can be made the basis of the cur- 
rencies of a large part of the world 
whether based on gold or not. 

On the other hand, the current 
bulletin of the Federation of British 


more successful than any other of{16 heads namely: area and popula- 
the many writers who have recently|tion; education; public lands and 
tackled the job. But while one may! parks; army, navy and civil service; 
question of the suitability of the title !finance; money and banking; prices; 
one can hardly deny the interest and/postal and communication services: 


d.| Value of the material in the volume | electric and other power; transporta- 


which covers quite a range of Can-' tion; foreign commerce; irrigation 

adian economic subjects, tand drainage; agriculture; fisheries; 
Dr, Swanson is an economist who forest and forest products; mining 

writes for the public rather than for and preducts; manufactures. 

other économists and as a result his* This is an excellent reference book 

books are always readable and inter- for those who heed authoritative and 
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is available for class 


Space 
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INVESTMENT, | 

INSURANCE, 

ACCOUNTING 
and 

LEGAL FIRMS. 
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tion 


rom 200 to 750 sq. fr. 


High speed, automatic, signal 
control elevators. Excellent 


lighting. 


Apply to — 


231-235 St. James St. 


Telephone Marquette 9326 


well-assembled information concern- 
ing the United States. It may be ob- 
tained from the Superintendent of 
Documents, U. 8. Government Print- 
ing Office, Washington, D.C., or any 
district office of the U. 8S. Department 
of Commerce. Price $1.25, 
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printed on newsprint a cont ina 


STAR BUILDING, LIMITED $f 


n this year of grea | 


still hold........... 


REAT advancements effecting notable im- 
provements in motor car performance have 


been announced this season. 


Well ahead of the field, as usual, are the new~ at 
McLaughlin-Buicks with the now famous Wizard. _ 
Control, Free Wheeling, Silent Syncro-Mesh 
transmission, Ride Regulator and many new 


refinements. 


But there is something more to performance than 


power and ease of control. For instance, Reli- 


ability —that ability to continue operating at 


concert pitch for 100,000 miles and more! Such 
a quality is the direct result of that integrity of 
engineering and manufacture that have made 
McLaughlin-Buicks Canada’s standard cars for 
over 24 years. This is attested by the fact that 


McLaughlin-Buicks have led and are leading 


their price field by 2 to/l. Then again a great 
percentage of McLaughlin-Buick owners buy 
McLaughlin-Buicks again and again. And an 
investment that over 80% insist on renewing 


must, without any doubt, be a good investment. 


We invite you to drive the McLaughlin- Buick 
Eight. No other car can equal its background 
—and its performance sets the pace for 1932, 


“Vlew- 
McLAUGHLIN 
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Your nearest McLaughlin-B 


EASIER STARTING 


ANTI-RATTLE SPRING SHACKLES 


LUXURIOUS FISHER BODIES 


INTERIOR ADJUSTABLE SUN VISOR 


NEW MODERNIZED INSTRUMENT 


PANEL 


NEW ADJUSTABLE FRONT SEAT 


NEW FUEL SYSTEM 


NEW INTAKE SILENCER 


NEW OIL TEMPERATURE 
REGULATOR 


34 MODELS —FOUR SERIES 


You can buy conveniently through 
the economical GM AC time pay 
ment plan. Your continued satisfac 
tion is assured by the broad and 


generous terms of the General | 


uick dealer is listed under “General Motors Cars” in the classified 
section of your. telephone directory. 
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QUEBEC CENTRAL 


Between Sherbrooke 
and Boundary 
From Our Own Correspondent 
MONTREAL. — Quebec Central 


to the Quebec 
Be ee SV Eoncalesion for the 
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Utilities and Transportation 


Lower During Past Year | 


| Slowing Up of Industrial Operations Reflected in 
Lessened Demand For Electrical 
Energy in 1931 


t of 16, 


stations recorded an out 
in 1931. 


383,398 thousands of kw. 


sub- a industry in Canada i 
wa er 8 
well ilinstra 


Que 
would institute a daily service for 
mgers and freight over the 
herbrooke-Derby Line highway 
and run as often each day as may 
be required. The daily truck service 
between the two places would in- 
clude door-to-door delivery and 
supriement the regular railway 


Plans Network of Lines 


between 
bee City, as often as may be re- 
» 2 See : “isa k 
passenger and a y 
service over the same road, includ- 
ing a door to door delivery. 
right to run a branch high- 
way service between Valley Junc- 
tion and St. George is also request- 
ed and, possibly, a line between 
Tring Junction and Megantic. 
Will Guarantee Service 
The railway company offers to 
guarantee continuation of the serv- 
ice to the public throughout the 
summer months by highway or by 
railway and, throughout the winter 
months, by railway, and asks that 
the Public Service Commission give 
the entire and complete of 
ice to the railway company 
cases where it may not be 
possible to do so, to make such 
ons as will bar competitive 
buses and trucks from establishing 
s than those authorized 


3 
4 
3 
z 


$s 


In return for these privileges, the 
lway company will be 
make a heavy initial capita] out- 
. is ns to commence 
perations wi ive passenger 
uses which will cost about $75,000; 
ten trucks costing around $40,000; 
terminals, etc., costing approxi- 
mately $10,000—a total oullay in 
the neighborhood of $125,000. 
Will Effect Savings 

is anticipated that a saving in 
passenger and freight service 
trains operated during the summer 
months will be equal to 150 miles a 


y- ¢ 
A freight truck, it is estimated, 
will more than pay its operating 
the fact of the revenue re- 


eae e 


fast osing.” 
bus service, it is 
t will, of itself, 


nge rough giving an 
service by the Mighvoy® 


Further Progress Made 

With Greenshields Plans 

From Our Own Correspondent 

MONTREAL.—Plans of the former 
brokerage firm of Greenshields and 
Co. to proceed with the reorganiza- 
tion of its business have been ratified 
by the bankruptcy court. No contes- 
tations to the proposal were filed and 
the way is now clear for the firm to 
work out the details of its re-entry 
into business.- | 

In due course, ereditors will be 
given debentures up to the full amount 
of their proven claims which will bear 
interest at the rate of 3 per cent. 
The er calls for complete payment 
of all debts by January 31, 1939, with 
interest at 3 per cent. The debentures 
will be issued by a2 realization com- 
pany which will receive 60 per cent 
of all net profits of the reorganized 
brokerage firm. 


B. C. Electric Gas Output 


Records Substantial Growth 
Frem Our Own Correspondent 

MONTREAL, — Preliminary esti- 
mates of the output of gas he the 
British :Columbia Electric Railway 
Co., controlled by B. C. Power Corp., 
for the fiscal year 1931-32, placed the 
amount at 1,300,000,000 cubic feet. 
Some idea of the growth of this de- 
partment may be seen in the fact that 
the output of the company in 1906 was 
only 44,000,000 cubic feet. 

Between 1926 and 1931 the com- 
pany’s sales of gas for heating pur- 
poses increased from 79,650,000 to 


i! | 235,476,000 cubic feet. Industrial gas 


Sales advanced from 193,827,000 to 


fi | 285,304,000 cubic feet in the same 


period, while domestic sales advanced 
from 457,681,000 to 667,818,000 cubic 
feet during the same six years, 


Montreal Tramway Bill 

Sanctioned by Legislature 

rom wn Correspondent 

| MONTREAL.—Permission to oper- 
ate a en service between 
| Montreal and Longueuil and Montreal 
South, has been granted to Montreal 
Tramways Co., whose charter. has 
been amended by the Provincial 
' Le nee 

ne slight amendment was made. 
As to the other territories outside 
the uniform fare zone, it was pro- 
vided that if fares are considered too 
am there may be a reduction in the 
schedule, but with the understanding 
that if there is a deficit at the lower 
ge - atritories served—Longue- 
uil an ontreal South—guarant 
the deficit, oma 


Quebec Adopts Policy 


on St. Lawrence Power 
From Our Own Correspondent 
MONTREAL,—No hydro power con- 
tract linked with the St. Lawrence 
Waterway within the limits of Quebec 
will be granted by the Provincial Gov- 
ernment without the consent of the 
legislature. This is the policy decided 
upon by the government at the present 
sitting of the legislature, as a result 
of a debate on the St. Lawrence 
Waterways. 


Squid Catch Used for Bait 
| Squid, valuable for bait purposes, 
are taken in considerable quantities 
off various parts of the Dominion’s 
Atlantic coast. In 1930 the catch 
totalled some 6,570 barrels. Squid, 
and edible mollusk, is also in favor 


ted by an examination 

of production figures ranging over 
the last seven years: During that 
time uction advanced from 9,- 
846 thousands of kw.h. in 1925 
to the all-time record level of 17, 
863,000 thousands of kw.h. in 1930. 

Trend is Upward 

The record of growth between 
1925 and 1931 follows: ial 
w.b. 


Seeeeereeees eereestone 


-9,846,000,000 

Serereeeeee eneerre eeee 11,182,000,000 
Ceeeereronere eeeertcere 14,281,000,000 
000 


SOP R eee EER AEB OBES 16, . ’ 


Serer eerereearerereree 17,633,000, 


16,388,398,000 
Hydraulic Power Less 
Examination of the returhs for 
the past year show that the amount 
of electrical energy generated by 
water amounted to 16,071,545 
thousands of kw.h., while that gen- 
erated by fuel amounted to 312,853 
thousands of kw.h. In comparison 
with the returns for 1930, output 
generated by water shows a de- 
cline of roughly 1,500,000 thousands 
of kw.h., but the output generated 
by fu-’ shows an increase of slight- 
ly over 10,000 thousands of kw.h. 
In breaking down the returns by 
economic areas, the Dominion 
Bureau of Statistics shows in- 
creased production in the Mari- 
times, Prairie Provinces and Brit- 
ish Columbia over the production 
recorded in 1930. Quebec and On- 
tario, the two largest power pro- 
ducing areas, recorded declines, 
that for Ontario being the more 
pronounced. , 
Ontario Decline Pronounced — 
Probably due to the greater in- 
dustrialization of 
slowing up of manufacturing activi- 
ties in that area has had a very 
noticeable effect upon the prodic- 
tion of central electric stations. 


Ontario, the | energy 


The last year the output of elec- 
trical energy generated by water 
in Ontario amounted to 4,752,706 
thousands of kw.h., or a decrease 
in excess of 1,200,000 thousands of 
kw-h. from the preceding year. 
_ The demand for electrical energy 
in Quebec would appear to be on a 
more stab‘lized *-«is as production 
in that area in 1931 amounted to 
8,281,508 thousands of kw.h., a 
decline of less than 600,000 thous- 
ands of kw.h. from the previous 
year. 
* Distritation by Areas 
Particulars of the electrical en- 
ergy generated by water in central 
electric stations in the five eco- 
nomic areas for 1931 and 1930 
follow: 


468,517 
8,837,910 
5,972,568 
1,122,216 


1,184,290 1,158,761 


Fuel = _tput Greater 
There was an increase in the 
amount of electrical energy gener- 
ated by fuel last year, production 
amounting to 312,853 thousands of 
kw.h., in comparison with 302,758 
thousands of kw.h. in 1930. 
Prairie Provinces are cred- 
ited with a a of electrical 


against 211,121 thousands of kw.h. 
in the preceding year. Other prov- 
inces reported an increase in this 
classification of electrical energy 
from 91,637 thousands of kw.h. in 
1930 to 127,389 thousands of kw.h. 
in the past year. Comparative fig- 
ures follow: 
Generated by Fuel 
(00@ Kw.h.) 


7931 1930 


185,464 211,121 

127,389 91,687 

The depression in the United 
States is not without its effect u 

= eee te oto try 
¥ coun 

to 1,235,242 thousands 

1931, as com to 

1,619,603 thousands of -h. in 

1930. 


AMAL. ELECTRIC 
COVERS EXPENSES 
IN PAST PERIOD 


Depreciation and Inven- 
tory Write-Offs Result 
in Deficit 


From Our Own Correspondent 
MONTREAL. — Net operating 
revenue of Amalgamated Electric 
Corp., in 1931, were $12,816 com- 
pared with $75,750 in the previous 
year. No dividends were paid dur- 
the period under review but 
on and an in- 


pany has brought 
forward a deficit of $81,718 into 
the current year. ia 

In the previous year earnings had 
been —_ to $1.09 a share on the 
$1,175 shares of 6 per cent $50 
par value preferred stock; dividends 
were suspended on April 1, 1931. 
W. L. Bayer, president of the com- 
pany, points out to shareholders 

net current assets, taking in- 
vestments into considération, are 
= to about $28.50 for each share 
of preferred. 
Comparison of Income 

Following is a comparison of 
profit and loss figures for the past 
two years: 

1990 


15,750 
47,991 


27,769 
*1,071 
28,830 

2,100 


26,780 
70,500 


$43,770 
13,024 56,794 


$81,713 13,024 


1931 


42,797 


129,981 
164,755 


Inven adjustment. 

Geet oandoae period. 

tDeficit. 

Investments Show Increase 

A feature of the balance sheet 
is the gain in the company’s in- 
vestments. These are ed at 
$75,386 (market value, $69,352) 
and compare with $486 in the pre- 
vious year. Inventories have teen 
written down from $590,422 to 
$462,984 which figure ludes a 
reserve for obsolescence. 
, Veeae capital shows a decline 
of $161,377 at $601,984. Current 
assets are lower by $127,000 at 


is 8.6 to 1 against 17.9 to I at the 
end of 1930. 
Bank Loans Appear 
Cash is down amare at $121,261 


Needs Will Meet Supply ix: 


Is Forecast 


by Bureau 


In Water Power Survey 


Demand Will Exist For 
Plants:Now Being 
Built 


INVEST MORE CASH 


Require $280,000,000 to 
Complete Units Now 
in Process of 
Completion 


From Our Own Correspondent 

MONTREAL. — Business condi; 
tions led to a somewhat reduced de- 
mand for power in 1931. This re- 
duction, however, had little or no 
effect upon the programme of 
hydro-electric construction which 
was maintained without. interrup- 
tion, according to a survey prepared 
by the Dominion Water Power and 


Hydrometric Bureau. 

In the past the supply of hydro- 
electric energy, owing to the time 
necessary to carry an enterprise 
through to production, has had a 
tendency to ce behind the demand, 
and it is, therefore, not unreason- 
able to believe that if normal busi- 
ness conditions return, the power to 
be made available by current con- 
struction will be speedily absorbed. 


Provide Much Work 

a Sane Senay > omees nee 

en oO at value under existing 
sunaitiann because it has afforded 
much employment, not only at the 
actual site of development, but also 
in the factories furnishing machin- 
ery, and other supplies required in 
the enterprise. 

It is conservatively estimated that 
the installations actually completed 
during 1931 resulted in an expendi- 
ture for the generation, transmis- 
sion and distribution of the new 

ower developed of not less than 
$10,000,000, while an additional 
$280,000,000 will be required to 
bring the plant actually under con- 
struction to completion. 


York Goes Ahead 


As already mentioned, the busi- 
ness contraction of the past year 
has had little effect upon the devel- 
opment of hydraulic power. The 
541,325 h.p. added to the Dominion 
total during 1931, was comprised 
in developments located from Nova 
Scotia to British Columbia. The 
current trend in_ distribution 
through the medium of central elec- 
tric stations was again emphasized 
as all but one of the developments 
were installed for public distribu- 
tion. The single exception, that of 
the Powell River Company on Lois 
River, B.C., produces hydro elec- 
tricity for use in the company’s 
Powell River mills. 


Develop Wider Field 


About 98 per cent of the output 
of Central Electric Stations in Can- 
ada is generated from hydraulic 
installation. The proportion of 
hydraulic installation available for 
— use is steadily growing to 

eep pace with the increase in de- 
mand from domestic, commercial 
and industrial energy. In all three 
of these fields, new adaptations are 
increasing the demand. The devel- 
opment of the alternating current 
radio, electric refrigeration, thera- 
eutic appliances, and general 
ousehold devices in the domestic 


for food in some oriental eountries. field, of improved commercial light- 


i 


Say N. B. Telephone 
May Cut Dividend 


From Our Own Correspondent 

MONTREAL. — Reports 
from the Maritimes state 
that a reduction of 2 per cent 
is expected in the next divi- 
dend disbursement on the 
capital stock of New Bruns- 
wick Telephone Co. The last 
dividend, at the rate of 8 per 
cent, was paid in January, 
1931; the next quarterly pay- 
ment is due in April. 

No figures on earni 
have yet been released but 
is understood that profits 
were under those of the pre- 
vious year. In 1930 net in- 
come was equal to 74 cents 
a share on the 528,578 shares 
outstanding. Dividends at the 
rate of 8 per cent, or 80 cents 
a share on the $10 par value | 
capital stock, were paid in 
1930 on an average of 489,410 
shares, leaving a deficit of 
$339 for the year. 

Substantial additions to |) 
plant have been made in re- 
cent years and revenue has | 
shown steady gains. Addi- 
tional shares have been 
issued to provide funds for | 
expansion undertaken. 


ing and advertising in the commer- 
cial field, and of electro-chemical 
and electro-metallurgical processes 
in industry constantly increase the 
demand on the central electric 
stations. 

At present there are 328 hydro- 
electric central stations in Canada, 
with a total installation of 5,734,- | 
491 h.p. Of these totals, 226 sta- 
tions with an installation. of 609 | 
turbines of a combined capacity of | 
4,241,838 h.p. are owned by com- 
mercial organizations, while mu- 
nicipal or other public organization: 
operate 102 stations which contain 
242 turbines aggregating of 
1,492,683 h.p. 

Over Billion Capital 

The capital invested in water 
power development in Canada in- 
clusive of transmission and dis- 
tribution systems, is estimated to 
be more than $1,514,000,000 and of 
this almost $1,370,000,000 or almost 
91 — cent, has been expended on 
lands, buildings, plants and equip- 
ment. This is greater than the 
capital investment of, any other 
manufacturing industry and is an | 
investment with a most creditable | 
record for safety of principal and | 
stability of earnings. 

Despite the rapid growth in the 
development in recent years, it is 
estimated that only about 15 per| 
cent of the total available resources | 
are developed. At the beginning of 
this year, the known available 
water power in Canada was 20,347,- 
400 h.p. for conditions of ordinary 
minimum flow and 33,617,200 of 
h.p. ordinarily available for six 
months of the year. These figures 


are considered conservative as an-| . 


alysis of existing installations 
shows the average machine installa- 
tion to be 30 per cent greater than 
the ordinary six months flow power. 
On this basis, the present recorded 
water power resources of the Do- 
minion will permit of a turbine in- 
stallation about 43,700,000 h.p. 


fully watch 


the presid t in part 
lent says 3 
“Strict economies were put into 
effect throughout the entire organ- 
ization and operating costs were care- 
. Your company has ob- 
tained a fair proportion of the busi- 
ness available in its line, although 
the volume was insufficient to show 
satisfactory financial results for the 
year. These results do not, however, 
necessarily reflect the earning power 
of your company in normal operating 


years. 

“The organization is now composed 
of a thoroughly aenewee ersonnel, 
your plants are all in good physical 
condition and your company has — 
working capital at its disposal. This 
combination should enable the com- 
pany to show gatisfactory results 
when business improves.” 


February 20, 198 : 


Term—5 


Years 


Security — 
The Shawinigan Water and Power Company 


The 6% 


Secured Notes of The Shawin- 


igan Water and Power Company due 
February Ist, 1987 provide an attrac- 
tive short term investment with sub- 
stantial return. 


and 


Secured by th pledge of First Mortgage 
Collaceral Trust Bonds of the 


pany, these notes possess sound security 
and are protected by the stable earning: 
power of one of Canada’s outstanding 
public utilities, 


Price: 97.75 and interest, yielding 614% 


Wood, 


(Plus Transfer Tax) 


Gundy & Company 
Limited 


56 King Street West 


Terento 


p.c, Under 19 
p.c, Over 1 


80; 19 
929 


Electrical Output Was 1.9 seo hag oe 
own © 
Admissio 


National t & Power Co. com- 
onal Ligh ae 


pleted its first full 


an increase over previ 
The company is 


sheet has 


controlled by Iowa 
Southern Utilities Co. and no offi- 
balance 


as yet been 


Samniarize January Bond Issues 


Janua 


s bond issues in Canada 
amounted to $45,852,086, according: to 
the weekly summary of A, E. Ames 
& Co. Two thirds of the total amount, 
or $30,212,000, represented govern- 
ment issues and thé remainder, $15,- 
640,986 municipal. 


QUALITY ENGRAVING—#he Essential Safeguard in Monetary Documents 


Behind /4is Door 
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om) . 
mY Vell Vf Weld Yiz 
Cnet! Ihe Me 
at iy ‘ 
ae “oT RAL 717. His 
ha ; 


PES: 


HIS is an unusual 
business—a combina- 


tion of art in its highest — 


form—and strict, un- 
yielding, almost military, 
discipline, 


Behind this door you Will find men 


whose 


knowledge of. steel engraving is 


not equalled elsewhere—whose work is 
the highest expression of artistry. 


You will also find behind this door the strictest 
discipline— the utmost secrecy—and a never- 
énding vigilance protecting the highly important 
monetary documents which, in the course of a 


day’s work, are entrusted to us, 


From “Behind 


this Door” come most of the 


monetary documents by which the increasing 


business of the 


Nation is carried on. 


CANADIAN BANK NOTE COMPANY 


Head Office and Works ~OTTAWA 


TORONTO 


— Branches 


— MONTREAL | 
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A brief analysis of company earnings | 
mame in bold type indicates stocks listed i 
dend, if any, Market prices are at close 0: 


Weekly Record 


SALES BY MUNICIPALITIES, © 


OFFERINGS OF CORK 


Date Issued 
Water & Pwr. cere Feb, eerese Wood, Gi 


‘ 
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THE FINANCIAL POST 
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News of Investment Markets 


Asks Receivership 
Great Lakes Paper 


Judgment has been re- 
served on an peapcation for 
a receiving order against 


claims $253,000 for coal sup- 
plied and which company is 
an unsecured creditor. F. R. 
MeKelean, acting for Na- 
tional Trust Co, trustee for 
the bondholders, stated that 
owing to lack of certain cus- 
tomary ae affecting 
the bondholders any re-or- 
ganization scheme would have 
to be worked out under the 
Winding-Up Act. 

It was stated that if Great 
Lakes Paper Co. was placed 
in receivership, the receiver 
for Minnesota Ontario 
Paper -Co, would take the 
position that the latter com- 
pany was freed from certhin 
tonnage contracts with Great 

Paper Co. 
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 -@imticts and rural telephones. The 


“es 


is by no means as severe 
1923. 


légisiative action is expected in 
feral of the provinces during the 
hen still fur- 
Rteessk Gucbec bas ok: 
8. as al- 
y introduced a which pro- 
for a committee of two mem- 


will not only carelinban 


ze 
Tinancing but which will take 
mor in case of any default. 
iments to the Municipal Act 
bUntario will be proposed within 
|mext two or three weeks al- 
Migh since the act will come up 

= complete revision within a 
‘#0 No drastic amendments be 
posed during this session. The 
weerio Railway and Municipal 
eard wil be strencthened and given 
Summer jurisdiction over mumnici- 
~ Paiities during the present session it 


By 


we 


A brief analysis of company earnings 
in bold type indicates stocks listed N 
if any. Market prices are at close on Tuesday this 


Year 


4 aa Co, 
aargreaves Mines Ltd. 
ar a Construction Co. .. 


¢Class “A” stock. 


STILL HAMPERED 
_BYIMPORTATIONS 


Plants Fairly Active But 
Prices Remain at Low 
Level 


From Our Own Correspondent — 
MONTREAL—O tions of 
oollens 


pany finds it diffic~’t to compete. 
Plants of Dominion Woollens, 


A tendency toward firmer wool 
values, however, will work in favor 
of Woollens this year. 
The rapid and continued shrin 
values of this commodity 

tial inroads into profits in 
two years; at the end of 
fiscal period it was neces- 
write down inventories by 

7 to b them into line 
th values at that time. A fur- 

of $190,526 was written 

on account of loss 
obsolescence of lines of 
and , inven- 
toried at cost on June 30, 1930, 
had out of fashion or had 
suffered devreciation from various 

other causes. 

The net result of operations in 
the year ended June 30, 1931, there- 
fore was entirely submerged by 
$1IR277 but payment of bond in- 
: payment 0: 
ter2st and provision for adjust- 
ments resulted in a deficit of $577,- 

851 for the year. No allowance was 
made for depreciation. 


Sell Stocks This Year 
However, inventories at the end 
of the year were $535,846 lower 
than a year previous and down 
$1,100,000 from values of the year 
before that and it was stated in 
the last annual report that the man- 


5 


s 


“agement — that these stocks 


on over at a 
reasonable profit during the cur- 
rent year. 

Administration, general and = 
ing expenses ve been sharp 
reduced which are expected to lead 
to substantial savings this year. 

mana has budgeted to 
provide bond interest and deprecia- 
tion and some —— applicable to 
the preferred for period ended 
June 30, 1982; it is as yet too early 
to forecnst what success will be 
attained in this objective. 


Bond Redemptions 


Common 
earnings Curr: 
1931 . 1930 divd. 
$ é 
7.82 6 
8.88 
11.46 


Net income 
1931 1930 


158,558 ees 

789,489 0.14 

89,963 x 0.51 
tt aie tt 


{After transfer of $300,000 from rest acct. 


tatements received since last week’s issue. : 
ee ee tee Cork: Net income shown is before preferred divi- 


week or last sale. 


SHAWINIGAN PUTS 
$6,000,000 NOTES 
ON BOND MARKET 


Will Use. Proceeds to 
Complete Rapide 
Blane Unit 


From Our Own Correspondent 

MONTREAL,—Further financing 
in connection with its new hydro- 
electric power development at 
Rapide Blane on the Upper St. 
Maurice River, is being carried out 
by the Shawinigan Water and 
Power Co. in the form of $6,000,000 
5-year, 6 per cent secured notes. 
The public offering is being handled 

b syndicate head by Al 
' ood, eee & Co.* 
This is the first building-financ- 
ing carried out by Shawinigan since 


PREMIUMINCOME |CAN. CO 


GIVES CONTROL | OF INDEMNITY CO. | FEELS EFFECTS 


New Proposal Calls For|Compan 


Purchase of Manage- 
ment Company 


RETIRE “B” STOCK 


Preferred Had Liquidating 
Value of $34.93 on Jan, 
81; Directors 
Remain 


A proposal whereby preferred 


t.| shareholders of Reliance Interna- 


tional Corp. will practically take 
control of the company as well as 
control of Reliance Management 
Corp. has been ratified by directors 
of both corporations. The plan fol- 
lows closely on the failure of nego- 
tiations whereby American Inter- 


October, 1930, w en $20,000,000 of |pational Corp. would have taken 


the series “D” bonds were plac 
on the market. Of that amount, 
$7,851,000 were used to retire 
bonds of the Laurentide Power Co. 
and the balance used for develop- 
ment work, including the new 
Rapide Blanc plant. 


Pay Canadian Funds 

Mich s the inet Tae ones 
Ww is us 
financing undertaken since Britain 
went off the gold standard, is that 
principal and interest is payable 
my in lawful menny of andda. 

e other issues placed on the 

market by Shawinigan have all had 
their principal and interest 
in New York funds or in 
in pounds sterling at the fixed rate 
of $4.86 2/3 to the pound. 

Particulars of the issue follows: 


o0.000.008 : 
Shawinigan Water and Power Co, 
5-year, 6 per cent, secured notes 


’ | American International 


tional Corp. and, by purchase of 


the | the management contract from Re- 


liance M ment Corp., would 
have put further and nece se- 
curity behind the debentures of the 
latter company. The offer made by 

Corp. was 
refused, due in large part to Can- 
adian security dealers who had 
placed some $1,500,000 of the trust’s 
securities in Canada. 

Under the present proposal 
Reliance International Corp. will 
obtain control of Reliance Manage- 
ment Corp. through purchase of 
some 221,000 shares of the latter 


will 
holders of the management com- 
pany at the price paid d 
ing several important conditions 
are met laciedier amendment of 
the present management contract 


Retired Largely 
ail Field Dur- 
ing 1931 


Net premium income of $807,870 
as com a wee a 
ago was reporte Canadian In- 
demnity Co., of Winnipes, in its 
20th annual report pu ed last 
week. Both casualty and fire de- 
partments showed an increase 
premiuess, the decline in the total 
gure being due to the virtual elim- 
ination oe income oun hail insur- 
ance. A year ago the com 
total hail premiums of $244.16 
in 1929, $304,488, but this year 
$14,852 was written. Poor cro 
and low prices practically elim 
ated this class of 


From 


ed|over control of Reliance Interna-| last 


de 
Seat 
e en 
of $583,500. 


per cent si - 7 per -_ ad 
year ago and the le a 
valle of 58.3 as pba Bens yo 56.6 
in 1930. Cosualy premiums were 
higher by $209,617 and fire premium 
up $10,552. Expense ratios before 
government license fees and taxes 


New Reinsurance Treaty 
The.company draws attention in 
its annual report to new fire rein- 
| surance serocmenta, which were en- 


| tered into July 1, 1931 
protection <ontad : 


Dated: Feb. 1, 1982, Due: Feb. 1, 1987,| Which will reduce compensation to | and conflagration losses in 
Capitalizatic 


mi Outstanding 


$6,000,00u- 
one class, n.p.v.,. 2,178,250 sh, 


*This figure does not include $15,000,000 
of bonds issued against capital expenditures 
heretofore made, and held in the company’s 
treasury, $8,000,000 of which are to be 
pledged with the trustee as security for 


thié issue. 
—-., One of the largest producers 
of hydro-electric the 


and 
Security: Secured by $8,000,000 principal 
amount of the company’s first 


1 
1, were $8,660,118 or 
annual interest on 


CLASS “A” STOCK 
Action Forecast by Oper- 


ating Results in 
1931 


From Our Own Correspondent 

MONTRE/4 *..—Dividends on the 
class “ \” shares of David et Frére, 
Ltd., biscuit manufacturers, have 
been » an occurrence which 
was forecast in the financial state- 
ment of the company covering op 
erations in 1931. Payments on this 
class of stock were origtealy made 
at the rate of $2.25 annually but 


this was cut to a basis of $1 a/q 


share in September; 1931. 

Income account for last year 
showed an opening loss of $13,157 
which was incregsed by deprecia- 
tion and dividend disbursements to 
$80,792. A surplus of $71,001 was 
brought forward into the current 
year. Working capital was sharply 
reduced and bank loans of $30,000 
made their appearance for the first 
time in the balance sheet. 


Affected by Low Prices 
The sharp reverse with which 
David et Frére met last year was 
due in part to unsatisfactory prices 
which obtained for its products 
during part of\ 1931. Price cut- 
tin wok ae 2 evidence, e the 
earlie e@ year osses 
from this source were substantial. 
Biscuit manufacturers in Quebec, 
however, have made efforts to stab- 
flize the market with the result 
that some improvement was wit- 
nessed in David et Frére’s affairs 
in the last few months. 


Appointed Mersey Director 
From Our Own Correspondent 
MONTREAL — Peter R. Jack, for- 
merly chairman of the Halifax Har- 
bour Commissioners, has been ap- 
appointed a director of the Mersey 
Paper Co., according to an announce- 
ment made by president C. H. L. Jones. 


Summary of Week’s Annual Reports 


Company 


Mkt. 
le times 
1930 Mkt. earn. Yield 


70 


Balance 
car. fwd 
1931 


2,252 
1,45 tse eee ete 
4,570 * eee 6.7 
903 ene . eee 
50,298 eee eee . 
45,787 5, eee 6.8 
29,855 d ee . 
13,157 | eee ee 
1,613 eae one . 
100% ese 7.0 


1 


656,982 
3,709 
614,197 
468,008 
140,199 
$290,591 obd 
1,671,084 323, 2.78 
$01,082 ; 22 
27,454 $8,174 ose 


$14 months period. 


fio 55 
8 6&1 126 
1320 BA 


ttNot available. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVIN CIAL AND DOMINION GOVERNMENTS 


ani - Date Sold 
= County of Ont, ...... Dad. ccvoes 


Direct 


Amount Price Basis 


Rate Maturity 
5% cove $30,000 100 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


a Date Issued 
ocr] Water & Pwr. seee Feb. eercere 


—Offered by— 
Wood, Gundy & Co., and syndicate ....++++ 


Rate Due Amount Offered Yield 
6% 1987 $6,000,000 9872 61% 
’ 


~~ 


"| value for purposes of the 


a market value basis rather than ¢ 


cost basis. The contract will be 


International Corp. voting by 
classes. 

Take in “B” Shares 
* The terms also include an ex- 


made to prevent dissenting class 


ai | Shareholders from retaining more 


than present proportionate share of 
pene. Class B is held 
Ley directors of the company and 


management company. 
Reliance Internatjonal Co 
stock in 


manage 
This offer will remain open for 
three months. 


on serve for 
Preferred shareholders: of Re- : 


poaee Deeenetenn Core. pill ire 
a 0 
directors. Sta val F 


par value preferred 
reduced to $25 per share without 
reducing the liquidating value or 
other preferences and so enable 
earlier payment of dividends. The 
plan, however, does not contemplate 
either change in di rate or 
management, although it provides 
for a in voting control of 
the company. 


Liquidating Value $34.93 

At Janua 
securities held 
national Corp. am ” 
715,092 while market value at that 
ate was $4,987,389. Depreciation 
therefore amounted to $6,727,703. 
Liquidating values of the $3 cum- 
ulative convertible no par value 

referred shares was $33.48 at 

ecember 31, 1931, and $34.93 at 
Janu $1, 1932, while class A 
shares had no liquidating value, at 
either date. 

Present capitalization of Reliance 
International Corp. consists of some 
186,883 shares of no par value 
preferred stock which are 
alance 
sheet of $50 per share. This stock 
is entitled to cumulative dividends 
to the extent of $3 per year and is 
convertible, share for share, into 
class A common stock. Following 
the preferred stock there are some 
385.000 vesn class A common 
stock and 660, shares of class B 
common, both classes 6f common 
having no par value. Under the 
present proposals, the class B stock 
ae be exchanged for class A 

oc. o 

Reliance Management Corp. has 
a funded debt of some $1.841,000 
and 220,210 shares of no par value 
common stock. Included in the 
holdings of the management com- 
pany are 330,000 class B shares of 
Reliance International Corp. 


Montreal Schoo] C-ard 


Bond Issue Due Shortly 

From Our Own Correspondent 
MONTREAL.—A syndicate headed 
by the Banque Canadienne Nationale 
is expected to offer shertly to the 
public a $4,500,000 loan of the Mont- 
real Catholic Schoo] Board. Proceeds 
of this loan will be used to take care 
of new building undertaken by the 
commission during the past and pres- 
ent years. Several new schools were 
erected in 1930 and continuous de- 
velopments of distant wards and 
municipalities, will necessitate the 


* construction and extension of several) 


schools during the present year. 


6s Bond Tindets 


>. 
12 o'clock, Feb. 20, County of Peel—$65.- 
000, 6 per cent 15-installment bridge de- 
bentures ; $57,000 6 per cent 15 instalJment 


* | highways debentures. David Wilson, county 
26 | clerk, Brampton. (Sec announcement on 


page 10). 

6 o’c’ock, Feb, 29, Village of Saindon, Que. 
$19,800, 54 per cent bonds dated Feb. 1, 
1932, redeemable serially from Feb. 1, 1933 


* | to Feb. 1, 1952, payable at Banque Provin- 
"| eiale at Sayabec, County of Matepedia, 
Ross, sec. 


Quebec or Montreal. J. A. 


Public Utility Earnings (“S10 
————————— 


Soa Canada Power 
January : 1982 1931 Dee 
Gross earn. .... 197,960 
Oper. expenses .. 

Net earnings ... 
onths: 


*419 

1931 Decrease 
832,978 34,440 
312,640 23,270 
620,388 11,170 


rease | Less: Special res.? *e. 
15,052 | Bal. 


specific reinsurance of surplus lines. 
This plan enables the com y to 


Analysis of revenue and expendi- 
ture account for 1931 reveals that 
total premium income fell short by 
$26 tal In 


of 
tus at | te 
us = 
Bea $226,7 
the end of 1930. er 


Assets Increase 


on real estate are 
shown at $21,951 as compared with 


@ year ago, 
be The com held its annual 


meeting on 9, at its h 
- Wine eat 


UNION TRUST CO. , 
REPORTS EARNINGS 
$7.35 PER SHARE 


Assets Show Increase and 
Now Total Over 
$18,000,000 


Earnings of $7.35 per share as 
compared with $11.01 in 1930 are 
reported by Union Trust Co. of 
Toronto in its 31st annual report 
published last week. The company 
paid its usual dividend of $7-per 
share but omitted the $1 bonus 
which has been paid since 1928. 

Total assets are higher at $18, 
119,216 as compared with $17,822,- 
121 a year ago, the the 
result of an increase in investments 
held in estates, trusts and agen- 
cies account. Capital account is 
slightly lower at $1,801,200 while 
guaranteed trust account is lower 

| at $3,840,678. 


Among capital assets the com- 
pany shows $1,041,541 of mort- 
es on which interest due totals 
$62,608. Real estate held for sale 
is $252,093 as compared with $159,- 
491 a year ago. Bonds held in 
capital account are valued at $157,- 
' 126 and stocks at $133,184. Liabili- 
| ties under this head are unchanged 
| except that a $150,000 bank loan 
disappeared and the company 
has set up $200,000 as a special 
reserve against mortgages and 
agreements in Western Canada, 
where interest payments have been 
delayed by crop and price conditions 
This amount has been transferred 
from ordinary reserve fund. 
In 


teed trust account, 

mortga to a total of $3,249,763 
are held, the interest due and ac- 
crued against these being lower 
than a year at $126,000. Hold- 
ings of Canadian municipal bonds 
are about $100,000 higher at $139,- 
916. . Trust funds he the com- 
pany for investment show only a 
small wnaenens a ERS, while 
savin eposits, in spite of heavy 
fenoetentt withdrawals in res 
of the National Service Loan, show 
an increase of $40,000 to $1,457,734. 

At the company’s annual meet- 
ing, J. Homer Black and M. L. 
Davies were appointed to the com- 
pany’s board of directors. 

Details of the company’s profit 
and loss statement for 1931 are as 
follows: 


Profit and nam Rasta Years Ended 
1980 

124,221 

12,970 

1,200 


* 110,051 
70,000 
10,000 


78,525 
70,000 


Surplus for year .... 3,5: 
Add: Prev. surplus .. 52,457 


carried forward . 65,982 
{Set aside for possible loss on western 


farm mortgages. 
*After all management costs, directors’ 


f ete. 

Earnings Per Sharé and Dividend Record: 
Earned ..cccsscsee $7.35 $11.01 
Paid seeceseceeeoe 7.00 7.00+-$1 


Increased Cost of Raw 
Cotton Confronts All 
ufacturers 
From Our Own Correspondent 
ONTREAL. — Plants of Can- 
nm Cottons are operating around 
70 per cent of capacity with a 
slightly hetter demand for output; 


in| Prices, however, are still at a level 


which allows a negligible margin 


ROBERT Dopp & COMPANY 
weenie ) 


The Royal Bank Building, Montreal 


increased 

despite the additional burden which 
is placed on them in their raw cot- 
ton purchases so that competition 
from this source is keener than 
ever. a 


; Designers, Fabricators ond Betton 


HArbour 8141-3 


Hamitton Brivce Compan 
‘ PAN 


of every class of 


Structural Steel Worl 


Head Ofies and Weeki 1549 


HAMILTON - CANADA 


POWERED BY LYCOMING 


New 160h.p. 
TWELVE 


It accelerates faster! oe ee 
It runs faster and smoother! — 
It climbs hills foster and easie 
—than any other produc 


We invite you to see and drive this new Twelve, THERE HAS NEVER BEEN A. 
BUILT that can even approach it, in WHAT it does and the WAY it does it. 160 


dynamometer Horse Power. ' 392 cubic inches piston di 


new. from end to end. 133-inch wheelbase, 1. G. S, Free Wheeling with Silen 


Constant Mesh T. 


— automatically starts engine. Adjustable hydraulic shock absorbers, Completely ney 
shock-proof steering mechanism. Bijur automatic chassis lubrication, New type extta 


large powerful hydraulic brakes. Improved universal joints, New type dual plate clutch 
Fully insulated bodies. Six-ply tires for additional safety when driving at this Twelve 


ts ‘ 
Lf t 


extremely high speeds. No matter how high your expectation has been buile up as aq 
result of reading this advertisement, we promise you the.cas’s performance will exesed it, 


Improved - 


Never has any automobile won a stronger owner allegiance than the Auburn Str ight - 
Eights. Every claim we make for these cars is more than verified by the exceptionally satis © 
factory experience of owners, Auburn has sought for every possible way to improve these 


\ 


The greatest Eight v fu 


STR AIGH 7c Ng" Auburn has ever y- é 


- 


cars—we have simply poured quality into them — strengthened — refined — and added 
many important improvements. Again, Auburn’s Straight Eights offer bigger value ‘or 
less cost than any other car on the market. 100 H.P. motor. L. G.S. Free Wheeling, 
Silent-Constant Mesh Transmission. Startix. 127-ihch wheelbase. Twist-proof X-frame 
Bijur automatic chassis lubrication. Easier steering, Improved 4-wheel brakes. Adjustable ~ 
hydraulic shock absorbers. More enduring body construction. Bodies fully insulated. 7 


“Bight” and “Twelve” Custom Models Include 


é 7 


Dual Ratio 


By simply turning a lever on the instrument 


panel, you completely change the character — 


and capabilities of your Auburn. Turn the 
lever one way and you have a car specially 
made for hill-climbing or quick acceleration 
in traffic; turn it the other way and you 
have a car definitely designed for level 
country, 


Two Axle Ratios offered for the first time, 
in one cat! Results obtained eclipse 

previous automobile performance! In thé: 
higher ratio, the motor drops down one: 
third of its revolutions, while car speed 
and tear, noise, fuel consumption. Length; ~~ 
ens car-life. Or same motor speed may be 


‘ 
” 


As to Prices 
Auburn maintains its reputation for outstanding value 


AUBURN AUTOMOBILE COMPANY, Auburn, Indiana © 
Division of Cord Corporation 
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FINANCIAL POST 


speculative accounts it was desired 
to protect a great deal of money. 
Holders in many cases could have 
sold in the last months of 1931 
at better prices than are obtainable 
now. 

It is sometimes, and, generally, 
the kindest service to a client who 


national! cannot put up margin on a declin- 
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gen | etrenlation ote the Audit 
$ omeens are | 
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Mexico, 
all 

co 
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John E. 
BRITAIN, 
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2° | Song 


L Post SuRvEY or ConronaTs 
mes. Yearly, $2. : 
- Post Suavex or Mrvss. 


ee ee resnce Peet Pome oe Foeere 
2F w iL Post 


Deiat acho toe oa 
prices for selected 
, Searly, $10. 


orks, designed ostensibly 


ing market to sell him out sum- 
marily. Such a proceeding would 
y have saved much greater 
losses to speculators in the last two 


REDUCED SALARIES FOR 
CIVIL SERVANTS 


2 Rescarrinterc the ten per cent re- 
duction in Dominion civil service 
salaries those who conduct the 
nation’s business will be asked to 
bear a substantial share of the bur- 
den of the deflation that has al- 
ready fallen heavily on all other 
classes of producers and employees. 
The reduction was inevitable; civil 
se ts were the last to feel the 
b of depression. To many in 
the civil service the reduction will 
be of serious import. Generally, 
civil service salaries do not follow 
private business salaries upward 
and this is particularly true of 
technical and specialized services. 
A straight ten per cent cut all 
around does not take due cogniz- 
ance of the fact that in the civil 
service that there are many under- 
paid officials. The cut, while it does 
not establish new inequalities in 
civil service salaries, does at least 
perpetuate those that exist. It is 
subject to criticism on further 
grounds; it gives no assurance of 
any reduction in the personnel of 
staff-logged departments and it 
provides no assurance of greater 
efficiency where it is required. 

The annual saving of $8,000,000 
that is estimated will be a not in- 
considerable item in reducing the 
costs of government, leading to a 
balanced budget. But it is not an 

measure of economy. In 
business, wage and salary 
cuts followed*>in the wake of a 


selves.” But why should economy 
only now? my in public 
should have instituted 
two years ago when the de- 
was yet much younger. In- 
country has been burdened 
weight of wheat bonuses, 
guarantees, continued railway 
ts, alleged relief schemes that 
not relieve, and a host of other 
It is very late to begin 
anc to instill efficiency 
civil service salaries as 
measure is putting the cart 
the horse. 
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WAY TO INCREASE 
MONEY HOARDING 
very aggressive campaign 
is -being waged in the 
States at the present time 
hoarded currency back into 
circulation is another evidence of 
American people’s childlike 
lith. in appeals to emotion. Mr. 
oover, who showed himself to be 


ihn 


oover felt that he could end it 
asking people to buy. When this 
he attempted to create pros- 

ty by a campaign designed to 
stop the downward dive of prices. 
But always the depression kept a 


o hy: 
ge 


E 
2 


White House Conference at which 
the campaign was inaugurated, is 
as futile a document as was ever 
written. The organizers 6f this cam- 
paign seem to feel that all they 
have to do is to ask the public to 
put their money back into the banks 
and a huge flow of currency will 
flow into the yarious savings in- 
stitutions of the country, liquefying 
their resources and starting the 
wheels of business turning again. 
It does not seem to have occurred 
to the sponsors of this newest form 


carry | of prosperity propaganda that their 


_ tain on a number of important 


than that the minimum price 


-) was abandoned on Page-Hersey at 


large ve accounts 
include some of the most 
stocks in Canada led to 


greater sales of Page-Hersey than 
rould have been the case if there 


ai been no minimums. The nec- 
essary liquidation could in a free 
market have been spread over a 
number of marketable stocks 


Mocks. 


less effect on particular 


gaved even the 


campaign may have directly the re- 
verse effect to that intended. To tell 
people that the hoarding of money 
is the cause of all the bank fail- 
ures and to ask them to put their 
money back into the banks or se- 
curities again will merely serve to 
advertise the fact that there is much 
financial trouble a-foot and will 
probably create a greater degree 
of panic than now exists. The Am- 
erican people have hidden away be- 
tween $1,250,000,000 and $1,500,- 
000,000 in currency (the equivalent 
of between $12,500,000,000 and $15,- 
000,000,000 of credit) because they 
have lost faith in their banks and in 
securities generally. The reason 
they have lost faith is because 
banks have failed by the thousand 
and securities have dropped to very 
low levels. Before they can be in- 
duced to alter their present policy 
they must have assurance that 
banks will not fail, and that securi- 
ties will not decline further. A re- 
turn of public confidence is one 
thing that will help to bring about 
the desirable objective. But confi- 
dence will not be created by a cam- 
paign that advertises the sore spots. 

If one were to suggest that the 
whole campaign has been started 
by those who want the deflation to 
go further in order to profit from 
the decline, one would have plenty 
of evidence to back up the asser- 
tion. But possibly the thing is 
merely misdirected enthusiasm. 

A long discussion could be writ- 
ten on this newest appeal to emo- 
tional patriotism. But the column- 
ist of the New York Herald-Trib- 


une, a strong Republican journal, 
puts it in a nut-shell: 

Overheard yesterday mersing: 
“What’s all this hoarding talk?” 
“Hoover says don’t keep your 
money in strong boxes; put it back 
in the bank.” “Say, I never thought 
of that. I’ve got $350 in a bank. 
Guess I better draw it out. Fifty 
million hoarders can’t be wrong.” 


GC “ERNMENT AND BUSIN~~3 


HE OTTAWA JOURNAL takes 
time off to jeer at The Financial 
Post for making this statement: 

“Government should be run like a 
business with all the efficiency, the 
energy, the restless ambition checked 
by practicality, the broad humanity 
that characterizes every well man- 
aged, successful business enterprise.” 

“The pulp and paper business, 
for example,” says the Journal. It 
is a very poor example. The pulp 
and paper industry in Canada has 
not been well managed. It has been 
run on about the same principles 
that govern most business enter- 
prises under government control. 
If The Ottawa Journal had been 
managed like the Canadian pulp 
and paper industry has been man- 
aged it would not even be in exist- 
ence today. 

The Journal wants to know 
“where was The Financial Post 
when the pulp and paper business 
was getting into a hopeless morass 
with reckless financing?” We are 
delighted to answer the question. 
The Financial Post was on the job 
publishing figures to show the 
gravity of the potential expansion 
in the industry; warning of the 
danger to come; protesting against 
the recklessness of newsprint 
financing and the dictatorial sriob- 
bishness of the fine paper industry. 
The Ottawa daily, smarting some- 
what under the difficulty of defend- 
ing extravagance in government, 
concludes with this bright mock- 


The Journal is becoming a bit ‘fed 
up’ on this propensity of business 
leaders and so-called financial jour- 
nals to stand on the summits and 
deliver lectures to politicians and 
governments. It is simply a case of 
the pot calling the kettle bltck—and 
wae pot a lot blacker than the 

Those who have honored The 
Financial Post by reading it over a 
term of years know that this news- 
paper does not set all business men 
up on pedestals and encircle them 
weekly with fresh political wreaths. 
The independent editorial policy of 
The Financial Post is broad 
enough to permit very frank and 
critical discussion of business as 
well as governmental policies and 
actions. The Financial Post has 
never been an organ of any inter- 
est or group and in' the course of 
years hundreds of business cor- 
porations and executives have come 
under the fire of The Post when 
their policies have run counter to 
the. public interest. The Post re- 
serves — and exercises — the same 
independence toward business that 
it does toward government. 

There is plenty of good govern- 
ment in Canada and plenty of good 
business administration and ;they 
receive from The Post all the credit 
that is coming to them. But bad 
business—in or out of government 
—can usually count on exposure 
by The Post. The Winnipeg Free 
Press may call it “camouflage” and 
the Ottawa Journal may call it 
“silly twaddle” but somehow we do 
not see’ any reason for withdraw- 
ing our statement that: 

“Government should be.run like a 
business with all the efficiency, the 
energy, the restless ambition checked 
by practicality, the broad humanity 
that characterizes every well man- 
aged, successful business enterprise.” 


NO PARTY POLITICS 


WE. QUOTE briefly from three 
different newspapers. The 
Quebec Chronicle-Telegraph says: 

“ . . ». The Financial Post of To- 
ronto is imbued with strong Liberal 
sympathies.” 

The Newcastle (N.B.) North 
Shore Leader begins a quotation 
from The Financial Post in this 
manner: 

“The Financial Post (Independ- 


ent)... 
hile the Huntingdon (P.Q.) 
Gleaner says: 

“The Financial Post, which is gen- 
erally accepted as the voice of the 
ultra-Conservative . . .° interests.” 

After all, this is pretty good evi- 
dence of independence from parti- 
san leanings. The Post is con- 
cerned with the business of Canada, 
whether private husiness or gov- 
ernment business, but we have no 
partisan bias of any kind. Some- 
times when we happen to support 
a policy that is favored by the Lib- 
erals and condemned by the Con- 
servatives we are labelled as a Grit 
sheet. But another editorial may 
give comfort to the Tories. All 
this is merely incidental and is sig- 
nificant of no party adherence on 
behalf of this paper. 

Of course, some people believe 
that every journal should line up 
on one side of the political fence 
or another. The reader who can- 
celled his subscription recently, 
on the ground that we had turned 
Tory was balanced by a second 
reader who dropped The Post be- 
cause we were a Liberal organ. 

The Financial Post is and will 
remain independent of party poli- 
tics but that will not preclude us 
from discussing the policies and ac- 
tions of governments. 


EDITORIAL NOTES 
A Democratic wag has provided 
a slogan for the Republican election 
campaign later this year: “Don't 
oo toboggans sliding down 
ill.’ 
* ¢ »¢ 


Mr. Bennett deserves to be con- 
gratulated on having eliminated 
partisanship from consideration 
when he selected the former sec- 


retary of a late Liberal minister as | ?, 


comptroller of the treasury. 
* © * 


Canadians have pleasant recol- 
lections of the Rt. Hon. Stanley 
Bruce, former prime minister of 
Australia, a forward-looking Im- 
perialist. He will be in Ottawa for 
the Imperial Conference and after- 
ward will become Australian min- 
ister in London, 


THE FINANCE 


POST- 
scripts 


7s Japanese Minister at Ot- 
tawa sends us a copy of the 
annual review number of the 
Japan Advertiser. From it we 
leafn that: 


The depression in Japan is a 
trivial thing compared to what it is 
in the United States; : 

The Japanese prime minister 
thinks that the relations of his 
country with foreign nations are 
satisfactory; ; : 

The minister for foreign affairs 
thinks that international co-opera- 
tion will bring the world out of 
depression; . 

e governor of the Bank of 
Japan thinks conditions are funda- 
mentally sound; 

All this seems to suggest that 
Japan too has learned the gentle 
art of bunkum. Yet to be quite fair 
the Japan Advertiser presents a 
much more accurate condition of 
the general depression and stress 
in its country than is usually 
presented in issues of this type. 

We are particularly impressed 
(not to say depressed) by the 


IAL POST 


The World at Large 


An Occasional 
Economic 


Department Discussing World 
airs That Affect 


Canada 


FRANCE’S GOLDEN BULLETS 
[-. HAS been apparent ever since 


the Armistice that France has 


been using its banking and mone- 
licy in a very shrewdly di- 
rected campaign to enhance French 


litical prestige. From time to time 
Brit ze blished 


tish newspapers have 
protesting articles in whi 
reference made to 
Iden bullets. Now, 
inzig, a British writer, has 
lished a book setting forth the whole 
record of financial warfare as con- 
ducted nee in sone Se ac- 
uire poli power over Euro 
br. Efnzi . who writes under the 
title of “Behind the Scenes of In- 
ternational Finance” (Macmill 


$2.10) traces the story of the 


monetary battles that 
France on to 


frankness of one Japanese banker | ¢Ti 


who says there is not the slightest 
indication of revival and who fore- 
casts a long period of business 
trouble, 


WHat this country needs is 
not a good 5 cent cigar, but 
a good prober! On picking up the 
morning paper the other day, we 
discove 
largely devoted to announcing that 
probes were going to be cohducted 
into this and that. It seemed that 
the time of our law-givers would be 
given over too much to probing and 
not enough time devo 
new laws which in years to come 
would result in more probes. In 
these days of economy 
ency, therefore, the thought appeals 
to us that it would be a splendid 
move for the government to a 


t the front page was | ci 


poses. He excuses many 
American policies that have con- 
tributed to the depression, although 
criticizing similar policies when 
conduc by the French. 

There are some rather sensa- 
tional revelations of some of the 

i in fi 


R. EINZIG’S book is 
October, ee It is rather sig- 
nificant t prophecy that 
France would begin to feel the 
repercussions of world depression 
is already coming true. Current re- 
ports from France are that unem- 
ployment is incre , business is 
ting, the tou traffic is 
to a low level, and France’s 
power is beginning slowly 
dwindle. 
At the moment, France is domin- 
ant because she alone has built up 
a liquid reserve of resources. 
Uni 
suffe 


f 
fi 
to 


States and Great Britain are 
from the fact that their 
enormous wealth is very | 


Sl iiestn both in‘ beme 


Dr. Ei 
that as recovery comes 


has |loans will be converted into sound ' 
th | liquid securities which will restore. 


f Paris. In order to = 
al ‘oO 8. order 
Puppets citish financial pres- 


drained the London market 
one extent that | larger part of the world, 


a 
of gold to such an 
Britain was forced f 


to passing | pa 


point an official “prober,” one who | ed 


pees Se a devote - his — 
ro and leave our legisla 
to the aa useful, but less excit- 
ing work, of creating new laws, 


Witt increased unemployment 
the professional panhandler 
is having difficulty in meeting 
competition; only efficient and 
resourceful methods enable the 


regular hand to make a fair living. | the 


One of the old firm in Montreal has 


adopted a policy which appears to | finance. 


be getting good results, but it 
means hard work. During the day 
he assumes a_ poverty-stricken 
guise and makes the rounds of the 
offices with reiterated pleas that 
all he wants is a little work. In the 
toe Seed Auk rosbontehts pnb of 
the fra -but res e@ garb 0 
a hard-hit business man he makes 
the rounds of the _ residential 
districts. Holding his Christie hat 
in his hand he points out that he 
is obviously different from the 
usual mendicant; any donation is 
received with a suitable little 
speech usually accompanied by a 
uotation from Shakespeare. 
laces his bet on 
es his touch for 


nother old-timer 
a long shot. He m 


a definite ameunt; when asked for|B 


n explanation he looks his pros- 
pect in the eye and says, “I might 
as well tell the truth. t want to 
buy three bottles of beer.” Prob- 
ably he buys coffee and sand- 
wiches and banks the rest but his 
methods are somewhat speculative. 


VERTHELESS, Dr. 


(who quotes 


sup 

contention) feels that 
the mark. He believes 
certain to suffer a severe 


: in 
sition to suffer severely from the 
ons of the world 
economic crisis; she is bound to 


ri 
might have safeguarded her 

ssible German aggression. 
0 Or sorry tale that is told 
Dr. Einzig. His case is weaken 
somewhat by the impression one 
gains on the k that it 
was written for propaganda pur- 


Country Editor Becomes 
Overlord of Strong-Box 


One of the most recent appoint- 
ments made by Premier R. B. Bennett 
has been that of Watson Sellar to the 
comptrollership of the treasury. This 
appointment apparently has not fal- 
len upon Mr. Sellar because of party 
affiliations, but rather for his ability 
to serve, as Mr. Sellar has always 
been a Liberal, and was the private 
secretary of the late Hon. James 
Robb when minister of finance. 

Mr. Sellar is a young man for the 
important post he now holds, being 
37 years old, He was born and edu- 
cated in Huntingdon, Que. His father 
was the late Robert Sellar, who 
founded the Huntingdon Gleaner in 
1863 and wrote a number of books on 
historical subjects. After receivi 
his education at the local high schoo 
he entered the employ of his father’s 
printery and became a master printer 
and an accomplished journalist. In 
the little printing office in the fertile 
valley of the Chateauguay, the staf 
included, beside himself, his father, 
elder brother and another printer. In 
1914 the young man, as he was then, 
struck out for Regina, Sask. His am- 
bition at that time was to become a 
lawyer. He found opportunities to 
study law in the prairie province un- 
til early in 1916 when he enlisted for 
overseas. He was in France until the 
end of the war, and was in the army 
that occupied Germany until May, 
1919, when he returned to his home 
in Huntingdon, after which he went 
back to Regina to complete his edu- 
cation. In’ 1921 he graduated with 
honors in commercial] law. . 


Learned German Language 


Owing to over+study and the {fil 
effects of his overseas service, his 
health broke down. To recuperate he 
spent over @ year on the west coast. 
During this period he applied himself 
to a further study of German, a lan- 
guage he aimed to master. 

In the early spring of 1922 he re- 
turned to Huntingdon and again de- 
voted time and best effort in the 
interests of the Gleaner, His father 
having died in 1919, he assumed the 
editorial chair, relieving his elder 
brother, who was in poor health and 
who died in August, 1922. After this 
family break Mr. Sellar and his young- 
est brother, Adam, the present editor 
and owner of the Gleaner, formed a 
partnership. The Gleaner continued 
to prosper under this formation of 
ownership only to be broken by the 
late Hon. James A. Robb, who lured 
Watson Sellar to Ottawa. Mr. Robb 
first offered him the position of be- 
ing his private secretary in 1928, but 
this offer was declined. Mr. Sellar 
elt ‘he should remain with his 
qpaneee brother for another year. 

hen the year rolled around’ Mr. 
Robb again made him the offer and 
it was promptly accepted. 


Negotiated ‘Trade Treaties 

Mr. Sellar was Mr. Robb’s private 
secretary until the death of the Lib- 
eral finance minister in October, 
1929. During that tenure of office he 
became well known:to a great many 
people of affairs at the capital and 
was recognized, particularly by. Mr, 


s friends, as an alert and cap- 
able assistant. 

When: the European trade treaties 
were being made, Mr. Robb had Mr. 
Sellar accompany Mr. Russell over- 
seas. This proved good experience for 
Mr. Sellar in his future work, 

After the death of Mr. Robb, Mr. 
Sellat entered the department of 


A.| finance, although many other invit- 


ing offers outside the government 
had been offered him. His taste for 
overnmental work in the realm of 
inance was being cultivated and en- 
joyed. He disliked partisanship, al- 
a he could quite easily have 
found a constituency in which to run 
if such had been hfs desire. Many 
people in the Se ae 
don constituency thought he ghould 
follow in the footsteps of the late 
Mr. b and be their member, but 
such was not his inclination. 


Since. 1929 he has been in the 


f|finance department in the official 


capacity of assistant deputy minister 
of finance. Owing to the ill health 
of the late deputy minister, J. C 
Saunders, many extra burdens seem 
to have fallen upon his shoulders. It 
is apparent that he has mastered the 
situation to the satisfaction of Prem- 
fer Bennett, who a few days — 

e 


created him comptroller of 
As Others See Us 


treasury, 
Public Relief Works 

Calgary Albertan: The works un- 
dertaken as a relief measure have 
peewee expensive partly because it 

as been necessary to select works 
on which many men can be employed, 
and partly because many of them 
have nol been strictly necessary. 
Long-range planning on the part of 
governments has been conspicuously 
Neither Mr. Bennett’s ad- 
Mr. King’s which 
preceded it was. prepared for the 
depression, Wien Wall § Street 
crashed no relief policy had been for- 
mulated to take care of the general 
depfession which that catastrophe 
forecast, 

Had governments held back on 
ublic works during the last boom, 
ae private enterprise to take 
care of current employment problems, 
they would have had more necessary 
relief works to undertake and more 
money to pay for them during the 
period when private enterprise was 

paralyzed. 

We must muddle through the pres- 
ent depression. But, when we have 
done so, let the governments keep in 
mind the fact that some five or six 
years from now they may be called 
upon to supply relief works on a large 
scale. Let them save their resources 
against such a day. If they do this, 
a relief works may be shown to 

e the best way of meeting unemploy- 
ment difficulties. 

The objection is not to the prin- 
ciple of relief works but to the 
absence of long-range planning which 
has characterized the undertaking. 


absent. 
ministration nor 


British financial | 
r and leave France behind in 
race for world financial leader- 
ship and with the enmity of the 


DECLINE OF HITLERISM 

jf Srusuee in Toronto last week 
su that Adolf Hitler) 

and his fiery, steel-helmetted fol- 
lowers would soon have control of 
y when a fight 
against Communism would begin. 
One wonders if this speaker is not 
some months behind the times in. 
his information. Authoritative in- 


formation from M y 
seems to that Hitler has 


adopted a more moderate 


attempting, by negoti 
has Fal eo ; go | 
France and the other powers. 


Now the industrialists have with- | } 
their financial support from | | 


drawn 
Hitler. Hitler has proven to be 
more of a 


radical than they expect- 
ed, and they were afraid that Hit- 


lerism mi 
a ru- 


rove the pathway to 
Find vellor 


bs ' 
* 
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To select securities wisely is the majcz 
sesiatiaaais Saas lati 
an estate. 

Individual requirements vary so widely 
and the number of issues available is 
so large that it is the part of wisdom to 


Our services are available without obligation 
to any investor. 


A. E. AMES & CO. 


Montreet TORONTO New York 
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EAT FLEISCHMANN’S — 
Yeast for Health 
Avitalizing, corrective food,in daily use by thousands of 

A quality product of 4 

STANDARD. BRANDS LIMITED 

. HEAD OFFICE: MONTREAL 

Canada’ J 

SOs Saeeete system ee 

MANUFACTURERS AND DISTRIBUTORS OF 3 


Fleischmann’s Bakery Products » Fleischmann’s Yeast for F , 
¥ a 
Megic Baking Powdse © Gilow's ive yoo sd en 
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Extra Cash Dividend — 
BONDED TRUSTEE SHARES” 


SERIES “B” 
An extra cash dividend of 
20 CENTS PER SHARE . . | 
will be paid from the Reserve Fund held by 
The Imperial Trusts Co. of Canada § 
on March 16, 1932, to shareholders of record as 


March 10, 1932, in addition to the regular monthly d 
dend of 1%. 


- Complete Information on Request 


_BONDED ROYALTIES 


Waterman Bldg., R..C. A. Bldg., 
- - Montreal New York - 


‘New Chrysler Sic Door Sedan, $1240, f 0. b. Windson.-(Special equipment extra). 
f bre new Chrysler cars offer the greatest engineering 
developments of modern times — FLOATING 


POWER—<Automatic Clutch —Free 


Wheeling— Silent 


Gear Selector—Double-Drop Girder-Truss Frames— 
All-Steel Bodies —4-wheel Weatherproof Hydraulic 


Brakes and many other modern features. 


FLOATING POWER gives to Chrysler six-cylinder and 
eight-cylinder performance a smoothness never before 


both frame and body. 


nished on “ 
fob. Windeor, Ontario inchading standard a 
equipment (freight and taxes extra), : 


achieved. Power vibration is absolutely eliminated from ee | 
| | | Answers Your 


Chrysler’s new Automatic Clutch makes driving supremely simple. You don’t 
have to touch the clutch pedal; its completely automatic, nothing for your 
left foot to touch, even when starting from a standstill or using reverse. 

And these features, together with the others, make the new Chrysler Six and 
the new Chrysler Eight smarter, roomier, more powerful, faster, quieter and 
safer cars. You must drive a new Chrysler to appreciate a truly up-to-date car. 


GHRYSLER CORPORATION OF CANADA, LIMITED 
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' business. turned 
eyes with keen interest 

meigi developments in the 
during the past week, 

sepe that the vast national 
lary’ and “inflationary” 

ngs launched there within 


¥ ong road that so 
pparently had no turning. 
rkets have responded to 
these plans are now 

y at work and business 
took for the release of 
fedit to stem bank failures 
rding and arrest the heart- 
w course of commodity 


Piomegs mo 


is of course vitally im- 
da, dependen: 
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si 

| Ca 
vi 
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ae 


conditions across the 
ther countries 

fency of business to adopt 
fe of continually lookin 

nited States or to the tre 
affairs for a re- 

— my cause us to 

or two very good 
ets right here in Caneaa, 


* * ? 


1S 


4 i ly true in re- 
to the Western provinces 
the snap-judgment ee 
im apparently considering 
peritory a back number until! 
w ¢rop comes in is one-that is 
considerabl 


g firms 


my parts of the West. 
nce, a purchasing power 
for the Financial 


av definite proof that in at 
st crop distiiete in the W . 
prising about one-quarter of 
stal area of the three provinces, 
chasing pc is actually at or 
- norm: hile in five. others 
of & total of 20) buying power 
pear is from 75_to 95 per cent 
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eks may prove the turns / 


it as we! be 


y by more 
who are digging 0 
y for busi-| fro 


OF EMPIRE TRADE 
HEAVIER IN 1931 


Empire Products Repre- 
sent 24 p.c. of Imports 
at $152,100,000 


Canada’s trade figures for the 
twelve months ended December 31, 
1931, show a» grand total of im- 
ports to $628,098,000 
against exports valued at $617,243, 

» 88 compared with the previous 

r’s ay of $1,008,479,000 and 
905,460,000 respectively. 
The diversion of ‘trade toward 
mpire channels is indicated’ by the 
fact that the percentage of imports 
coming from the United Kingdom 
to total imports in 1931 was 17.4 
per cent compared with 16.2 per 
cent in the preceding year, while 
the proportion of go received 
from - Empire countries rose 
from 22.6 to 24.2 per cent. The per- 
centage of United States goods 
dropped from 64.8 to 62.7 per cent. 
Exports tell the same tale, as ma 
seen’ from the table apperided. 

Some Big Recessions 

Among the chief changes in the 
distribution of trade as between 
Canada and bn # ae is the 

ous ne in with 
New Zealand, this having dropped 
ge Senaeenet to er in 

r. r impo ell from 
$14,676,000 to $1,509,000, while ex- 
po 


to $4,573,000. Our exports to 
Australia' suffered a 40 per cent 
reduction, while imports from the 
Commonwealth showed a gain of 32 
per cent. Imports from South Af- 
rica were materially higher 
while exports fell off. 

utside the Empire, imports 
m France dro from 21 mil- 
lion dollars in 1930 to slightly over 


14 million. At the same time ex- |} 


rts to that cou rose from 
$13,669,000 to $17,335,000. Trade 
with Germany was about one-third 
lower in both directions, sum of im- 
ports and re falling from $32,- 
500,000 to $23,500,000. Italy sent us 
goods to the value of $4,000,000 odd 
—($1,400,000 less than in 1930)— 
while her C i receipts fell 
from $15,360,000 to $5,380,000; 
a also showed material reduc- 


ns. 
. Trade with Rese dwindled to 
— , 
Sisountinie to $13,006 at aoe 
$140,000, compared with $1,964,000 
anh CLsene ee respectively in 1930. 


Em countries 
for the United States, for the past 
two years are given below: 
¥ weg 1930 
168.008 243 ser se 
393,778 62.7 658,676 
1,008,479 


. K. 


-. $000 % 8 

» sere Ba 172,461 29.9 236,527 . 
tenn 282,308 26.0 818.626 35. 

Bik 266,682 48.2 412.216 45. 

617,243 ” 905,460 


*Including U. K. 
. ‘ Trade 


U. K. 
U. 5. 


ces 
1931 1930 


: t $ 
LS Sorereery + 62,995,271 +-78,894,551 


b @ivese # *70,806,462 +-90,674,007 
sO ote:Pius sign signifien “faccubie te 
:—Plus s “favorable” 
le 


Merchandise L.C.L. Index 


{ rovince 
19% d as @ norma! year— 
it of ever; $100, fully $88 was the 
a ° 
the ten-year period, 1922-1931, 
; ta Sigg of 


"was 400. Th 

nb et beokae produce 

48,200,000 ; ee, Srnee yield, s 

eels per acte; average year 

SR0 average price received over 
% cents 


Lower For Week of Feb. 6 

Losdiags of merchandise L. C. L. 
continued to decline during the week 
ending February 6, the index number 
decreasing from 89.37 to 86.92. This 
index represents loadings sepeetes 
for seasonal variations according to 
records of 1924-1930, these being ex- 
pressed as a percentage of the aver- 
age of 1926 which is the 100 base. 

This index has been falling away 
since the beginning of the year, indi- 
cating loadings are running ‘below 
normal seasons! average, but there 
has been a generally firmer trend 
since the end of August, 1931, when 
the index went slightly under 83. 


Investment Securities 


Unusually attractive yields are now 


from 
ade Public 


t Bonds, 
Utility issues and 


Industrial securities. Copies of 


our current weekly 


offering list will. be 


forwarded to investors upon request. 


q Royal Securities Corporation 
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Without Charge 


‘As a subscriber to The 


Financial Post you are- 


entitled to ask questions regarding any investment 
‘that you are interested in. 


tess your enquiry to 


The Investment Depart- 


Ment when sending in your subscription. 
, USE THIS COUPON 
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Please send me The Financial Post for the next year (62 issues). 
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Business Conditions in Canada 


THE FINANCIAL POST 


New Taxes Loom for °32 


Commodity Prices: 
fron and Steel: 
shortly. 


Foreign Trade: Milling 


U. K. preference. 


Car Leadings: Current 


Employment: 
relie 


Stock Market: 
New 


Week’s Highlight: Federal 


hunt new ways to tax business, 


Clothing prices cut retail. price in 
January to 85.6 (1926=100). 


Ford plants to reopen on new models 


same week in .193 


New pe em looms as unemployment 
wo 


xine eepones shown to advances in 
ork. 


Canada 


tradé hopes to benefit from 
weekly Sgete 15 pc. below 


tapers off, 


and provincia] governments 


Finds Canada Needs 


Foreign Capital Influx 


Review of Factors Affecting Canadian Exchange 


e Points to Firmin 


of Dollar in Summer 


or Early Fall 


Declaring that the outlook for 
e Canadian dollar rests upon the 
Dominion’s ability to balance its 
international payments without 
undue shipments of ld _ the 
Technical Research ‘Service, Mont- 
real, analyzing the factors affect- 
ing the excha situation, ex- 
presses the view that this condition 
is’ not likely to come about until] 
Canada can attract a greater 
amount of investment capital than 
eaves the country. 
While even this year Canada may 
be able to balance her commodity 
trade and reap sufficient from 
tourist business and gold roduc- 
tion to meet interes sed other 
payments outside the Dominion, 
the variable and unknown factor, 
flow of capital, is subject to 
psychological influences and can- 
not be gauged. Moreover, it is 
probable, the ourNey finds, that 
with unbalanced dgets and 
increasing financial tension, any 
sustained rise in the gold value of 
our dollar would disturb the pres- 
ent apparent equilibrium and 
attract capital away from this 
country. Past 

For the five years ended 1930, 


“With United States money at @ 
premium the attraction to visit Can- 
ada is increased, Similarly there is a 
reluctance of Canadians to. spend 
vacations in the States. Consequent- 
ly, the balance in our favor should 


tend to improve and we believe that /ye 


by 1983 toyrist traffic should provide 
a sufficient sum for Canada, theoretic- 
ally, to meet her net and similar pay- 
ments in New York. 

“Interest Payments—By the end of 
September, 1931, Canada’s trade was 
improving but this country was faced 
with the necessity of meeting obliga- 
tions in New York on bond issue 
amounting to about $133.000,000 be- 
fore the end of March, 1932. The gold 
hel by the Department of Finance 
was only $678,164 in excess of statu- 
tary veqruiremente. Canada attempted 
to e lish credits in New York. 
American bankers, faced with their 
own problems could not offer Canada 
accommodation on petiatyieg terms. 
As @ result the Prime Minister an- 
nounced an embargo on the export 


“A 
- ough a certain proportion of 
the following interest and principal 
ments ere to be made to Can- 
adians, the following estimate of 
monthly payments is of vita] import- 
ance to ong one interested in the 
movement of exchange: ‘ 


Estimated 
Canada’s net international balances | ! 


avereged as follows: 
_ Net International Belences 


' 


#1 +181 
Wl 4 +79 


+ 239 
—iL 


+219 
--172 


+47 
—-80 


---- 


+01 
. “32 


+59 
171 


os 


—112 
+65 


+38 
—184 
—-146 
+160 


- =e _---- 


Gold movement ... +14 40 —83 
*Including errors and omissions clee- 


While stressing the point that 
the psychological = ne 
temper any apparen obvious 
conclusions, the survey reviews the 
forces which will influence the gold 
exchange value of our currency 
over the next year as follows: 

“Commodi — Although Britain’s 
action in abandoning gold parity was 
the blow which downed the Canadian 
dollar, the chief underlying cause was 
the decline in exports. Canada’s com- 
modity oo since the war have 
ouspeeene mports by a billion and a 
half dollars; only in three years have 
unfavorable balances been recorded. 
The policy of the wheat pools, short 
crops and low prices for wheat have 
affected Cansda most directly in her 
exports: Adverse factors have dis- 
turbed conditions mere than confi- 
dence within Canada. Should a profit- 
able wheat crop materialize this fall 
the Dominion’s commodity balance 
might swing back toward normal, 
especially as imports from gold stand- 
ard countries are being penalized by 
aoe exchange on Canadian 

‘unds. 

“Tourist Trade—The vital import- 
ance of this business to Canada is 
obvious. In 1922 tourist expenditures 
in Canada were estimated at almost 
$92,000,000 and an increase of about 
$1 million a year was experienced 
until 1929 when the total reached 308 
million dollars. In 1980 a drop of 
approximately 280 million dollars was 
revealed. After gubfeecting the spend- 
ings of Canadian travelling outside 
the Dominion, a balance of $166,000,- 
000, remained. A 
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Imports (Jan. '82) 

(Jan. '32) 
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Smaart Index (Jan. '32) 
Electrie er—Output— 
M. Kilowatt béurs (Dec.).. 
Finance— 
Failures, No. '(Nov.) 
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1,482,182 


638, 
20,658.111 


990,197 8 
816,612 $ 


remy mace Dee. 12 to Dec. 81. 
1(000’s omitted). 


ws 


1981. . + 1930 1931 
8,676,607 @ 4,203,718 $ 27,763,899 $ 
98,700 § 
13,862 
20,969 
23482 
390 


7,897,984 
12,738,800 


165,178 
171,151 


46,888,100 
61,612,767 


1,176,152 
476,487 


56.65 
1,254,696 
61,840,000 
12,224,000 
000 
1,025,187 
34,114,507 $ 
88,866,699 $ 
22,355,975 


91.6 


218 
4,835.646 $ 3,295 
2 122 


cy 5-year 
2 nome May 


Inflationary 
stabilise internal price level. 


U. S. Steel unfilled orders lowest since 
1904. 


Reconstruction Bill 
financing of exports of agricultural 
and other products, 


Freight loadings show less than usual 
seasonal increase, 


United States 


measures expected to 


gives aid to 


Pick-up shows less than usual seasonal 
improvement. 


Initial response enthusiastic to fin- 
ancial reconstruction schemes, 


U. S. embarks on definite programme 
to end bank failures, 


OUR EXPORTS 


FOR HALF YEAR 
SHOW DECLINE 


Encouraging Gains in 


Shipments of Barley, 
Oats, Rye 


From Our Own Correspondent 

MONTREAL.—Exports of Can- 
adian flour in January, 1932, were 
831,806 barrels compared with 392,- 
256 barrels in the same month last 
ar. Values in January, 1932, drop- 
ped $384,000 to $1,171,870 compared 
with the same month in 1931. 

Six months figures to the end 
of qouneny, ES, show a continued 
decline. rts in that period 

5 barrels as opposed 
to 8,961,694 barrels in the corres- 
ponding period of the previous yon. 
while values were down $8,744,000 
at $9,970,109. : 

An interesting feature of the gov- 


\Ford Plans 


V-Eight and | 
Improved ‘4’ 


Information is to filter 
through regarding Ford plans for 
1932, —_ recent advices from 
Detroit state that the offerings of 
this maker will be composed of a 
Y-Bight im 


eee model. 

While it is understood that prices 

will be the lowest ever offered, 
figures are believed to. be 

still undecided. The general belief 

is that a special “easy-term” plan 

will be provided in order to stimu- 

late sales, a popular theory bei 

that the p 

called u 

balance being distri 

~—_ Ie on a straight interest 


3 
The chassis has been re-desi 

te accommodate either the eight- 

cylinder or the four-cylinder 

engine, and it is understood that 

base will be ex- 

103% inches to 112 

lechee, allowing for roomier bodies 


models of the new Ford line will be 
available in time for display at the 
Toronto Motor Show, announced to 
open on March 5. 


ELECTRIC SUPPLIES 
1930 OUTPUT DOWN 


Electrical apparatus and suxplies 
produced in Canada during 1930 was 
valued at $104,577,790, a decline of 8 
er cent from the record value’ at- 
ined in the previous year. The eléc- 
trical supplies industry has shown 
great expansion in the past decade, 
the slight recession during the year 
under review being the first in eight 
years, but even so, the output was 
an double the value recorded 


rowth of the industry is indi- 

‘ y the following table, from 
which the value added by manufactur- 
ing may also be obtained by deducting 
the cost of materials from the selling 


ernment report on exports of -|1 


adian grain and. flour covering the 
six months ended January, 1932, 
discloses wide gains in shipments 
of barley, oats and rye, though 
wheat exports were lower. Shi 

ments of wheat in the six montha 
soe “wars 104,450,432 bushels, a 
ecrease of about 28,000,000 bushels 


compared with the same period in | Saskateh 


Ween Tigwes co oth 
m ve fi s on other 
ns for the six months ended 
anuary 31, 1932, are more favor- 


able and are as follows: 
Barley: 1932 

7,838,298 
417,072 


6,311,695 
$2,203,549 


2,911,166 


1931 
erences 
Oats: eeeeeereee $869.93 

Bushels srecegerere 

Value 


eeteeeeerree 


tia | FOOTWEAR OUTPUT 


156,618 > 
OFS ..ceee-- 154,918 ° 42,983 

“Comparatively small payments 
next adoaat sat September, together 
with teurist ependians and a piek up 
in export trade should cause a firming 
in the Canadian dollar dyring the 
summer and early fall months. 

vestment Capital — British and 
foreign capita] invested in Canada 
amount to about 6 billion dollars. The 
danger of a sudden selling of Can- 
adian investments by outsiders has 
been realized by Canadian bankers 
and this has influenced their attitude 
against a central bank or a money 
market in the Dominion. 

Capital Outfiow Checked 

“Attempts to estimate the impor- 
tant investment flow into, or out of, 
Canada lead into a maze of tangled 
figures, the survey states. Neverthe- 
less, movement of capital to the U..5, 
has been definitely checked. At the 
same time money is dribbling into 
Caneda. American manufacturers are 
more inclined to expand in the Do- 
minion; funds are temporarily locked 
in Canada by the discount on the 
Canadian dollar; Canadians are liqui- 
dating American securities in order 
to increase their “number” of dollars; 
while branches of Canadian banks 
report increases in deposits by U. S. 
citizens, although this movement has 
not yet_reached substantial proper- 
tions and until recently was counter- 
acted in part by withdrawals by Eng- 
lish investors,” 

A temporary stabilization point 
appears to have been reached, the 
survey concludes, and although no 
Canadian securities are being dis- 
tributed in the U. &., the heavy with- 
drawals from this country have been 
drying up and during the next year 
Canada may attract more money for 
investment than actually leaves the 
eountry. 


Cumulative Jan. 1 to date 
1931 1982 7931 
47,319 199,781 222,182 


2,718,000 $ 11,124,000 § 14,844,000 
1 3,236,800 $ 13,548,180 $ 16,993,984 


1930 
38,687,678 
26,610,938 


747,178 
1,009,57 


782,875 § 


38,028 
53,086 
6,622 
6,317 


$ 15,440,281 
$ 20,299,100 


184,755 
178,149 


42,954,000 
67,077,187 


1,739,375 
792,271 


7,585,700 $ 


420,088 
678,087 
82,614 
20,509 


$ 110,971,410 $ 166,379,82b 
2,504,146 
2,105,516 


$12,654,100 
943,895,209 


2,220,775 
1,846,408 


708,859,600 
982,132,339 


15,498,218 15,419,320 
5,245,914 9,828,660 
1,488.44 
16,023,190 
1,011,788,131 
106,483,000 
64,491,499 
17,619,074 


93.5 937.81 
1,124,798 16,544,082 
69,390,000 1,017,889,833 
12,833,000 98,597,602 
3,016,000 66,582,470 
1,223,082 18,531,831 
60,868,318 
44,647,888 
22,230,397 
101.7 
1,542,805 


194,269,718 ~ 207,761,067 
16,383,898 17,862,729 
222 2,020 2,163 
951 $ 49,595,665 § 43,861,466 
$ 3,012,223 $ 31,586,468 $ 87,491,802 
3 108,167,603 oscesse 
56,000 


2,840,784 $ 21, 6 


S 34,867,443 
612,978 $ 20,860,871 § $8,610,781 


VOLUME INCREASED 


Preliminary Figures for 1931 
Show Canada Produced 
17,680,000 Pairs 


Canada’s output of footwear during 
the calendar year 1981, according to 
the total of the monthly returns, 
amounted to 17,677,616 ger com- 

with @ total of 17,087,382 pairs 
or the corresponding 12-month 
tiod of 1930, nal returns for 
he year may show slight variation, 
but, as in 1930, the tota] is likely to 
be Sows 2mm eS: the 
egate o @ mon gures 
witch are occasionally lacking return 
from several factories. 

Production for December totalled 
1,133,534 pairs of footwear, compared 
with 1,254,606 rs in the previous 
month and 1,064,192 pairs in De- 
cember, 1980. The greater part of the 
production comes under the classi- 
fication “boots and shoes with leather 
or fabric uppers,” which in December 
amounted to 919,847 pairs, an in- 
crease over the same month in 1930 


or 42,806 pairs. 
Imports Much Lower 
The value of footwear (except 
rubber) imported into Canada durin 
December was $67,771, compared wi 
100,623 in November and $122,396 in 
ecember, 1930. rts for the cal- 
$1,800,001, compared ‘with s3.asa20 
,809,051, compare 
in 1930. The exports of Canadian 
were esther, eet ian aos 
were valued a + €0 
with $7,907 in the precedin = 
and $7,878 In December, 1930, Ex- 
ports for the year 1931 had « total 
value of $57,394, compared with 
$245,664 in 1930. 


930 43,111,629 104,877,790 
this tndavece 10 1908, 107 tne lenntal 
s indus n were loca 

in Ontario, 19 in a . 
toba, 8 in British Columbia, 4 in Al- 
berta, and 1 in each of Nova Scotia and 
ewan. These firms reported 
fixed and working capital at $102,- 
Geer pone statistics of - in- 
nm recen a 
ustry years ore s follows; 


$ 000 

80,324 

80,476. 
953 


1389 101,767 
102,979 


im process as 


STANDARD STEEL CONSTRUCTION CO. 
sisal WELLAND, ONTARIO one 
_ Balance Sheet—31 st December, i 


$ 71,600.12... 


/ 
~ 


“CONSTANT 
CHANGE 


Changing Conditions often 
call for changes in one’s Wills 


e Changing financial conditions 
Changing Succession Duties 


e Changing family, business end 
other relationships 
Wills should be reviewed from 
time to time to be sure that such 
changes do not necessitate 
changes there also. 


The Royal Trust Company does 
not draw Wills but its officers 
will be glad to assist those who 
wish to plan Wills, and to co- 
operate with them and their ne- 
taries or lawyers in getting them 
into the best possible shape. 
Our experience may be of con- 
siderable value to you. 


' You have spent 
your life bylid- 
... gpend @ few 
hours in safe. 
guording it, 


THE ROYAL TRUST CO, 


59 Yonce Sreser =» = Toronto 


The Most Widely Quote 
“Editorial Column in Canad 
“The Nation's Business 

First Column en Page One 


i ssssaast SM om ! 
F< ss “A” Preference 6,824.84 4 


taneery, 982 7,348.50 


Saved Eas 


of Company 157,797.40 


Fixed Assets— : 
la Buildings, Machinery and 


Equi 


Aute a Ottion Equipment 96 a 
Leno eserves tor Depreciation ern, 1ensen a ‘ 


coer eeneeweee SCPC ORE eeeeee 


Surplus and Profit and Loss Account 


Dividends paid on Preference Shares 
$ 29,370.00 
I Tax for 1980. due to retro- 


(.76 per share) 


ee seeccesesccnpeesee SERE 
Seseengedemepeadrene 
6,568.42 ; ; 
7,710,08 


$918,811.65 


wean aad 


AUDITORS’ CERTIFICATE: 
Wo have examined the beoke of the Standard @tel 


$356,563.48 


December, 1931, sceording te the information 
planations given to us, and se shown by the 


2,677.90 the Company. 
(Signed) 6. & 


890.89 


t 
22,593.14 


——————$ 55,531.93 


Hamilton, Ontario, 


$301,081.55 25th January, 1982. 


a menses nsereansstannsnsiEESSEESEEESEEE RR 


- WHEN BUSINESS RECUPERATES... 
... Will You Be Adequately Equipped? 


Shortly, horizons will brighten. . . .normal activities will be resumed—busi- 
ness will get-under way swiftly —competitors will be active — markets will be 
assailed and successfully captured by those who have been staunch believers in 

‘the practice of preparedness. 


Power Corporation of Canada Limited consists of an all-Canadian organ- 
ization of experts whose privilege it has often been to co-operate with the largest 
and most influential firms in problems of ENGINEERING — CONSTRUC- 
TION — MANAGEMENT and FINANCE. Power Corporation will act in 
an advisory capacity or will assume complete charge of your undertaking, 


POWER CORPORATION OF CANADA LTD, 


355 ST. JAMES 8T. 


MONTREAL, P.Q; 





-B.&C.TRUST — |WOODS MFG. CO. 


‘PLAN REDUCING 
CAPITAL STOCK 


OPERATING LOSS 
~ $30,665 FOR 1931 


By-laws Approved Chang- 
ing Stoek and Good- 
will Values 
From Our Own Corresvondent 

ee eae to 
a Bare condanete of jute and 


, cotton products, records a net op- 


UU UU. 
In a circular letter sent out to the 
Shareholders it said: “While the di- 
sectors would have pref 
ic eae ee tee 


t 
an 
Nal eins 


ee 
ise 


f 


: 
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a. » Bae. . +a 
‘ E —: ? 
4 re 


i 


& 
cay 
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Re 


' of i 
ae dividends are paid 
subsequent to December 31 in each 


year. 
‘Particulars of the income ac- 
counts for 1931 and 1930 follow: 
Ae 1981 1980 
an : : 
- 185,869 180,218 
084 


180,335 
6 


prem. eensoeses 


© Pid, divd. ...sesscsese 
dise. 


eeeeereseeee 


Deb. 
Add: Prev. surplus age 


erating loss. 

In the 12 months ended Dec. 31, 
1931, the company reports a loss 
for the year of $30,665, inst the 
corresponding item of $69,208 for 
1930. After taking care of bond 
interest and discount, depreciation, 
and reserve against inventories, the 
total loss for the oy year was 
$171,266. During 1930 a dividend 
was paid on the ferred stock, 
so that the total deficit for the year 
was $260,539. 

f Loss 


Details o 
Particulars of the profit and loss 
income account for. the past two 


years follow: 


1981 1950 
§ 


$14,178 


Depreciation 

Reserve against invent.: 

Divds. on 7% pref. shs. 
Carried to balance sheet: 200,591 71,858 

Finances Not Strengthened 

Examination of the consolidated 
balance sheet shows that no im- 
provement was effected in the com- 
pany’s financial position during the 
year. Total assets at . $1, 1931, 
amounted to $5,726,827, compared 
to $6,178,506 at the close of the pre- 


- working capital of the 
company has s by $172,900, 
the excess of current assets over 
current liabilities in the 1931 report 

$803,382 and in the 1930 re- 


ysis the report shows 
that there has been virtually no 
change in the capital assets of the 


THE FINANCIAL POST 


~ ANNUAL MEETING OF 


‘he Ontario Loan an 


; 


Debenture Company 


LONDON - ‘CANADA 


Deposits And Debentures 
Increase By $818,879; 
Assets Now $13,644,182.53 


Address of President J. G. Richter on General Condi- 
tions, and of the Vice-President and the Manager 
on Details of the Company’s Affairs. 


Company’s Old Policy of Safe, Conservative Manage- 
ment Brought Another Year of Continued 


Progress. 


The 6ist annual general meeting 
of the shareholders of this company 
was held on Wednesday afternoon, 
10th instant, at the company’s of- 
fices, London, Ontario, those present 
being. Messrs. J. G. Richter, A. Mc- 
Pherson, T. H. Main, J. McClary 
Gunn, 0. Roy Moore, Judge Talbot 
Macbeth, Professor James H. Bow- 
man, J. S. Lovell, Alex. G. Calder, 
J. P. Dewan, Stuart L. Gunn, Geo 
Gunn, J. Edgar Jeffery, Walter T. 
Westby, Earl A. McKellar, Robert A. 
Coates, Alderman S. E. Weir, J. Me- 
Clary Moore, Joseph Jeffery, T. G. 
Weir, James McKenzie, Thomas 
Walker, A. A. Fitzsimons. 

The chair being taken by the 
president, Mr. J. Richter, the 
manager, Mr. T. H. Main, who acted 
as secretary, read the notice calling 
the meeting, and the minutes of the 
last annual meeting were, upon mo- 
tion, confirmed. , 

The president, Mr. J. G. Richter, 
in moving the adoption of the report, 


cur- | said 


company, which stand at $4,699,195. 
Oprinel 


counts receivable from $301,361 to 

7,844; a cut in‘inventories from 
085,774 to $686,552. 
Reduce Funded 


Debt 
There has been no change in the 
stock cebatending, while tas fest: 
» while the 
ed debt shows a reduction of $38,- 
to:$740,000. 

During the year the bank loan of 
$225,000, shown in the 1930 report, 
was cut to $19,000. Accounts pay- 

are down from $217,556 to 


148,332. 
' The us and profit and loss 
‘shown in the 1930 


report, amounting to $371,859, has 
here -hebaced to. $200,591, oe re- 


: aa nent 


sult of the losses marked up last 


year. 
Dividends to Wait 
In commenting upon last year’s 


operating results, W. G. McMahon, 
president, said that a resumption 
of preferred dividends must — 


.1an improvement. in 


economic conditions. The values at 


appear 
a low point that it is reasonable 
to that there will be no fur- 
ther large write-downs in commodi- 
ty values during the current year. 
Fae neon ign fuwen feeder 

company, a mee 0 
the pherehaliots was 


held for the 

ee 1 considering a by-law 

common sharés from a par value of 

$100 each into a like number of 

shares of no par value. At the same 

time it was proposed to reduce the 

Il, shown on the books at 

1,673,941, to $1. 

. Both of these by-laws were ap- 

proved by the shareholders. 


SASKATCHEWAN 
REVEALS PROFIT 
FROM RESOURCES 
New Department is Able 


‘to Show Balance on 
Right Side 


From Our Own Correspondent 

REGINA.—The first annual re- 
port of the Saskatchewan Depart- 
ment of Natural Resources was 
tabled at the opening of the session 
of the legislature. It showed that 
for the seven months period, from 
October 1, 1930; to the close of the 


».218 | Province’s fiscal year on April 30 


1931, the department had operated 
at a small profit, its revenue hav- 
ing been $284,981, against expendi- 
tures of $267,691, leaving a surplus 
of $17,290. 

When the natural resources of 
the province were brought under 


——— | provincial control in 1930, it meant 


the transfer to provincial control 
of 96,178,394 acres of land, of which 
79,000,000 are as yet unsurveyed. 
The surveyed area of the province 
amounts to 79,317,890 acres, or in 


ack | other words approximately one-half 


- = 144, and 
ie cost. 


Without a knowledge of the mar- 
value of the company’s invest- 
“ments, it is not possible to deter- 
ne the weap —— of we 
company. This information is no 
riven in the current report. In sign- 
ee cneey ee oe auditors 
$0 g er saying: 
“Sub, "bo the fact that the value 
h the. as = the 
corporation are: carri s in ex- 
‘cess of the present market value.” 


fs Retire $107,000 Debentures 
The principal change among lia- 
bilities is the and can- 
4000 of the com- 
of which $2,393,- 
. These de- 
at a heavy 
the company 


held by the corporation 


surplus of $46,690, | land 


“which an of $23,561 
written off covering discount 
@ebentures of $20,000 and de- 
expense of $3,561. 
The cumulative 6 per cent pre- 
1 amounting to $500,000 


AnTy) 


of the province has been surveyed. 
Of the surveyed portion by far the 
eeeeter part had been allotted or 
sposed of in one way or another 
before the province took control. 
In addition to these lands, there 
were transferred to the provincial 
government open accounts to the 
amount of $22,008,592, a consider- 
able part of which, however, is like- 
ly to prove uncollectable. It is made 
up as follows: 
Owing on school lands, 8,043 
. » «+ «$19,615,261.03 
»  pre-emptions, 
purchased homesteads, etc., 
3,465 accounts 


Mining claims 
2,807 accounts 


2,170,574.84 
16,000.00 


171,766.20 
35,000.00 

school 
lands, more than $7,500,000 repre- 
sents arrears, and the report says: 

“Many of. these school] accounts are 
in such a hopeless position that the 
only thing the department can now 
do is to repossess the land and resell. 
The amount of indebtedness on many 
contracts far exceeds the value of the 


and — leases, 


The lands in question represent 
a portion of the surveyed area in 
each township set aside for the en- 
dowment of schools. These the gov- 
ernment was accustomed to sell at 
auction from time to time. The 
auctions were usually made at 
times when conditions seemed pro- 
pitious, and some decidedly. high 


or the conversion of the|, 


t . 

“The 6ist annual report:of your 
company has been in your hands for 
some den past, and it will, I feel 
sure, be gratifying to know that 
its earning powers have been s0 
well maintained in a Year of, un- 
precedented economic conditions, 

“A year our late highly 

esteemed president, Mr. A. M. Smart, 
called attention to the very un- 
favorable conditions which prevailed 
throughout 1930, and looked forward 
te a favorable turn in the tide of 
affairs in 1931. No. .doubt we all 
Tegret that this much-to-be-desired 
condition did not eventuate in 1931, 
a — in which the generally = 
vailing conditions were even less 
favorable than during the previous 
ear. 
a Agridulture, the chief basis in- 
dustry in Canada, suffered as prob- 
ably never before from exceptionally 
low prices for all farm prodacts, in 
addition: to this handicap generally, 
large areas in Southern Saskatche- 
wan suffered greatly from' continued 
drought of unprecedented duration 
and severity, making it’ practically 
impossible for the gerely stricken 
farmers to meet their obligations ‘in 
the matter of payments falling due 
under mortgages, and for taxes. Your 
company, though not largely involved, 
had of necessity to exercise not only 
a considerable measuré of patience 
and forbearance in the matter of 
pressing for collections, but had in 
some cases to pay taxes in arrear in 
order to save the property from 
ae sold for such taxes. 

“The conditions through which the 
farmers, in the West in particular, 
have been passing for the past sev- 
eral years with great courage and 
imism, stamp them .as deserving 
of all reasonable encouragement and 
support in the meantime, so that 
when conditions again become more 
— normal they will not be too 
greatly handicapped because of past 
reverses. 

“The conditions under which mort. 
gage loaning corporations are now 
operating ave undergone great 
changes -in the past several decades. 
In the earlier years loans granted 
were, comparatively smaller than in 
recent years and improvement in 
values due to growth in population 
and favorable economic conditions, 
made not only for safety of the in- 
vestments, but also for ready sale- 
ability in the event of the proper- 
ties falling into the hands of the 
lenders. tice 3° 

“In the evolution of things there 
naturally came a time when these 
favorable tendencies came to a halt, 
but before this was reached a meas- 
wre of inflation had crept in and 
when the reaction set in it could only 
be expected that the margin of se- 
curity, which: formerly. was deemed 
ample, would not now. be all that 
could be desired and minor losses 
could hardly be avoided. 

“Other conditions, too, notably ex- 
cessive ‘building costs in urban dis- 
tricts due to inflated cost of build- 
ing’ materials and higher charges 
for labor, followed by unemployment 
and inability of the occupants to. pay 
normal rentals, have added greatly 
to the difficulties which loaning 
corporations now have to face, 

. “Furthermore, the steady per capita 
increase in municipal taxation, which 
hasbeen in marked evidence for the 
ast two decades, has nearly doubled 
n each successive decade and now 
averages in many instances almost 
four times as much as twenty years 
ago. Such an abnormal increase in 
taxation has reached a danger point 
for loaning corporations and in 


prices were reached. Purchasers 
were frequently farmers in the dis- 
trict who had done well and desired 
to add to their holdings. 

The Natural Resources Depart- 
ment is administered from a head 
office at Regina, with a main dis- 
trict office at Prince Albert, and 
subordinate offices at Moose Jaw, 
Hudson Bay Junction and Spruce 
Lake. A staff of 135 has been em- 
ployed, of which 100. were formerly 
employees of the Dominion govern- 
aor in the Department of the In- 
erior. 


Ritz-Carlton Hotel 
, Reports Off Season 


From Our Own Correspondent 

MONTREAL.—The financial state- 
ment of the Ritz Carlton Hotel Co. 
for 1931 was adopted at the annual 
meeting of the shareholders. The 
report showed, in common with other 
hotel companies, that the profits of 
the company continyed to be affected 
by the prolonged period of depression. 
The. spending power of:the: public has 
been greatly reduced and this has cur- 
tailed to a great extent the tourist 
travel, on which hotel business is 
dependent for its success. 

The election of directors and officers 
of the company, unchanged from last 
year, was as follows: President, Sir 
Charles B. Gordon; - vice-president, 
J. M.:Mackie; Sir.H. Montagu Allan; 


\ 


making future loans it will be nec- 
essary to take into consideration not 
only probable productivity in con- 
junction with physical values, but 
also to have regard to the consider- 
able prior encumbrances due to ex- 
cessive taxation charges,, which in 
many cases absorb a considerable 
proportion of the normal returns 
realizable. : 

“Having these conditions in mind, 
your directors this year made a very 
exhaustive examination of the loans 
on the books of your company as at 
the close of the year. Al] ascertain- 


F.j able losses were written off, and 


possible prospective losses, because 
of arrears which ‘might prove un- 
collectable, were iven’ special 
consideration and amply provided for 
by specific reservations. 

“The result has been to reduce 
the net earnings of the past year to 
something less than for the previous 
year, notwithstandin the gross 
earnings being the largest in the 
history of the company. 
the ‘earnings written off may and 
probably will be recovered when 
conditions again become more nor- 
mal; but in the meantime it was 
deemed advisable to make full pro- 
vision for same so. as to be on the 
safe side whatever happens. 

“As the company’s reserve fund 

is one and three-fifths times 
the paid-up capital, it was not deem- 
ed in the best interest of the com- 
pany to make further additions 
thereto this year, but rather to carry 
forward at credit of profit and loss 
account, which now stands at $73,- 
543.15, the excess earnings of the 
company as a .further provision 
against unforeseeable losses in the 
event of present unfavorable condi- 
tions being prolonged beyond rea- 
sonable expectations, 

“I have much pleasure in moving 
the adoption of the report.” 

The vice-president, M: 
McPherson, seconded the adoption of 
the report, and spoke as follows: 

“As 1931 was a. year of severe 
business depression; you will be in- 
terested in aur experience with in- 
terest. collections, as the manner in 
which interest payments on mort- 
gages are met is an indication of the 
quality of these investments. The 
president has recorded the special 
adverse circumstances affecting farm 
loans in Western Canada. Ontario 
farm mortgages are the only other 
farm loans we have, and the total 
of .these is. now small, being only 
$601,000 out of,over eleven million 
dollars of mortgage investments. The 
amount of interest in arrear on these 
Ontario farm loans at the end of 
1931 was.-one and one-fifth per cent 
of the amount invested, as compared 
with only slightly over one-half of 
one per cent at the end of 1930. This 
shows that Ontario farmers, in com- 
mon with western farmers, have also 
found it more difficult to eer up 
their payments than previously, but 
even this higher proportion of inter- 
est arrears is only a small percent- 
age of the total Ontario farm mort- 
gage investments. 

“Of our mortgages covering urban 
properties, which constitute five- 
sixths of the total, our own City of 
London, where we have a million 
and a quarter dollars invested in this 
way, and Toronto,. where our mort- 
gages total three million dollars, 
make very excellent showings. In- 
terest arrears on London mortgages 
at the end of 1931 were only one- 
eighth of one per cent. On the To- 
ronto mortgages, interest arrears at 
the end of 1931 were one-sixth of one 
per cent. ; 

“The other cities and towns in 
which we have mortgage investments, 
all of course Canadian, together 
showed a percentage of arrears of 
interest at the end of 1931 of -one- 
third of one per cent. 

“We consider this showing as quite 
satisfactory in view of prevailing 
conditions, and as evidence that, 
having been alive to the dangers just 
pointed out by Mr. Richter, our 
selection of mortgage investments 
has been carefully made. 

“The amount at which we have 
taken into account real estate held 
for sale shows a someWhat higher 
total than last year, but at that, is 
less than three-quarters of one per 
cent of our mortgage assets. In al] 
likelihood this item will further in- 
crease before conditions will so far 
improve as to permit of disposing of 
such real estate without undue sacri- 
fice. In the meantime, the proper- 
ties now on hand, at the amount-at 
which we have taken them into ac- 


count, will give us sufficient net re- | 


William Harty; Hartland B. Mac- 
Dougall; Sir. Herbert S. Holt; Elwood 
B, Hosmer and Charles D. Wetmore. 
Manager, Emile C. DesBaillets; sec- 
retary-treasurer, E, E. MeNaly and 
chief accountant, M. J. B. Fisher. 


Acadia Trust Records 
Further Growth in 1931 


From Our Own Correspondent 

MONTREAL, — The tenth annual 
otemont of Acadia Trust Co., of 
Truro, N.S., covering 1931, shows a 
general al] round improvement in the 
company’s financial position. The 
company’s assets now total $757,000 
and total assets under administration 
$5,791,000. Trust funds show an in- 


.crease of $1,400,000 over the 1930 


statement. 

At the annual meeting of the share- 
holders it was decided to transfer 
$100,000 to the reserve account, thus 
bringing the reserve up to 2% times 
the capital. 

Owing to the death of the late Hon. 
Frank Stanfield, who had been chair- 
man of the -board, several changes 
have been made in the executive. 
Senator John Stanfield has been 
elected president and A. R. Coffin, 
vice-president. Following are the new 
directors: F. L.: Milner, K.C.; John 
W. McLeod, C. B. Smith, K.C., H. M. 
Chase, K.C., Hon. J. Fred Fraser, Dr. 
J. L. Melsaac, M.L.A., Hon. E. M. 
MacDonald, P.C., K.C., H. F. Bethel, 
manager and director, P.-J.-Wilcox, 
assistant secretary, : 


Some of/) 


turns-in revenue to amply, justify 
the amount at which they are car- 
ried, and there is promise of a pos- 
sible surplus over that amount when 
realized. 

“Taking into consideration prob- 
able continued growth of the com- 
pany’s business, and the fact that 
the present available office accom- 
modation is already inadequate, your 
directors deemed it wise to take ad- 
vantage during the year of the 
opportunity to purchase, at what 
seemed a reasonable price, the former 
Molsons Bank property Somes 
our office premises here. This ac- 
counts for the increas¢ at which the 
item of office premis appeete this 
ear in our statement. Our plans 
or bringing part of the new pro- 
perty into use for ourselves have 
not yet matured, but as cost of al- 
teration work of this kind is lower 
now than for some time past we 
may do this before long. — 

“The depression existing today 


has been characterized by rapidly } 


falling commodity prices, accompan- 
ied by shrinking industrial profits 
and increasing unemployment. This 
situation has created a spirit of 
pessimism in sharp contrast to the 
spirit of extreme optimism which 


@as so much in evidence two and 
a half years ago. If we have ac- 
cepted the warning of the evil re- 
sults of extreme optimism, so should 
we be warned against the evil re- 
sults of unwarranted pessimism, Ex- 
perience has taught us that de- 
pressions last but for a limited time, 
some of course longer than others, 
and that recovery begins when _con- 
fidence is at its lowest ebb. There 
is no reason in the present instance 
for neglecting these teachings of 
experience. 

“The natural wealth and manhood 
of this country remains intact and 
with faith in the future your direc- 
tors feel that they may with 
patience, confidence and courage 
continue the same safe and conser- 
vative policy of investments which 
aes Ranenenon your company in 

e past.” 

In speaking to the motion to oie 
the report "the manager, Mr. T. 
Main, said in part: 

“Referring to the assets division 
of our statement I would like to 
state in respect to the item under 
the caption ‘Loans on Stocks and 
Bonds $68,707.80,’ that we do not 
make loans on our own stock, and 
the amount shown consists pimest 
entirely of loans on our own/deben- 
tures made for the convenience of 
ong debenture holders. The only 
stocks held as security for loans are 
small amounts of Bell Telephone 
Co stock and of stock of another 
mortgage loan corporation. 

“Our holdings of government and 
municipal securities totalling $1,- 
580,531.80 show our very strong 
position in respect. to quickly realiz- 
able or liquid assets as against our 
savings deposits and our maturing 
debentures. Possibly someone may 
question the fact that-we hold some 
school district and rural telephone 
debentures among our Canadian 
municipal securities as such deben- 
tures are Western Canada isspes. 
Our holding of these is small, and 
none have been purchased for sev- 
era] years, those we hold having been 
largely paid down from their orig- 
inal sums, and continue “te be satis- 
factorily paid in annual instalments 
of interest and er yews us 
good returns. e total of these 
securities held is $110,349.31. 

“The total book value of our Goy- 
ernment and Municipal securities is 
very much below the total of the 
valuation figures set by the Regis- 
trar of Loan Corporations for QOn- 
tario. for use at the end of 1931 in 


making our returns to that depart- 
ment of the Government. 

“The President has called attention 
to the very serious effect upon the 
value of real estate of the present 
excessive Municipal taxes through- 
out the country, and the consequent 
necessity of taking this factor into 
account in making moterae loans. 
The taxes imposed upon the Com- 
pany itself by the Dominion and the 
different previness in which we do 
business keep increasing, and to- 
gether with our local business tax 
now make a large percentage of the 
expense of carrying on our business. 
In 1931 these taxes amounted to 41% 
of all other operating expenses, 
which is a large factor in our Ex- 
pense Account. 

“As a contrast to the great increase 
of late years in the cost of carrying 
on public business and the expenses 
of a carefully managed private cor- 
poration, I may say that apart from 
taxes our expense account as a per- 
centage of our assets has varied but 
little year by year since before the 
war, the largest increase in any year 
being but one-tenth of 1%, and the 
figure for 1931 is almost one-tenth 
of 1% less than that for 1913. 

“Losses may come to us, and for 
this we have provided, as far as we 
can foresee, and taxes will have to 
be paid, but that which we can 
control, viz: our own operating ex- 
ense, we have kept and intend to 
eep'on a sound basis and as econ- 
omical as efficient oversight of our 
business will permit. 

“As shown in our report, we had 
a@ very satisfactory increase during 
the year in our Savings Department 
and in our Currency Debentures. We 
may not have the same experience 
in 1932. Our Governments—Domin- 
ion, Provincial and Municipal—are 
being’ compelled to borrow lar 
sums of money, and now that this 
borrowing is restricted to Canada 


Halifax Apple Shipments 


Showed Increase in 1931 
Apple shipments from the port of 
Halifax to November 15, 1931, showed 
an increase of 26.7 per cent compared 
with the similar period of 1930, total- 
ling 559,663 barrels. 
he largest quantity coments to 
one port during the season was 215,- 
867 barrels to London, which com- 
pares with 145,267 barrels for the 
same period 1930. The greatest in- 
crease was shown in shipments to 
Liverpool, which rose from 106,048 
barrels to 185,201 barrels, an increase 
of 74.6 per cent. 

Other ports to which apples were 
consigned are Manchester, Cardiff, 
Glasgow, Hull, Avonmouth, Copen- 
hagen, Gothenburg, Antwerp, and 
Havre. 


Exchange Basis Vital 
When Trading in India 


Canadian manufacturers and ex- 
porters to the Indian market are 
strongly advised to have printed or 
prominently stamped on their in- 
voices a notation to the effect that 
“This invoice is payable in Canadian 
funds at rate prevailing for retire- 
ment of such bills,” according to a 
despatch from-the Canadian Trade 
Commissioner in that country. 

“It has come to, the attention of 
this office,” says the report, “that in 
numerous cases banks in India have 
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The Ontario Loan and Debenture Company a 
' DIRECTORS’ REPORT AND 
FINANCIAL STATEMENT 


AS.AT DECEMBER 3ist, 1931 


London, Canada, 22nd January, 1932. 


the Balance Sheet and the Auditors’ Certificate. 


The Balance Sheet shows a satisfactory growth in volume of 
ing caeedaell by $234,146.77, and Debentures by $584,732.12. . 


A It of the investment of these additio 
Government and Municipal Bonds owned show a 


ment of Provincial and Municipal Taxes, 
provision for possible losses and contingencies, 


After pa 
making amp 


Total available SSCS SESE SESH HEHEHHEHEHEEEHESEHEHTEHSEEOE TEM 
Dividends (Quarteriy) at the rate of 12% per annum have been paid .......+++ 


Domiaion Govermnnans eee cial August, 1931, but made retroactive 


eve eee ceesceegeesesseeesserses $ 6,173.66 
065.92 


The increase not 


nr oer ar 


tive 


War Tax: 
been 


Your Directors have pleasure in presenting their report for the year 
business, Savings Deposits have 


Interest, Expenses, and charges, and after 


. to 
Provision for 1931 Tax accrued t' BOE AUG cic cccceccccccceseccecces 


Balance carried forward Cee eR EERE EH EHH HOHE EHEEEEO ESTEE ESTER THEE 


ba} business depression, payments on the Company’s Mo 
ee baeie of dt Ps yell as ieceet, Neve.ou the whole been satisfactorily rx 


tern 


Loans, instalments of 
except in connection 


th West 


farm mortgages. 


In Western Canada drought of unusual severity over large areas caused 


( those districts. 
eee ad difficult and in. most cases 
estern farm mo are less than one-tenth of its total mo 

connection as well as e 


grain prices made it v 
tions. The Company’s 
and provision in 
has been substantially 


During the'year the Com 


the Company’s Vice-President 


In July the President, Mr. A. M. Sma 
nection with the Company dated from 
and President in 1921. The 
y due to Mr. Smart’s wise and 


ae Clan Wipe 1: Ceatahnench, Dinennne tae. pm ek eee i 
both died. t 


Director as w 
position is 
Later in the same m 

Dillon, a Director since 


As the vacancies occu 
appointment in turn of Mr. 
and Mr. O. Roy Moore, 


Office Premises (freehold)— 
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To the Public:— 


vieus years to meet 
increased this 


a the spring the death occurred 


It is with sincere regret the death of 
achievement in the community, is record , 
they were filled for the remainder of the respéctive terms by the 

2, Mr. Thomas H. Main, Mr. J. McClary Gua. 


All of which is respectfully submitted. 


Securities Guaranteed by Dominion of Can: 
ties of and Deposits with other Loan 

sh in Chartered Banks in Great Britain ...... 0... .66s02seceeesseces $ 62,75845 
Cash in Chartered Banks of Camedia: ocivcicc case dcsicbaccoecvadccdesce 
Cash in Office SOROS SETHE EEE EEE EE TEESE EET SOHO EHESH HEHEHE EHO EEES 


here fairly good crops were harv t rf 
: ase impossible for farmers to meet their obliga.” 


e losses in this 
year. 


of Mr. C. R. 
since 1921. . 

ed a 

re 1908 be was 8 


is 


McPherson, 


ASSETS : 


* LIABILITIES: 


$ 


An ot Slat Decembie 1000 iio a aeetee 
Adjoining property purchased in 1931 for necessary enlargement, at 


Mortgages—Principal $11,251,280.05; Interest $276,722.54. ......0ssenceseseeeseess 
Loans on Stocks and Bonds oo. ccccccccsscccccccSecscsccnscscccccccgueccsccessoes 
Securities of United Kingdom, Dominion.of Canada and Provinces of Canada...... 
Securities of Canadian Municipalities and School District and Rural Telephone De- 

HOMtUTes: ..ccccccccpoccccccccesacscsewesve css doecediovccecctigbeubbosesboce 
and ‘Provinces of Canada .......... 


was bereaved to a most unusual extent by the death of Directors, 


le, a Director for over 16 years, @ 


funds the Mortgage Loans and total of the) 
increase. 


ee 
Net earni for the year 1931 are SHPO EEH SEEEHETEHEEHEEHESESHTHEESHEHEHHEOESD $305,906.77 
: Balance brought forward from previous VOAT . wocvcccsewessesesseseeseeessesese 41,875.96 


347,782.78. 


RR cy 3 
$107,782.78 


cally comp m 
he extremely low 


-e 
> 
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ag 


way after several months’ illness. His ¢ 
ppointed Manager, and in 


Spe A 


eee colleagues, all men of outstanding character 


J. G. RICHTER, President. 


212,756.54 
4,025.73 


Debentures, Sterling, including accrued interest. ............ce00-+.. $ 769,482.21 
Debentures, Currency, including accrued interest. ............seeeenes 6,207,397.34 
j ———--$ 


Deposits CPT EEE HDHD HOD eocorcccesoesdese ee eeereeteeeee 


Other Liabilities, including provision for Dominion Income Tax accrued but not due 


To the Shgreholders:— 
Capital (40,000 


7 Reserve Fund SORTER EHH EHH ETE HEHEHE HERES SEEHEEESB OOS OES 


Quarterly Dividend payable 2nd January, 1932..........cceceeeseess 
Profit and Loss Account, Balance carried forward ...........seseeeee 


J. G. RICHTER, President. 
To the Shareholders of The Ontario Loan and Debenture Company: 


We hereby certify that we have audited the books and accounts of The Ontario Loan and Debentur 

ear ended 31st December, 1931, and find the above statements 
the Cash and Bank Balances, and have examiried the 
uirements as Auditors have been complied with, 


Company continuously 
accordance therewi 


Company. 


London, Ontario, 19th Januaty, 1932. 


only, are obliged tooffer much 
higher rates on their bonds than is 
usually the case. Mortgage Loan 
Companies cannot compete in their 
debenture rate with the recent issues 
of Government and Municipal bonds 
yielding from 5% to 6 P 
only new money, which in the ordin- 
ary course would come to us for in- 
vestment in our debentures, is being 
diverted into these high-rate bonds, 
but as our debentures mature we ere 
being called upon to repay a larger 
proportion of the maturities than is 
usually the case because of the wish 
of investors to take advantage of 
the Eeranes higher Government 
and Municipal interest rates. This, 
affecting as it does, all Companies 
such as ours, will mean that in- 
dividuals who may wish to borrow 
upon mortgage security will find 
there is little or no money ‘available 
for them, and their enterprises may 


been retiring Canadian bank, drafts, 
yable in Canadian funds, at the 
nited States dollar rate for retiring 
such bills on a specified date instead 
of the Canadian dollar rate, and that 
in some instances customs appraisers 
have. been converting Canadian dollar 
invoices into rupees at the “United 
States dollar-rupee exchange rate, 
which has been considerably higher 
than the India-Canada rate. It is 
accordingly advised that notation al- 
ready mentioned be printed or 
stamped on the invoice, and that the 
Canadian bank through which the 
draft is negotiated be informed that 
they instruct their Indian corre- 
spondents to the same effect.” 


Quebec Will Tax 
Corporate Profits 
Correspondent 


- From Our Own 

MONTREAL. — Quebec Provincial 
Treasury expects to efit to the ex- 
tent of $1,000,000 yearly as a result 
of the imposition of a new tax of 1 
per cent upon the pgpfits of corpora- 
tions in the province, 

In announcing the new tax, Premier 
Taschereau said the corporations in 
Quebec are now taxed one-tenth of 1 

er cent on their capital. There had 
een. a suggestion that this should 
be raised to one-fifth, but the Govern- 
ment had considered that the Que- 
bec companies should not be taxed 
more in that way than Ontario 
companies. Need for revenue to meet 
, L 
S 


roughout the 
th. We have verifié 
securities and find them in order. All our 

our independent opinion.and according to tha Inlormation and explanations 
ments are properly drawn up and set forth fairly and truly the state of the 


All transactions that have come within our notice have, 


per cent. Not | b 


have to wait indefinitely. In this 
respect, therefore, the quicker our 
poroentes bodies can modify their 
orrowings, and reduce their ex- 

ses, the sooner it will be possible 
or capital to agate accumulate and 
e made available for improvements, 
developments and new . enterprises 
by individual citizens. 

“A strong thrift institution such as 
mee ice in i 
publie service ts own community. 
Allowing as we do 4 per cent on ys 
ings accounts, and a higher rate on 
money, even small sums, left with 


— us, the above s 
ampany’s affairs. ‘s 
we believe, been within the powers of the” 


A. G. CALDE 
GEO. 8, JEWELL 


$ 8,3 


Tes of $50.00 eucn, 1UNLY PAID) ......0cccecedessee $2,000,000.00, 
3,200,000.00: 


ompany’s 
and i 


» 


R, F.C.A, 


Auditors. 


vided by the shareholders’ capi 
and exceptionally large reserve 


should 
safety o 
ture moneys so entrusted.” - 


The re 
mously. 
pointed, and the election of 


tors proceeded 


eposits and 


rt was adop na 
rutineers were mn 


with, Messrs. J. | 


Richter, A. McPherson, A. T. 


mpany -is, rendering a great|T. H. Main, 


J. McClary G 


O. Roy Moore being re-elec 
the ensuing year. 


Upon motion by Mr. 
Gunn, seconded b 


us for fixed terms on debentures and | M 


being open to receive such savings 
every business day of the year every 
facility and ample encouragement is 

ven to the practice of thrift. Our 
nvestments are restricted. to the 
best class of ‘securities our country 
affords which together with the very 
substantial additional protection pro- 


unemployment crisis’s drain on the 
Treasury was the reason for the pro- 
posed tax, the Premier added and 
though the revenue fortheoming was 
difficult to estimate, he had received 
a tentative figure of $1,000,000, 


AIR TRAFFIC GOOD 
AT ST. HUBERT, QUE. 


Though Customs Report 
Shows Slight Falling Off 
in 1982 


international aero- 
ptene traffic through the Customs air 
arbor at St. Hubert, Que., shows that 
since the official o ng of the air- 
port on 


Summary of 


A. 


Si re 
Mr. Andrew 


G. Calder, F.GA, 4 


George S. Jewell were ap ; 
auditors of the company for thé 
suing year, o 


At a meeting of the 


oa 


Directors held subsequently, 


G. Richter was re-elected 


and Mr. A. McPherson, vice- 


dent of the company. 


Newcastle Oil 


Delivering 


A progress report has been 


to shareholders of Newcastle O14 
Mining Co., stating the company 38* 


Pie 


three wells in Seneca township, Ni 


ara Peninsula, delivering gas into &® — 


Pipe line of Dominion Natural 6 
Co., under a ten-year contract at 
cents per thousand cubic feet. 

A fourth well is being drilled: 
the Niagara acreage. In additiom, ' 
engeey holds leases on 1,300 
in Middlesex County as well as 
in Turner Valley and a gold 


in the Matachewan area. 


The report 


October 1 1 amount o 
a ae nee pak ag the public at 50 cents a share 
Fraser Allan is vice-president 
secretary of the company in Tore 


of traffic increased 
end of the last fis 

1931, For th 
the current 

number of planes per month reported 
inwards and outwards has shown some 
decrease, 

Traffic: figures. for fisca] years end- 
ing March 31, and for the seven 
months period up to October 31, 1931, 
are recorded as follows>. 

1980-81 1931-32 
(7 Mos.) 


Out In = Out 

724 396 382 

688 1,077 326 487 
‘877 - 


27 
$428 1,276 


y + to the 
year, March $1, 
first seven months of 


¥ 


scal year, however, the. 


Paul Sise Joins Board 


well 


says that a ! 
stock is being offered 


240,000.00 # 


Ge 


“a 


Dom. Engineering Work? 
From Our Own Correspondent 


MONTREAL.—Paul F, Sise has 
elected to the board of directors 3 
Dominion Engineering Works. 
Sise is president of the No 
Electric Co., and a director of 
Royal Bank of Canada, the Montre 
Trust Co. and a° mumber " 
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In view of the 
tions which 
‘tramways industry 


for 


I have been somewhat 


my 


eent bonds 


How did the your opinion ef 
what is your o of 
etion surroundi © bonds? _ 
We do not 
cause for worry over 


and 
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bonds of Montreal 


holdings of the 
of the 


rie a ul 
in # 
wa aan | SUGIC: 
98. 1 
at veer 


; you: 3 


Tramways’ 1 


the commission always to 


As a holder of some 
ef Hamilton Brid 


fern’s pro 


fares which shall provide revenue 


Hamilton Bridge 
common shares 
Co. I would 
yous opinion of this 
pects for the current. 
you think they will show an 


have 


Provement over 1931? 
The 


Were suspended 
Whether the company earned 
divid 


in August, 1 


ge 


needs last 
not been disclosed. 
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Story and vperatin 


chase some of 
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formation on sales last year and 
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Eien, Montreal, Caledonia 
hetmine innipeg, Calgary 


le 
Hfectarinn it owns nine lime manu- 


Units, 


ticles of 


um, Lime and Alabastine, © 
have been advised to. pur- 
the common shares and 


outlook for the future. 
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r. Deposits su lying 
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Caledonia and Lethence: G 
, Man.; and Falki ’ B. 


plants, and various other 


sum, lime and alabas- 
in Canada, in 1931, were about 
ber cent less than those of the 
ous year, and preliminary re-| but final 
indicate that the company’s] will dep< 
in was sufficient to' ness, wh 
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oe from’ subscribers to The Financial Post, who desire information beari i 
Canadian wate rene be answered by an early mail, and questions af oneen oe 
ll be answer - nis page. We cannot extend this service to non-subscribers nor do we 
enquiries relating to American stocks or foreign securities generally. A three-cent 


. . - amp or stamped envelope must be enclosed. Write mining and insurance enquiri 
investment enquiries. No answers can be given by ediaites or See 


VM EN 5 | r of securities but will supply current facts about s ities i ij 
Mmay supply. Nor do we attempt to make any forecasts of the probabl ccm es in a list you 
de The service, in other Words, is.one of fact and not of seinen ne security 


issues. In view of her dopteiens 
upon revenue investments - 
might be well to consider the latter = ete 


ee Union Trust Company 


Ontario Power 
LIMITED 


Could you please inform me as to 
Richmond and Victoria Streets 


February 20, 1939 ee 


the value of the debentures sold by 
the Abitibi Power and Paper Com- 
pany tq raise funds for the hydro- 
electric power development on the 
Abitibi River, 70 miles north of 
Cochrane, Ontario, the time the de- 
bentures are to run, and the rate\of 
interest to be paid? ‘ 
I should like to know also your 


- Toronto 


pe escessereoesoose 


peeevecee 


nada, 22nd January, 1932. — & —————— 


e year ‘1931, accompanied by 
siness, Savings Deposits hav- 
tgage Loans and total of the 
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B, Telephone ec 
ie considered the purchase of 
ares of New Brunswick Tele- 
‘> if I can get them around 

I understand that the divi- 
way be reduced; in that case 

‘the return be satisfactory? 
munderstanding is that earn- 
# New. Brunswick Telephone 
ty in 1931 fell short df those 
previous year, and it is pos- 
at the extra dividend of 2 
it be. omitted in 1932, 
h rnpeny’s stock is not 
4 ficult to get active 
ms. If you could pick 
ck at $9 a share, you 
"on the reduced dividend 
ibe getting a return of over 
scent on your money. At the 
+ time Telephone shares 
6.7 per cent. 


of The Financial Post, 

be obliged if you would give 
ae-information on 

(Canadian Car and Foundry 

jold some of these shares and 

’ what progress will be 


the common} jm 


leave a small surplus after provision 
for bond interest. This compares 
with a net profit, after charges, of 
$307,364 in 1930. The balance sheet 
is expected to show working capita! 
sufficient for ordinary purposes. 
eee for the common stock, on 
which dividends were passed in 
January, are somewhat obscure at 
pores The shares rank next to 
unded debt of $4,469,828, since 
there is no preferred outstanding, 
but any improvement in earning 
ower depends largely on an upturn 
n constructional activity. Indica- 
tions are that building operations 
this year will continue at a rela- 
tively low level; export business as 
well has been affected by current 
rates of exchange. Gypsum Lime 
is one of the largest companies op- 
erating in the industry it serves; 
it is possible, in fact, that it has 
expanded somewhat too rapidly. Its 
research department, however, is 
active in developing new lines, an 
portant factor in considering the 
keen Prati ta which is preva- 
lent in this field. The financial 
statement will appear next month 
and will enable a more definite 
analysis of the company’s position. 


&|Common share earnings in 1930 


were 68 cents; 1929, $1.70. 


Canadian Industries 


What is the outlook for Canadian 
Industries Ltd.? Will you give me 
some data on this company and any 
information you have on earnings for 


Car | 1931? 


mon stock, which at present is 
p annual dividend basis of $1 
hare. It seems unlikely that earn- 
il show any improvement 
year,-but it uld be noted 
f@ surplus of $6,055,048 was 
fed forward from last year. 


Gatineau Power 


give me some information 


; Gatineau Power Co. I noticed that 


on the bonds and deben- 

pare at a relatively low figure; 

Pare the securities secured? Can 

give me the latest figures on earn- 
im relation to interest charges? 

he latest figures available om 

fings of Gatineau Power 


"80, 1981. In that ; 

‘met revenue showed an increase 

ithe same month in the previous 

pend ane eee aren in- 

preciation, first mortgage 
earned 


The financial statement of Can- 
adian Industries Ltd. for 1931 has 
not yet been published, and no in- 
formation is available as to earn- 
ings last year. It is encouraging to 
note, however, that total disburse- 
ments on the common stock amount- 
ed to $4.50 a share, which com- 
pares with $5 a share in the pre- 
vious year. The payment in 1931 
comprised regular dividends at the 
rate of $2.50 a share plus four bon- 
uses which aggregated $2. Earn- 
ings in 1930 were equal to $5.04 
a share on the common. 

As the largest chemical and ex- 
plosives company operating in Can- 

» Canadian Industries has made 
consistént progress and has carried 
out wide expansion in the past few 
years. Through its various divi- 
sions, the company has extended the 
= of its activities, while its 
widely diversified production is a 


Co, factor which tends to stabilize earn- 


ings. The company is now operat- 
ing in the fertilizer field in a fair- 
ly large way, while construction of 
a new ¢ellophane plant is proceed- 
ing, a reflection of Canadian In- 
dustries’ valuable association with 


until the opening of navigation. In 
addition to lower sales, - t com- 
anies have been confronted by 
ower prices for their products and 
reduced commodity values, which 
tend to restric’ the margin of profit 
on sales and reduce. inventory 
values, The effects of these fac- 
tors were reflected in earnings of 
Sherwin-Williams, for the fiscal 
year ended Au 31, 1931, when 
net profits fell short of total pre- 
ferred dividend require-nents. The 
balance sheet of th- company, how- 
ever, shows a strong position and 
surplus at the end of last year 
totalled $4.169.607. The company 
is one of the largest paint manu- 
facturers in Canada, substantia: 
additions have been made to prop- 
erty without recourse to new 
financing in recent years. 


Gatineau Power 

_ My sister holds a diversified list of 
industrial and utility bonds and has 
considered the purchase ef an addi- 
tional Gatineau Power first mort- 
gage. I would be much obliged if 
you would give me your opinion on 
this security, As she is nearly en- 
tirely dependent.on income received 
from !nvestments, safety is a prime 
consideration. What else would you 
suggest? - 


Though the financial statement of 
Gatineau Power Co. for 1931 has 
not yet been received, earnines for 
the 12 months ended September 80, 
1931, showed an increase over the 
same period in 1930, and interest 
on the first mortgage bonds was 


covered, after depreciation. Gatin- | ferred 


eau Power is one of the largest 
producers of electrical energy in 
Canada and a favorable feature of 


its activity is the fact that a sub- | 2 


stantial portion of its output is 
contracted for on long-term con- 
tracts. Whether your sister should 
increase her commitments in the 
first mortgage bonds depends upon 
her willingness to forego a certain 
amount of security in favor of in- 
come. As you know, Dominion of 
Canada bonds are selling at rela- 
tively low levels and it is: possible 
to obtain a yield of around 5% per 
cent on some of the Dominion 


estimate of the total cost of the 
development and what is the cost 
lus basis on which The Dominion 
onstruction Company is doing the 
construction werk? 

The last quotation which we have 
for Ontario Power Service Co. 5% 
eer cent debentures, was 60 bid, 
asked. At the time that these 


debentures were sold the estimate |- 


of the total cost to complete 
hydro-electric wer  develop- 
ment on the Abitibi River was 
$23,000,000 and the total of these 
debentures sold was $20,000,000. 
The bonds pay 5% per cent’ and 
are due in 1950. 

We do not know the basis on 
which the Dominion Construction 
Co. is doing the construction work 


but we are informed that the funds | 


already at hand will carry on the 
work well into next summer so 
that there will not be much financ- 
— do to finish it by October 1, 


Standard Securities 

I*hold 25 shares preferred and 25 
common shares of Diversified Stand- 
ard Securities. Can you give me some 
information on this company; what 
is the stock worth? 

By this time you will probably 
have received a notice regarding 
the reorganization of Diversified 
Standard Securities. The letter to 
shareholders outlines the reason 
for the reorganization and details 
of the changes to be effected in 
the capital structure. Under the 
new p you are offered a new 
preferred and class “A” common 
stock in exchange for your pres- 
ent holdings. For each old pre- 
» you would receive 
7/25 of one new preferred share, 
plus 1/10 of one new class “A” 
share; consequently your present 

preferred shares would be ex- 
changeable into 7 shares of new 
preferred and 2% shares of class 
“A” common. For each old com- 
mon share you are offered one new 
class “A” share, so that your old 
holdings of’ 25 preferred and 25 
common can be exc for 7 
new preferred and 27% class “A” 
common shares. We know of no 
market for D*vorsified Standard 
Poe genoa stock at the present 

e. 


Mining Enquiries 
Mining questions and problems submitted by subscribers of The Financial Post 


will be answered by letter and those of genera! interest will be published on 
this page. We cannot extend this service to non-subscribers. A three-ce 


or stamped envelope 


must. always be enclosed to cover the direct reply. Write 


general investment and insurance enquiries heets te f 
enquiries. No answers can be siven ty telephone or tales ve 


Balance Sheet and Profit and Loss Account, December ist, 1931 


QQTOSMENEDS.........c0ccceceeee 
alata echt 


on Collateral. alata ee nineed 


7 


Victory, Municipal and other Bonds........0+0-.+ 
Loans fe 


on eral 


Cath on bent end ia Beskeso 


Funds and Investment. ...0......ssis:ssssssesssseesiess-812,477,330.66 
Total AGBORD: ......h.corocstensercsnseststiorsatecantectenr fh! 19:215,94 


HENRY FP. GOODERHAM, President. 


CAPITAL ACCOUNT 


Liabilities 


$ 1,104,149.05 

295,114.83 
36,092.84 

252,092.52 
753,748.07 
18,014.27 


Cat eecninias 


3 }.801,211.58 


GUARANTEED TRUST ACCOUNT 


serereree 3,375,920.02 
356,238,61 


eer Canada. .. 
Taxes and Sa jab 
Profit and Loss... 


. weeneeee 


ESTATES, TRUSTS AND AGENCIES ACCOUNT 


—— 
PROFIT AND LOSS ACCOUNT 
-#& 70,000.00 


Trust Funds for Investment........s.ccsssesemsesed 


oeeee ecco etousossseyscoosasooetoooeooosesoeses 


Capital full id..... recsoseevenessneassessesenseesh  1,000,000.00 
ee = Ams ‘ ee, * $00,000.00 


17,300.00 
27,728.93 
' $5,982.63 


$ 1,801,211.58 


2,306,684. 
1,457,734.19 
76,254.93 - ° 


$ 3,840,673.30 


December 31st, 1930...00...$ 


Balance forward 
600.00 Profits for 1931 after providing for manage- 


13,819.74 
35,982.63 


$ 140,402.37 
SS 


ment costs, etc, 


AUDITORS’ CERTIFICATE 


Te the Shareholders of the Union Trust Company, 


i 
We have audited the books ate Union Tret Company, 
ended December Sist, 1931, and report the above statements Ansets and Liabilities end 


From the best of information and the 


investments in bonds and 


are included at values 


Ontario: subject thereto, we report that in our 
Fee Ceneeey cad bane ones wuihas om 


Toronto, Jenuery 26th, 1932. 


NEW YORK 


INSURANCE COM 


51 MADISON AVENUE, NEW YORK, N. Y. 


Office in Toronto and Branch 
and Loss are in accordance 


POO Re eee ee ee Se coeneeseceneseoeseees 


Estates, Trusts and Agencled...........00seseoseossses$12,477,330.66 
~ Total Liabilition.........cccoiscesessessssecsrserseensees18,119,215.54 
—— 


$ 140,402.37 
Sa 


©. D, HENDERSON, General Manager. 


PANY 


5 


A MUTUAL ORGANIZATION, FOUNDED IN 1&5 INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK 


ree $62,758.45 fest was 1.7 times, and ithe DuPont Co. of the United States Internati ; immedi 
: a ; wered . . ernational Nickel immediate objective of 2,500 ft. 
ao te an ones Wade | Ayes Po eect | ol epee ara | fp geimolanol 
contro y ven in from i a 
~»  $1,890,144,880.69 - 


thi 


Feeee 


ptr a 

.» $ 769,482.21 

«+ 6,207,397.34 a 
—————$ 6,976,879.55 ay 


pee eeee eee teeens 


| BL per cent com 


the Company’s © 
ave been complied with, ard in 
Fe ee ee oe neere ieee “ 
the pany’s affairs, 
been within the powers of the 


a . oF 


cured by a direct first mort- 
n all owned by the 
. of the transmis- 


be pledged 
Th iuianbesen are a direct 
mion of Gatineau Power Com- 
iny, be are not secured by mort- 


— 


real Tramways .- 
of the unsatisfactory condi- 
whic! erally prevail in the 
deetry and the low prices 
of Montreal Tramways Co., 
m somewhat concerned over 
rs of the series “D”5 per 
s of the a eaeeee: 
company get on last year, 
is your opinion of the situ- 
rroundin. e bonds? 
not you Pha 
or worry over your Montre 
ys’ bonds. Quotations of 
ound 79 are not unduly low in 
of the weak bond market pre- 


The declir 2 in the number of pas- 


Bor 


carried in 1931 was only 
with the pre- 
year, and it may be said that 
my occupies an unusually 

position in the whole 
of tramways operation. Its 
Matt with the City of Montreal 


ie 


ae and Imperial Chemicals 


The company’s stock has a sound 
record and at present prices yields 
around 5 per cent. Outlook for 
Canadian Industries is interesting 
in view of its wide operating scope 
and its activity in developing new 

nes, 


Canada Cement 


A client of mine holds a bond of 
Canada Cement Co. and has consid- 
ered the purchase of an additional 
$500. Would you be good enough to 
indicate the prospects for the current 
year and tell me how the bonds are 
regarded? 

The annual statement of Canada 
Cement Co. for the year ended Nov. 
30, 1931, showed stability in earn- 
ings compared with the majorit 
of other industrial concerns, an 


bond interest, after depreciation,| P 


was covered 2.89 times. It should 
be remembered; however, that the 
meee benefitted last year from 
the finishing up of a number of 
construction projects carried over 
from the more prosperous periods; 
outlook for business in 1932 is not 
so encouraging. The fact that Can- 
ada Cement supplies about 80 per 
cent of the total demand in this 
field in Canada is a factor in view- 


retain P holdings in International 
Nickel? I have had a heavy loss on 
this investment but made it with the 
long term outlook in view. Was I 
wrong in this assumption? 
Intefnational Nickel at present 
prices is clearly discounting future 
earnings and reflects the esteem 
in which it is held by the arene 
public, as well as the potentia 
earning power of the company. 
Current earnings are reflecting 
to a large extent the low aie of 
copper, as the company is Canada’s 
largest copper producer. The la 
visible stocks of cop through- 
out the world the huge 
potential capacity has brought 
about a world effort to restrict 
production more: in tune with 
copper consumption and thereby 
bring about improved prices. At 
the present time there is little to 
indicate that an- immediate im- 
rovement in the situation is 
imminent, but the history of copper 


prices over a term of years shows break 


that prices have always recovered 
once liquidation of visible stocks 
took place. : 
Nickel, the company’s principal 
source of revenue, is continually 
finding new fields, but the total 
consumption is at low ebb owing 
to curtailed industrial activity. 
With the uses of the metal increas- 


ining 
Lake Gold Mines property 
that will s up owen 
once the shaft is completed, In the 
ast very little development work 
as taken place on the property 
and it was not until there was 
increasing evidence that the Kirk- 
land Lake camp was deep seated 
that Macassa officials started a 
deep development pro me. The 
company enjoys excellent manage- 
ment, . ee, financed to 
ou present programme. 
In this development work, particu- 
larly on the drift from the adjoin- 
ing Kirkland Lake Gold Mines 
property several interesting ore 
shoots have been encountered, but 
no attempts made yet to develop 
them. Development will follow once 
the shaft is completed, The location 
of the company’s property, adjoir- 
ing the most westerly producer in 
the Kirkland Lake camp, andthe 
length of its holdi 
make its 
especial interest. 


Pawnee Kirkland Gold 

Could you give me any information 
as to Pawnee Kirkland Gold Mining 
Co.? I hold 6,000 shares which cost 
me about 20c a share. 

Pawnee-Kirkland Gold Mines has 
been inactive since November, 1928, 
owing to lack of funds to continue 


s on the main 
velopment of 


ASSETS (itemized below) 


LIABILITIES (itemized below) 
EXCESS OF ASSETS OVER LIABILITIES. General Contingency Fund) =; ©. 


DIRECTORS 
JOHN E. ANDRUS 
Manutacturer, 
The Arlington Chemical Co, 
NATHANIEL F. AYER 
Cabot Manufacturing Co., Textiles 
CORNELIUS N. BLISS 


Chairman of the Board, 
Bliss, Fabyan & Co., Inc. 


MORTIMER N. BUCKNER 
Chairman of the Board, 
New York Trust Company 


THOMAS A. BUCKNER 
President, New York Life 
NICHOLAS MURRAY BUTLER 
President, Columbia University 
CHARLES A. CANNON 
President, Cannon Mills Co, 
CALVIN COOLIDGE 
Former President of the United States 


GEORGE B. CORTELYOU 
President, Consolidated Gas 
Company of New York; 


| ASSETS ~~ 
Cash on Hand or in Bank oe . < ee 
United States Government Bonds . . 
State, County and Municipal Bonds .— 


Public Utility Bonds . oe e. ee 


eve ee-oe@eeseee?s 


Railroad Bonds 


Canadjan Bonds (Dominion, Province, City, etc.) 


« 


«| $ 119,672,743.18 


United Kingdom of Great Britain & Ireland Bonds 


Other Foreign Bonds. .....-++s02¢s 
Preferred and Guaranteed Stocks. . . . ++ « 
Real Estate Owned (including Home Office). . 
First Mortgages on City Properties ..... + 
First Mortgages on Farms .... + « 
Policy Loans...» +seeeeee8 eee . 


$1,770,472,137.51-. 


-115,177,905.97 


-151,189,300.14 
‘19,798,579.91 
383,112,490.26 


38,381,749.63 . 


4,984,694.80 
2,179, 464.57 
62,402,545.00 


37,777,895.52 ; 


547,233,154.68 


26,003,152.14- 


379,479,403.29 


= 


SEeUetoubRaeete 


= 


: is- |} so | i improvement in general of the T. 
) Mprehensive, and a commis-|ing the future. Though there is| 509. iy i i tless| its development programme. It Rese wean: 
: se Lo ministers the — - = likely to be some decline in earn- eat an adie: ee owns 196 ae in eel township WILLIAM H. DANFORTH Interest and Rents Due and Accrued . « e « 31,938,020.47 
grants.authority The company in all its depart-|and 25 acres in Teck township Chairman ot the Board, - 33,167,389.65 1.76 


Auditors. 


rbhed ys the. ahareholsers’ capital 
ind exeeptionally large reserve 
thould put heyond estion the. 
afety.of the deposits and deben- 
jure moneys so entrusted.” —- pe 
The Poport was adopted unanie” 
nously. rutineers were then ap- 
nted, and the election of direc 
ors proceeded with, Messrs. J. G — 


Richter, A. McPherson, A. T. Little, dt 


’. H. Main, J. MeClary Gunn 

). Roy Moore being re-elected fot — 
he ensuing year. pe 
Upon motion by Mr. Stuart 
3unn, seconded by Mr. Andrew 

Messrs. A. G, Csider, F.CA., 


seorge S. Jewell were appointed the | 


uditors of the company for the ¢f= » £ On such projects will be con- 


juing year. 


At a meeting of the Board of _ 


Jirectors held subsequently, Mr. J. 3 
3. Richter was re-elected president, — 
ind Mr. A. McPherson, vice-presi- - 
lent of the company. - 


Newcastle Oil | 


Delivering Gas — 
A progress report has been issued ~ 


> shareholders of Newcastle Oil &-~ ; 


lining Co., stating the company ba’ 
hree wells in Seneca township, Niag- 
ra Peninsula, delivering gas into th® 
ipe line of Dominion Natural Gé® 
0., under a ten-year contract at 30 
ents per thousand cubic feet. 
A fourth well is being drilled 0° 
:e Niagara acreage. In addition, the 
ympany holds leases on 1,800 acres 
| Middlesex County as wel! as leases 
} Turner Valley and'‘a gold prospect 
the Matachewan area. — ; 
The report says that a_ limited 
mount of stock is being offered to 
© public at 50 cents a share. *: 
aser Allan is vice-president 2” 
retary of the company in Toronto 


ul Sise Joins Board | 
Dom. Engineering Works 
From Our Own Correspondent 


MONTREAL.—Paul F. Sise has been 
bcted to the board of directors © 
minion Engineering Works. 


e is president of the Norther®. wy 


ctric Co. and « director of the 

val Bank of Canada, the Mont 

st Co, and a  aumber 0 
known industrial 


me mills are located ay 


. vil! 
ot Re oo! 


poses the obligation upon 
ission always to maintain 
provide revenue. 


* Hamilton Bridge 
Si @holder of some common shares 
ilton Bridge Co. I would like 
fe your opinion of this con- 
* prospects for the current year. 
Jee think they will show an im- 
it over 19317? 
fimmediate outlook for struc- 
Yel companies is not very 
fing. These concerns, as you 
gely dependent upon 
operations for their 


of 
’ DUlidins 


"ity and indications are that in- |. 


and governmental expendi- 

may restricted this year. Com- 

@ Gividends on Hamilton Bridge 

@uspended in August, 1931; 

fr the company earned its 

fed dividend needs last year 
disclosed. 


Gypsum Lime 
© give me some details of the 
My and operating structure of 
me and Alabastine, Can- 
Eos ve been advised to pur- 
: of the common shares and 
we obliged if you would give me 
tion on sales last year and 
for the future. 

im, Lime, and Alabastine, 
om art formed in 1927 ao 8 
oF our companies opera 
M2 allied lines. Two additional 

companies were acquired 
ze and in the next year, a sub- 
mal foothold was attained in 
ustry. The company op- 

sum manufacturing 


— 


ioe ol Montreal, Caledonia and 
ae Winnipeg, Calgary, New 


r. Deposits suppl ing 
abou, 

waledonia and Lythmore; Gyp- 
Man.; and Falkland, B.C. 
oon, it owns nine lime manu- 
mg plants, and various other 

#8 of gypsum, lime and alabas- 

an a, in 1931, were about 

m cent less than those of the 
Se year, and preliminary re- 
mGicate that the company’s 
#421931 was sufficient to 


ings this year, improvement in 
ding activity should find reflec- 
tion in the company’s operations in 
ensuing years. Plant has. been well 
maintained and substantial reserves 
set aside for depreciation while a 
sinking fund, which became oper- 
ative in 1930 has reduced outstand- 
ing bonds by $822,000. 
At present prices, the first mort- 
mds return a yield of about 
6.7 per cent. A point to remember 
is that interest is payable in New 
York funds. 


London Canadian 


I hold some preferred shares of 
London Canadian Investment Corp. on 
which dividends have been passed. 
What is the situation surrounding 
this company; do you know what pro- 
gress was made last year? 

Conditions in security markets 
have effected. the majority of in- 
vestment trusts, the value of their 
holdings has depreciated arid their 
income has been reduced. Finan- 
cia] statement of London Canadian 
Investment Corp. for 1930 indicated 
that this concern was no exception 
though its position may be more 
clearly analyzed when report for 
1931 is published. . 

In the case of London Canadian, 
holdings had depreciated 32 per 
cent from cost at the end of 1930, 
though this depreciation was only 
25 per cent if investment reserve 
was taken into consideration. In- 
dications are that further shrinkage 
occurred in 1931, while the fact that 
preferred. dividends have been 
passed indicates that income has 
also been reduced. 


Sherwin-Williams 

th ospects for Sher- 
win Williams Co. rt ‘Canada? Is this 
company one well this year or are 

i o 

eAales of Sherwin-Williams Co. 
of Canada since.the beginning o 
the fiscal year, September 1, 1931, 
to date, are — those of the 
same period in the previous year; 
but final ‘results 4 the 12 a 
will depend largely on spring Dusi- 
ness, which does not become active 


ments is tuned to a high degree 
efficiency, has very large re- 
sources, and is in a better position 
than ever before to produce a 
treat greater quantities of both 
copper and nickel at lowest costs. 
Improved general conditions only 
are awaited to take full advantage 
of its recently completed expansion 
programme involving many millions 
of dollars. 

Nickel sales have shown some 
slight improvement in recent 
months, but earnings are still low 
which dictated that it was in the 
best interests of the company to 

ass the dividend normally due Om 
Merch $1 next. The shares of the 
company have shown. remarkable 
vesistance in the stock market to 
lower prices. 


Siscoe Gold Mines _ 

Can you give me some information 
regarding “Siscoe” gold mines? Is 
the company doing well and what are 
the prospects? Will it soon be paying 
dividends? : 

Siscoe Gold Mines has been 
making favorable progress for a 
young producer. In 1931 it had a 
total recovery of $742,811 exclusive 
of premium paid. Preparations are 
now being made to deepen the 
shaft, and unofficially it is 
reported that milling capacity Will 
be further increased. The.company 
is largely controlled by N. A. 
Timmins, of Montreal. initial 
dividend of. four cents per share 
has been declared, payable March 
31. Earnings in 1931 were about 


seven cents per share. 


Macassa Mines 
Will you please give me some in- 
formation.-on Macassa Mines, and your 
opinion of it as an investment? 
Early last spring Macassa Mines 
concluded arrangements with a 
certain New York group whereby 


f|\they purchased treasury stock and 


provided funds for development 
purposes. Since last spring an 
aggressive development programme 
has been under way and at the 


t time the shaft being sunk 
present time s sum 


is well on its way tow 


of| adjoining the Lake Shore Mines 


on the north. Most of its holdings 
adjoining Lake Shore are under 


nd/| water, and last fall these holdings 


were merged with part of those of 
Kirkland Lake Gold Mining Co., 
and some other claims to form the 
Kirkland Lake Basin Co. Ltd. The 
principal value attached to these 
merged holdings is due to the fact 
that tailings have been deposited 
on this area from the operations of 
the other mines, These tailings are 
known to ca in some instances 
rather high values in gold, and it 
is proposed to retreat them at some 
time in the future. The new 
Spee has. an authorized and 
outs ing capitalization of 1,- 
000,000 shares of no par value of 
which Pawnee-Kirkland secured a 
substantial block by turning in its 
holdings. Kirkland shares sold in 
— rom 1 cent to 5 cents per 
share. 


PROFESSIONAL 
SUITES 
FOR RENT 


The Canadian Bank of 
Commerce Building, 
Yonge and College 
Streets 


M¢ WILLIAMS 
& BROUGHALL 


25 King Street West 
Elgin 4182 
Toronto 
Rental Agents and Managers 


Ralston-Purina Co. 


JAMES G. HARBORD 
Chairman of the Board, Radio Cor- 
poration of America; Former Major- 
General, U. S. Army 

CHARLES D. HILLES 
Resident Mer., N. Y. State 
Employers’ Liability Assurance Corp. 


HALE HOLDEN 
Chairman, Executive Committee, 
Southern Pacific Co. 

CHARLES EVANS HUGHES, Jr. 
Hughes, Schurman & Dwight 
Former U.S. Solicitor General 


ALBA B. JOHNSON: ~ 
Philanthropist, Former Presiden 
Baldwin Locomotive Works 

PERCY H. JOHNSTON 


President, 
Chemical Bank & Trust Co, 


WILLARD V. KING 
Fein Cobuasbd ja University 


DARWIN P. KINGSLEY 
Chairman of the Board, 
New York Life 

GERRISH H. MILLIKEN 


Deering, Milliken & Co., 
Dry Good Is Commission House 


FRANK PRESBREY 
Frank Presbrey Co., Advertising 


JOHN J. PULLEYN 


Gheiemes Industrial Savings Bank 


GEORGE M. REYNOLDS 


rman of Executive Committee, 
Sotiees al Illinois Bank & Trust Co. 


J. BARSTOW SMULL 
Vice-Pres., J. H. Winchester & Co.7 
of Commerce 


Pres.,N.¥.State Chamber 
JESSE ISIDOR STRAUS 

President, R. H. Macy & Co. Inc, 
RIDLEY WATTS 


red Merchant ; 
Biseoter, Chemical Bank & Trust Co, 


Other Assets. +++ sesseeeees ° 
3 ¢ $1,890, 144,880.69 


Total . ¢.0:0.¢ 036 0 6 e810. 66% 


in this statement, bonds not subject to amortization and all stocks are valued at market 


quotations as of December 3ist.) 


’ LIABILIPIES 


Reserves —For All Contractual Obligations. 
For Dividends Payable in 1932 . » . 


For Taxes. ec cove cececas 
_ Other Liabilities. . 2... ee oe eeee 
e $1,770,472,137.51 
e © 119,672,743.18 


eo « $1,890,144,880.69 


Total Liabilities. . « « « eee 
General Contingency Fund «. « ‘eee 
Total. os s'o e067 


+ $1,698,495,195.70 


63,210,338.00 


6,463,925.07 
2,302,678.74 


aa 
s 
s 

s 


POLICY PAYMENTS AND INSURANCE STATEMENT 


Paid to Living Policyholders (Including Dividends) . . . . $156,096,109.08 
Paid to Beneficiaries in Death Claims. . . .. «+++. 71,487,826.31 


Total Paid to Policyholders and Beneficiaries in 1931. . $227,583,935.39 


New Insurance Paid for in 1931. . «e+ «sso «ss + $673,123,000.00 
Insurance in Force December 31, 1931 . eeeseveevee2 6 $7,657,373,158.00 


The Company has done business in Canada continuously since 1868, It maintains Branch 


Offices in Quebec, Montreal, Toronto, Winnipeg, Vancouver and Calgary and is represented 


by its Agents throughout the Dominion. 
Investments in Canada December 31, 1931 .. sees $59,725,000. 
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_  ‘Prefit and Less Account 
- 44 Months Ended Dee. 31, 1931 
9 9,665 


Beeb ereerreerecsere a seeee 17.150 


, eo Steerer seeseeetee a 
a surp. eeccccrnes eteee . 
| Adat Bundry credits ;.......-.. 16,005 


: 12 months. 
With total assets of $484,762, 
@urrent assets of the company 


15 aes which $35,156 
1 is i 


Co-operative Packing - 


Is Bait Offered Farmers 


Cobourg Agriculturalists Are Being Organized on 
Barrie Plan — Barrie Plant, However, is not 
‘Proven Success as Yet—Other Ventures Fail 


Strong efforts are being made in 


Co to promote a co-operative | gl 
bourg A 


king plant s to that oper- 
Sten pea antl ies 
to and soliciting 
Me Cera under way 
since last November. 

More than 1,000 farmers are 
stated to have been enrolled and the 
sean the b Hing. of es 

‘ore e buildi 

plant. Each member has been asked 
to subscribe $150 and supply the 
plant with his produce over a period 
of 10 years. The plant, it is stated, 
will cover 5 acres and will handle 
calves, hogs, lambs, poultry and 


No facts have been given by pro- 
moters with regard to the success or 


but they are not understood to be 
ng. Managers were chi d 
recently and the talk in the district 


ted| is that members are quite dissatis- 


The Barrie plant was built b 
sums put up by the member 
ers. The idea was that the farmer 
members should sell their hogs to 
the plant at the current market 
price and receive in cash 70 or 75 

r cent of the value of the hogs, 
eaving the remaining 25 or 30 per 
cent in thebusiness. This remain- 
ing amount was to be paid back to 
the farmers after a genes of three 
months. It is said t these pay- 
ments have been at times somewhat 
behind schedule. Of recent months, 
the packing business all over North 
America has been unprofitable and 
naturally this has not been a good 


the 


be-} time to start a co-operative or any 


pparently 
exact facts as to results, 


@) 


other ane venture. At any rate 
it would well pay Ontario and other 
Canadian farmers, and probably 
save them a great deal of een 

they waited to see how the initi 
venture at Barrie works out and in- 


if 
al| Ne 


_p THE FINANCIAL POST 
ACADIA TRUST CO. |B 


GAINS STRENGTH 
DURING PAST YEAR 


Enjoys Best Year in His- 
tory — Adds to 
Reserve 


Showing net profits of $55,619 
for the fiscal year ended Nov. 30, 
1931, The Acadia Trust Co., of 
Truro, N.S., celebrated its tenth 


arniversary with the best year in 
its history. Earnings are equal to 
27.80 per cent on the paid up capi- 
tal of $200,000, as compared with 
24.1 per cent in 1930. 

After paying dividends of 10 per 
cent on paid up capital, the surplus 
of $35,619 was carried to profit and 
loss account, bringing this up to $150,- 
298. A transfer was then made of 
$100,000 to reserve, this fund now 
standing at $500,000. ; 

Comparative earnings for the past 
two years are shown in the. followin 
statement prepared by The Financia 
Post: 

Profit and Less Account 
(Years Ending Nov. 30) 
= 1930 
61,891 
18,566 


48,325 
16,000 


82,325 


sisted on the most explicit details Pree 


as to expenses and as to profits or | Less 


losses. 

In the ing business, manage- 
ment is pecking important factor 
than in businesses where the: prod- 
uct -is not perishable. Small com- 
panies find it difficult to get men of 
requisite experience to make a suc- 
cess. It is very bad business to 
start up new plants, whether co-op- 
erative or otherwise, in an industry 
which. is alpeoty over competitive. 
There are y too many packing 
— in Canada 

rge com 


and some of the 

are reported to 
have closed up important sections 
of their plants. 


anadian Flour Millers 


Have Large Opportunity 


Go After 1,000,000 Barrels of United States 


Product Which 10 Per 


Cent Tariff May Shut 


Out of Great Britain After March 1 


me | highest 


have 
“Canadian Advantage is Great 
A few exporters thought that 
some business could be done in the 
grade flours even after the 
tariff becomes effective, but the gen- 
eral opinion was that the ge 
held by Canadian mills would be too 
large to overcome. Cheaper 
were définitely out of the picture. 
With wheat on the free list English 
iar Suis ace to 
as. ; ur ig.con- 
cerned. @ a system a 
for wheat gives them an additional 
The United Kingdom was the sec- 


jond largest: market for United 


the U: 
lers would desire to see which way 
the cat jumped before committing 
ives to great expenditure in 


States flour, China being first, Ex- 


gs 
six ports in the first eleven months of 


81 reached 1,066,600 barrels, 1,- 
536,000 in 1980, 1,317,000 in 1929, 
928, 1,483,000 in 1927, 

1,439,000 in 1926 and 1,210,000 in 
1926. . those six years ex- 
ports to the United Kingdom ac- 
counted for’ about ten cent of 
the total foreign trade of the United 
States in flour. It is this business 


large| which Canadian mills will hope to 


get their share of. 
There is an inclination in the 
United States to régard this as the 


ounce-/| last straw on the back of the mill- 


Uni 

nited States mills report- 

ed small amounts sold, conti 
upon the flour arriving before 
1. Mills having outstanding un- 
filled contracts received immediate 
ae aeenaa e ma 
es a moderately large vol- 
ume of unfilled orders but experi- 
enced considerable difficulty in se- 
h space on boats reach- 


enoug 
ing the Un Kingdom before 


REAL ESTATE LOAN 
EARNS 734 PER CENT 


Toronto Company Maintains 
Good Balance Sheet 
Position 


With net profits of $38,802 after all 
expenses and taxes, compared with 
$44,423 in the previous year, The Real 
Estate Loan Co. of Canada earned 
$7.76 per $100 share for year ending 
Dec, 81, 1931, as a $8.88 for 1930. 
After paying dividends-at the rate of 
7 per cent as formerly, $3,802 was 


is added to the $7,449 carried in profit 


value of life insur- 
Current liabilities total 
of which $21,640 is in 
payable; $6,381 in miscel- 
accounts yable and 


is in di d due in 


and loss account. 

lance sheet position has been 
maintained, total assets showing an 
increase of $7,630 at $1,647,992. Real 
estate held for sale is valued at $36,- 
736 compared with $35,293. Mortgage 
investments, including interest, 
amount to $1,501,987 as against $1,- 
508,566. Loans’on stocks and bonds 
at $4,910 compare with $4,185. Do- 
minion bonds are practically un- 
changed at $15,110, but Canadian 
municipal and other debentures and 
stoc are approximately $3,500 
higher at $54,343. Cash stands at 
$34,708 compared with $25,328. 
Liabilities to the public include 


t sterling debentures and accrued in- 


oem = * tstanding, 

00 and 60,000 shares of no par 
value common stock carried at 
$180,000. Surplus, as shown above, 
| ‘was $27,454. Annual meeting of 
=, She company is called for February 


sles by Dominion Stores Ltd. dur- 
danuary amounted to $ 


764 


te. to Q 
of the company for 1931 is 
sted shortly and will show - 
of some $1.90 per share. es 
2861 - $25,200 


‘ 928, the 
eompany’a history. 


4 


terest ‘at $716,977 compared with 
$680,867, and currency debentures and 
interest at $95,251 compared with 
$120,753 a year ago. . 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
1931 


8 
111,080 


1930 
$ 
111,895 
41,176 
2,051 


Int. on invest. 
Less: Int. on money 


Net DoLit cess sece 


“Dividends, ssvessven 


Surplus for year ...« 
Add: Prev. surp. .... 


35,000 


3,802 
7,449 


Bal. carr. forward ... 4,570 7,449 
rnings per Share and Dividend Record: 
Ea $7.76 $8.88 
Paid ; 7.00 7.00 
fBased on paid-up eppital of $500,000, 


ing industry, which already had been 
badly hurt by Government regula- 
tions in the Netherlands, Germany, 
Czechoslovakia, Brazil and other 
countries, higher tariffs in nearly 


-| all importing nations and interfer- 


ence in United States wheat supplies 
by Government agencies, 

,, Some relief in the United States 
situation came from the sale of 15,- 
000,000 bushels of wheat and flour 
to the National Government of 
China. Three-fourths of it is re- 
ported as already moved. 


EAST. CAN. SAVINGS 
EARNED 13.2 P.C. 


Halifax Company Shows 
Higher Debentures 
and Deposits 


Net earnings of $119,789 were shown 
by The Eastern Canada Savings & 
Loan Co. for year ended Dec. 31, 1931, 
compared with $112,292 for the pre- 
ceding year. Net profits, after de- 
preciation and taxes, available for 
distribution amounted to $99,295, or 
reat one S iieee capital, as 
c ared wi y J 
cent in 1980. oe rae 

ividends at the rate of 8 per nt 
were continued, while $4,000 os 
transferred to contingency and $35,000 
to special reserve, leaving $295 car- 
ried to profit and loss account which 
is a rought up to $903. 

ortgage investments ew fro 
$3,890,000 to $4,074,069, a which 
overdue interest, according to the 
statement of the president, W. A. 
Black, is only about one-third per 
cent. Real estate held for sale in- 
creased from $25,750 to $43,395. Cash 
is reduced from $103,384 to $48,266, 
while investments in bonds and stocks 
(taken in at cost) are shown at $292,- 
950 as against $59,003 for the year be- 
scab Accounts receivable stand at 

Debentures, debenture stock and in- 
terest now total $2,849,448 compared 
— woe aes &® year ago. Deposits 
an accrue interest are 
higher at $465,654. ray 

Profit and Loss Account 
Years Ending Dec. 81 
1931 


§ 
119,789 
oe 


4,082 
16,462 


99,295 
60,000 
*"4,000 
85,000 


295 
608 


1930 
$ 
112,292 


13,099 
13,198 


86,000 
60,000 
25,000 

1,000 


Net profits .....6.26 
Less: 
Trans. to conting. , 
Special reserve .... 


Surplus for year .... 
Previous surplus ...« 


Peeeres 
608 
Bal. carried forward . 903 60 
Earned Per Share and Dividend Record: 
rned $13.23 = $11.46 
Paid 8.00 8.00 
“After deducting interest on debentures 
@nd deposits, expenses of management eto, 


10% 

Assets of the rage? were increas- 
ed from $721,297 to $757,649. Hold- 
ings of government and provincial 
bonds are up from to ~ 
183. Municipal bonds are reduced 
from ‘$118,504 to $99,597 and other 
bonds from $25,748 to $20,849. ks 
to the value of $22,800 were acqftired 
during the year, this being the first 
time this has ared in the 
company’s statement, 


ortgages in- 
creased from $87,190 to $106,212. D 


Trust funds showed an expansion 


PROFIT FOR 1931 


AT 1334 PER CENT |=: 


Stock Dividend and Sales 
Increase Paid-up 
Capital 


British Mortgage & Trust Corp., 
Stratford, Ont., had net earnings 
in 1931, after all charges including 
Dominion and provincial taxes, of 
$138,356—equivalent to 13.83 per 
cent on the paid-up capital of $1,- 
000,000. This compares with $149,- 
668, or 19.1 per cent on the then 
paid-up capital of $782,700, for the 
preceding year. 

The capital was increased during 


the year by the sale of 198 shares, | increased 


and the payment of a stock divi- 
dend of 25 per cent in April. This 
latter reduced the company’s re- 
serve by $197,500, and, following 
the transfer from profit and loss 
account of $22,500, the reserve 
fund now stands at $825,000. 


After adding to net earnings, as | with 


shown above, $22,685 represen 
premium received on stock sol 
and the previous surplus of $43,- 
707, a total of $204,748 was made 
available for distribution. Of this 
$119,091 was paid out in dividends, 
being at the rate of 12 per cent; 
$50,000 was transferred to invest- 


+ | ment account, and $22,500 to gen- 


reserve, as stated above, leav- 
ing a balance carried forward of 
707 for the year before. 


Comparative statement of earn- | 


of about $1,300,000 to $5,034,003, 
beingiog the total assets under ad- 
ministration up to $5,791,652, com- 
pared with $4,435,814 at the end of the 
preceding fiscal year. 

Three ngw directors were added to 
the board at the recent annual meet- 
ing, these being Hon. J. Fred Fraser, 

r. J. L. McIsaac, and Hon. E. 
MacDonald, P.C., K.C. 


RIT. MORTGAGE 


Post follows: 
Profit 
Years Ending Dec. 31 
am um 
Ni fits 149,668 
et pro 96.640 
246,308 
93,674 
15,624 
170,000 
Surplus for year .... 
Prev. surplus 
a 


Bal. carried forward . 


232,990 
76,697 
——_— 
438,707 


: 
$19.12 
1242 


*Debit. 
Stock dividend of 25% paid Apr. 15, 1931. 
xOn paid up capital. 

Gross assets are up from $7,514,- 
932 to $7,885,402. Guaran 
account »shows an increase of ap- 
proximately $118,000 to $5,176,876. 
During. the year the company’s 
holdings of government bonds were 
by abo 


at $371,118 as against $40,213 for 
“other bonds” at the end of 1930. 
Guaranteed investment receipts 
are up $200,000 to $3,280,588. 
Savings deposits at interest were 
lower at $1,896,287, this comparing 
$1,977,998, due to subscrip- 
tions to the National Service Loan. 


ONTARIO PROVIDES 
MORTGAGOR RELIEF 


Act Makes Foreclosure Pro- 
ceedings Subject. to 
Court Consent 


Relief for mortgagors is 
in a bill which has received its 
second reading in the Ontario legis- 
lature and which closely. follows the 

rs’ and Purchasers’ Relief 
915, which remained in force 


Cc. 


rovided 


0 
Act of 
for some years during and immedi- 
ately following the war. In brief the 


bill provides that before foreclosure | j 


proceedings can be taken application 
must be made to a court of law and 
approval given by a judge. The act 
does not affect right ef enforcement 
of any mortgage securing bonds or 


M, | debentures. 


The bill provides that no person 


$6,000,000 


U 
trusts ‘| 


GEORGEA.FuLLER 


COMPANY CANADA 
' LimitTeo 


BUILDING 
CONSTRUCTION 


‘Fivorkine. Capital Shownll 
Increased 25 p.c. ' 
JANUARY AHEAD 


tinued Gain Expected in 
gs2: City Club Brewer- 
- ies is M 


DIRECTORS | 
Babbage D. L McLeod 
Black H. T. Hunter 
Crandall N. L, C. Mather 
T- Pepall Wilmot L. Matthews 
. J. Gibson J. F. McPherson 
Hon. J. M. Wilson 
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oA, 
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‘Janeous events of $5,697 
‘duction of interest, depreciation and 


“income tax reserves, the y 
«sped ie see ch 
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| 
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SERVICE- EXPERIENCE: ORGANIZAT ii 


! : 
On receiving an applicat mn 
foreclosure a judge may db 
ings to determine whether 0 
should be given or a stay 
iven the ern Costs are 
the discretion of the judge but 
the amount involved is less, 
$3,000 cost is limited to $15. T 
will remain in force until 306 
after the close of the next 
of the legislature. 1g 


shall take or continue foreclosure 
proceedings for recovery of principal 
money secured by any mortgage of 
land except with the consent of a 
e after an application,;has been 
e. The act does not cover mort- 
gages entered into subsequent to the 
passing of the act, or to mortgages 
securing bonds, or to rights of fore- 
closure where default is made in the 
adyment of interest; rent, taxes, 
nsurance, or other disbursements. 


be 
a 


~ 


alt SEA 


The Shawinigan Water & Power Company 


Dated February 1, 1932 
Interest February 1 and August 1. Coupon Notes $1,000 


payable in lawful money of Canada at the 


30 days’ notice as a whole at any time, or in part 


SECURITY: The $6,000,000 Notes will be secured 
amount of the Company’s First Mortgage 
*“E” 5% due February 1, 1972. The t 
direct first mortgage on the Company’s lands, rights in lands; water 


purposes 


The Royal Bank of Canada 


Hanson Bros. Incorporated 
L. G. Beaubien & Co. Limited 


F. W. Kerr & Co. 


Geoffrion & Rainville 
Bell, Gouinlock & Co. Limited 


First Mortgage 
(Author ized $200,000,000) 


held in the 


electric 
with 


aggrega 2,000,000 h. 
ine Coaentel dacchaemuane 


The Company owns 1,602 miles of high tension transmissi 
and the City of Quebec. In addition, 2,416 miles of distribution 
Electricity is furnished to 427 communities, comprising substan 
manufacturing districts in the Province of Quebec. Total population o 


imately 2,400,000. 


and transmission lines owned 


additional Bonds; by pledge of certain first mortgage bonds of 
panies; and by a floating charge an all ether assets now owned 


Total book value of 
outstanding with the public 


Five Year 6% Secured Notes | 


on any interest | 
decreasing 147% 


- CAPITALIZATION 
(epon completion of present financing) 


1, 1927, or since 


each year prior to 


ee ee 
ceet ee re oe 6 


. Five Year 6% Secured Notes (this isgte). .cceseccsees eee2e2e1e2 22466 2G2e2eaeeoe 
Capital Stock, one class, without par value 
“NOTE:—This figure does not include $15,000,000 of Bonds issued against expenditures heretofore 
Company's Treasury, $8,000,000 of which are to be pledged with the Trustee as security for this issue. 
_...¥rom the letter of Julian C. Smith, Esq., Vice-President, we summarize in part as follows: oa 


"BUSINESS: The Shawinigan Water and Power Company is one of the 
paced soy It owns, or controls : tock 
water 


CORP ee ereoneseseseseseeresess 


capital 


powers and hydro-electric power in. Province of 
p- Of this, 858,750 h. p. Is developed and in use and 160,00 ko. 


on lines, 


s on Ue 
seeueeeseee 


Less: Dividends eretcoebercssem, aN, 
Surplus for year <yéstbaduede ‘ 
Add: Previous surplus ,....-++» 
Less; Adjust. for prev: ; “ 

. ‘ Sao ee 
Surplus forward .. ons - 

The 


Stadt dro SRS soit 


Due February 1, 1937 


t . Principal and interest 
‘a aie Coldaeen 
interest on or before February 1, 1933, 
maturity. 


ret 
tas of | 
$84,344,000 * uo! 
$6,000,000 
2,178,250 shares 
made, and 


tgest producers of hydro- 
or contracts 
be pe: 
coi r a 
Meabsnioniaeineall vice rolled. 
all the larger ties and. - 
ud Sone . 


of ey 
' 


with the Trustee of 000 principal 
weeny A senna wading Sitien ad teae 


Mortgage and Collateral 


electric and manufacturing com- 
or hereafter acquired. _ 


es (after depreciation) and securities covered by 


securities owned, at book values, exceed $156,000,000. 
EARNINGS: 


12 Mos. Ended 

Dec. 31, 1926 
1927 

1928 

1929 

1930 

1931 


Gross Earnings 
$7,660,207 
9,362,828 
11,562,331 
13,475,863 
14,954,074 
13,693,194 


Net Earnings 
— Income 

Tocerest Cherena. 

$4,417,067 
4,932,276 
7,098,523 
8,765,733 

10,021,477 
8,660,113 * 


Total fixed assets (after depreciation} 


$84,344, 
and $8,000,000 Bonds to be pledged as security for this issue of Notes 
is renee? $138,000,000 of which amount approximately $127,000,000 comprises 
on which the Bonds are a direct first mortgage. 


roperties 
and 


Patwerrce 
$2,957,323 
3,294,783 
4,848,523 
5,907,979 
6,570,670 


: 3,909,675 4,750,438 


“After providing for exchange on interest payable in the United States. 


Net Earnings for the 12 months ended December 31, 
than twice the annual interest on all Bonds and No 


public upon completion of present financing. - 
It is expected that the first units of the Rapide Blane Power development will be in operation 


late in 1932 or early in 1933, and that the sale of power from 
will substantially increase the Company’s revenue. 


PURPOSE OF ISSUE: Proceeds of this issue will be employed in connection with 
electric power development at Rapide Blanc on the St. Maurice River, 
capacity of 160,000 h.p., and an ultimate capacity of 240,009 h.p., 


" PRICE: 9734 AND ACCRUED INTEREST, YIELDING OVER 644% 


power, 


and if issued and received by us and subject to approval of counsel. All 


on or about February 22, 1932. 


Aldred & Co. Limited 


Limited 


Mead & Co. Limited 


Hannaford 


(Ptus transfer tax) 


Barclay, of Montreal. 


Wood, Gundy & Co. Limited 
Banque Canadienne Nationale 
Nesbitt, Thomson & Co. Limited The Canadian Bank of Commerce Dominion Securities Corporation Limited 
Royal Securities Corporation Limited 

The National City Company Limited 

McLeod, Young, Weir & Co. Limited 

, Birks & Co. Limited 
Fry, Mills, Spence & Co. Limited 
; Eastern Securities Co. Limited 


1931, as above, were $8,660,113, or more 
tes to be presently outstanding with the 


these units, as primary or secondary 


the new hydro- 
which will have an initial 
and for other” corporate 


1923 
1925 
1927 
1929 
1931 


The Record of the Comm 
of which Any Life I 


$19,425 
500,372 


806,490 
1,274,905 
1,601,140 


matters pertaining 
Bs enpenand teat Teen ice ee 


Harris, Forbes & Co. Limited 


| .RLB.CAl 
DR. E. W. ALLIN, (Vice-Presi 
sce at ee ekt 
Grande Prairie; F. 0. HODGSG 
ROBERT SHANNON, Esq, Sa: 


Société de Placements du Canada 
R. A. Daly & Co. Limited 

W. C. Pitfield & Co. Lientted 
Collier, Norris & Henderson Limited 
Williams, Partridge & Co. Limited 


The Commercial Life will consi 
tives in every city and district 
Many people add substantially 


i THE - 


MM. 


The vtatements contained in this a@vertisement, while not guasanterd, are based upen information and advice witch we believe to be accurate and reliable. 
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On receiving an. Orr 
ereclosure a judge. may hold heary 
ngs to determine. whether 

hould be given or a stay should. 


a 
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BSS e CURSE RS Te 


ts du Canada 
b Co. Limited 
L Co. Lientted 
rson Limited 
» Co. Liemited 


AD ADA BUD NET 
§ PER SHARE 
FIRST REPORT 


: ing ‘Capital Shown 
$166,147; Sales 


sased 25 p.c. ' 
IUARY A AHEAD | 


ued Gain E Expected in 
B; City Club Brewer- ; 
> ies is Making 
_ Progress, 


p first : annual statement to 


‘THE FINANCIAL POST 


SS aeeanneeee nr 


Small Deficit Last Year 
After er Covering Charges) Financial” Responsibility 


}Reduction in’ B Rates > Has'| 


.Effect on In- 
come — 


EARN $2.24 A SHARE 
Working Capital Deficit Set 
Up Last Year—Plant Shows 


Further Expan- 
sion 


From Our Own Correspondent 

sas eeieee e rae Reduction of 
Ss caused a shrinkage in. earn- 
ing . power. of Quebec Power Co. 
last year and the annual statement 
—_ Cerne 7 the common 
8 0 a.share, as against 

$2.95 a share in 1931. 
.Gross income for 1931 amounted 
to 826, This compares with 
ae 108 in the preceding year. 
perating and maintenance ex- 
penses toby higher at $1,388,025 
and after the payment of interest 
= cod setting aside $150,000 
for reciation, there remained a 
fit of $1,241,122. This is 


and sales we $400,000 less than in 1930. 


“t ‘profit taken after 
gi down inventories on fin- 
materials and 


Taw 


AND SURPLUS ACCOUNT 
Year Ended December 3 


j 
im TOROTVE nccccnccne 


freee tetees seeeeterce 


apa Sretseerecsoees 


‘trustee o 
ae ‘gui9 


Deficit .of $72,723 
Dividend cha e for 1931 were 


7 
‘Particulars of the income account 
follow: 


1930 1931 
e 


3,392,826 
104 1,888,026 


Alberta to Present 
New Gas Legislation — 


Hon.’ J. E, Brownlee, prem- 
ier ‘of Alberta, —sta' last 
week that within a week or 
ten days he hoped: to have 
legislation before the House 
designed to provide for the 
conservation of gas in Turner 
Valley. 

At the time the new leg- 
islation is presented in the 
House it is the merece 
intention .to give all. in 
ested seen including ithe 
independ operators, an 
sauce to air their views 

‘on’ the subject before the © 
- final action is taken. 

Mr. Brownlee dealt fully 
with the Turner Valley situ- 
ation in the House on Febru- 
ary 11, and reviewed the 
efforts "made to secure an 
agreement between the vari- 
bai interests ona voluntary 


5. 
dais spect engaged by . 

ane saperdbenk’ ta toe investi. 
gate the gas waeinee, and 
advise on a remedy,. is - at 
et in Edmonton to co- 

rate in the preséntatidn. 

the new legislation. 


debt of the company show’ any 
change in, the 1931 statement. 


. Show Bills Payable 
Among: current. liabilities is a 
new .item of $250,000 sane 
bills. payable. This is over. 


— above accounts: payable, which total 


160,000 
618,677 
1,241,128 
1,318,845 
$72,722 
386,501 
$313,779 


$32,133, 333 at the end 
For the first time in many years 


, current liabilities exceeded current 


assets; the adverse balance at the 
ing $145,067. This 
a favorable balance 
76,961 at the close of 1930. 
Fixed assets 


ts 

ht 

$278,418 of ose 

on supplies, — the same as 


end of 1 

amount deposited with the 
m account of sinking fund 
This sum will: be 


redemption of out-|j 


nds. 
we charges to operations 
show a ae increase from $49,086 


te 
! raat capital stock or funded 
ility 


is included to brin shareholders’ | we 
interest to 


s 
for the three months of operation 


in 1981. Sales are to have 


’ company Ettore are not divul 


‘There re is also a contingent liabil- 
ity of $250,000. in. notes: under 
discount. 


Reports on Progress 


Cc. Smith, president, had the or 
lowing to say, in part: 

“In July a. further. reduction in 
rates. for commercial and domestic 


to 
served by this 
pe a > te eighty-three. 
Distribution System 
“In the city itself, the oe 


system has been resrra 
_ now supplied at : 


improving the services on the 25,000 

t system. 
“During the year a new substation 
was, Semahenehok ta in Belvedere Ward 
ly the street railway system. 


Quebec Pc Pawar Records (4351 MOTORISTS 


LOSE PRIVILEGES 


Law is Operated Effec- 
tively in Ontario 


Sammary statistics of the work- 
ings. of the Ontario Financi 
Responsibility Law during its first 
sixteen sponta of operation were 
given recently by R. Leighton, 
superintendent. of insurance for 
Ontario in an address at etre 
Ontario, . 


COMPANIES SHOW 


Ratio of Liquid Resources 
to Deposits Showed 
Improvement 


Showing a ratio to deposits of 


al | 57.63 per cent, the combined liquid 


resources of Ontario loan and trust 
corporations available to depositors 
as at December 31, 1931, totalled 

579,552, compared with $41,- 
810,260 (giving 
of 56.05 per cent) at the end of the 


tario, Ba have resulted in the| holdings of 


eevee * 


cen of no ae erat 
All But 2,500 Reinstated 


‘Out-of the total of 4,351 motor- 
ists, who lost their dri 


are now “ 

ok igh falure to meet 

the- nei of the act and 
rovide financial safeguard against 

ae aganniymes: on the public 


of | Ontario municipal debentures have | the 
el heon increased from $10,859,042 to | the 
$13,107,351. 
Comparison of deposits held by 
avers various companies follows 
in Lean & foust Canperations 


At December 31 - 
1931 1990 
Mort.. 15,406,462 14,750,285 


piecsee 1,016,437 
Erie Meee. 10,085,507 eee 
974,886 1,098,234 
1,562,109 
323,890 


jmilarly, ‘it was ay t 41 ances 


Ontario motorists . 


prejudice of 


F dcnee of the 
‘Mr. Foster is tha 


fleet o a 


a of this cabstation ‘ord 


has made a great improvement in the 
voltage cond 
of the city, relieving the overload on 
the street railway machines in the 


Lower Town Substation, . 
Gas Plent Operating 


“The new i plant is epeceting law. 
B 


nena rie mt pavenen 6 
nerease in sal 24 per cent. The 
coke which co rides as a by- 

roduct at the gas plant is being sold 

increasing quantities and is pro- 

viding a Canadian fuel to the citizens 
of Quebec at prices materially less 
than for anthracite coal, 


Zhe prpreiting economic conditions| and 
ected in the bare dey A opera- 
teas. The number eS 
ried decreased abou Pight oe 
which represents appraximately. th the 
average decrease in tramwa 

sengers in other cities. 


“The rolling stock was maintained | hee 
in excellent condition and ten new 
cars were added. 

“The operations of this division 
n- |S ectric railway between Quebee and 

t. Joachim) were also affected by the 

at | prevailing conditions, particularly by 
the inactivity in the paper industry.” 


Leb 


, | 
THE SUBSTANTIAL RECORD OF. | 


ASSETS | 


1 | §$ 179,092 
319,425 
372 


806,490 
1,274,905 


1931 1,691.140 


POLICY PREMIUM 
_RESERVES | INCOME 
$ $66,204 $ 57,260 

214,133 128,131 

192,944 


405,338 

672,091 279.055 
1,033,320 331,703 
1,843,184 341,909 


~ 


INTEREST 
INCOME 


$ 7,208 


BUSINESS 
IN FORCE 


$ 2,648,785 
14,638 5,117,538 
22,716 
40,102 
61,688 


85,977 *10,527,083 


The Record of the Commercial Life During the Past Ten Years is One 
of which Any Life Insurance Company Might Well be Proud 


Board of Directors 


R. H. CAUTLEY, Esq., (President), ve 


DR. E. W. ALLIN, (V ice-President), 
Ww. W. 


Montreal; W. T. HENRY, 


Esq.; 
GLENWRIGHT, Esq.; HODGSON, Haar Esq., Edmonton; 


Grande Prairie: F. 0. H 


ROBERT SHANNON, Esq, 8 


Edmonton; L. G. 


ete Vancouver; JOHN A 


PREVEY, Esq.: H. W. rs 
nom the gty FLETCHER BREDIN, Esa. 


DER ~» (Vi esident), 
ann (Vice-pr eo 


B. UGLAS, 
. EAST, Esq., Saskatoon 


tment of full time and part time re 
tive un ee et sasttole, Seakstchewa™, Alberta and British wr 


tives in every city and district 
Many people add substantially to 


SMMERCIAL LIFE 
(COMMERCIAL fé 


HEAD OFFICE: EDMONTON, CANADA 


their incomes by representing the Commercial Life. 


eas in the west section | the 


ancially 
responsible, were it not for this 


‘As to the interchange of suspen- 
sions as between other states and 
provinces, with similar laws to 

that of Ontarto, the Ontario eae 
istrar sent 393 certificates of con- 
victions of non-resident motorists 
oh the registrars of other states 
ces Surin, the first 16 
or convictions arose 


_ 
offences committed 


ent, st by non-residents. A 


smaller number of notifications 
have in turn been received of 
Ontario motorists of which 10 have 

m suspended as far as Ontario 
is -epeetlen te 


«+ 75,616,049 73,763,749 
78,782,028 70,875,779 


Total, Dec. 31 ... 
Total prev. atr. ... 


Insurance Promotion 


GEORGE A. DUMMERT 
Formerly manager of the Manitoba 
division of the Western Empire 
Life Assurance Co., of Winnipeg, 
who has been appointed superin- 
tendent of agencies for that com-| 
pany. 


Trust Company Funds 
Show 714 p. c. Decrease 
But Trustee Securities at End of 1931 Show Higher | 


Ratio to Guaranteed Funds Than Prior a 
Statement Shows 


Guaranteed funds held by the 26 
trust companies operating in On- 
tario as at Dec. 31, 1931, totalled | * 

135,394,383, or 7% per cent less 
fae ‘ the’ $146, 007,509 shown at the 
nen of the previous year. The com- 


bined total of trustee securities held 
teed funds, however, 


—_ me pry 
shown at $107,181 74 as com- 67 


sened with $100,878,257 a ago, 

ing to th Boob nk yeh g ab. 
e y 

lished by the Ontario Insurance De- 

partment. 


. Among Bo pean = funds, | 2 
owed an increase 
of $5084. aie Meit peach the total <i> 


teed 
$40,567,884 17,862,374 as 
compared with goat fit and gen- 


Guaranteed Investments of Trust Companies 


Trust 


Deposits 


3 
Brit. Mort. & Trust of Ont. ...+.5 1,896,287 
i t & Savings ...+0. (573,874 


Victoria Trust and Savings sakes 543, 
Waterloo Trust and Savings ..... 4,198,188 


Totals, 1981 Peseesoeecosnse an 40,587 587,884 
‘otals, 1990 xcccmmmnesenmmvare. 85,508,275 


eral eranees investments at $76,- 
944,125 com _— 


with $87,583,944 | 
at the end o 


"Seniaee ie (which were in 
the proportion of 79.16 per cent in| 
relation to guaran poe 

ared with 69 per cent last year 
i9 930), were composed of ete in-| 
cluding money on deposit, $8, 732, - 
6; Dominion, provincial and U. K. | 
bonds, $10,709,058; Canadian muni- 
cipal and school de $10,- 
,076; school districts tele- 
phone $208,194; first 
meeranees on aor oun , $74,861, - 
demand loans on trustee se- 
coclsce $1,706,126. 
Break-down of the teed 
fund figures for the various com- 
anies and the percentage of trustee 
investments thereto for the various 

companies, are a3 foll lows: 


Trustee 
Invest. 
Specific Genera 
Guaranteed oe Total 
Invest. Invest. Funds 


5,134,014 


5,879 
7 643.190 9,861,407 
2, a 2,897,556 
948,188 
4,411,460 
8,597,386 1,195,674 574 
17,862,874 76,944,126 185,394,883 394,883 


22,920,290 87,683,944 146,007,509 





ST Australia Fane | 
Jap Issues Hit By War | 


Another Article in Series Outlining Position of | 2 


Foreign Bond Issues That Have Been 
Sold in Canada 


, ARTICLE NINE: AUSTRALIA AND JAPAN 
The bonds of the Commonwealth of Australia hav: 


a ratio to deposits | ofr, 
crisis developed 


a i 


i 
vi 
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INVENTORY DOV 


Outlook For 1932. Said 
Equal or Better 1981; 
Commend Business 
Fair 


1931 which very nearl 
country. At the present time Australian 4 
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her 
fiscal year 1930-81 the on es 


badge fhowed a dtet of over 


Dominion Bridge Company main-_, 


tains complete engineering and 
plant facilities, erection equip- 
ment and experienced field for- 
ces for the erection of all types 
of steel structures, and for hand- 
ling. practically every need of 
industry for heavy steel. 


Piecicwinaia-‘Eccieises foie ail 
Speed of Construction. These are the 


qualities which Structural Steel pro- 
vides and the reasons why it was 
used for the construction of this group 
of Canadian buildings erected by us. 
These same qualities, found only in 
Structural Steel, make it the logical 
choice for every building and con- 
struction job, 
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CANADA LIFE SUILDING, TORONTO —— 


LIMITED|| 
MONTREAL 
AMHERST- OTTAWA 


TORONTO-WINNIPEG * 
CALGARY-VANCOUVER 





"CHARTERED TRUST AND EXECUTOR COMPANY 


@ i: prous of its personnel, men and 
—™™ women of skill and experience in 
© their respective functions. Without such 
"  ghill and experience Chartered Trust and 
_ Executor Company could not hope to 

_ serve the public as it does. 
Chartered Trust and Executor Company 
_. “wants to serve you. Remember that when 
ie ol your Will, or otherwise requiring a 
frustee to act for you. The best service 
— ebtainable—the reasonable, 


- CHARTERED TRUST AND 

- EXECUTOR COMPANY 
34 King St. West, Toronto 2 

132 St. James St. West, Montreal, Que. 


President: 
JAMES Y. MURDOCH, K.C, 
Vice-Presidents: 
> W.S. MORDEN, K.C.. JOHN J. GIBSON end Gen. Mer. 
° Secretary: E. W. McNEILL 


0 U, L RELIEF LIFE 


ss JED 


geuwn, whieh oom ores with $123,- 
t close o 5 
*erie following tabulation indicates 
the eee position of the com- 
pany two years. 

at Business 
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Insurance 
Inklings 


D. ARCHIE LIMON, for four years 
with The Toten Life 

has been @ ted 

of ¢ in 
branch, with head- 
London under W. H. 


‘A. E. BLISS, of the firm of Bliss 


and DuMoulin, Hamilton, was elected 

resident of the Hamilton Associa- 
and Cooney Insurance 
M. ALIWORTH 


.tfirst clause provided 


McILROY has been appointed 

for western Ontario of the 
Accident Assurance Co. of 
with headquarters at London, 


ng || Head Office — Waterloo, Ont. 
Assets (Dec. 31, 1931) $ 8,125,139 


Policy Reserves ...... 6,846,054 
Insurance in Force... 61,355,672 


i : in Quebee, Ontario, Manitoba, Saskatchewan, 
' tn force OVEF «++.+»n0hnrverererever sere. 


Assets over eeteeeere aeee Pevreteereeeeeeeeere 
e Agents in Ontario 


write Bastern Branch, 2 Toronto St, Toronto, Ont. 
MUTUAL INSURANCE CO. 


_ INSURANCE COMPANY 


Head Office: WINNIPEG 


Toronto Office: 205 Brock Building 
Walter J. Steer. Branch‘ Manager 


President, J. B. Coyne, E.C. Winniper, Man. 
4 cPh ictoria, B.C. 
Pa vised resident, T. 8. . acon, a, sal 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


SEATTLE, WASHINGTON 


__ BEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 


Writing Fire and Automobile Insurance at Cost 
Assets $5,010,673.96 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 


Terente, Ottewa, Vancouver, Any | Saskatoon, 
Winnipeg. Montreal. Quebee City. Ssint John, Galifas and Charlottetown 


NOW IS THE TIME..... 


to subscribe to the Financial Post 


Articles and information of vital interest to Business 
“ten and Investors will be published during the coming 
As a subscriber— 
4 You are entitled to a personal reply from the Invest- 
ment Editor regarding any Canadian Investments in 
_. which you are interested, which alone is well worth the 
«. subscription price of $5.00. 


3 ~ Pleads send me ‘The Financial Post for the newt year (52 issues), this to 
> to obtain by letter, a personal reply from the Investment Editor to 
os any Cansdian investments in which I may be interested by 

ing # stamped return envelope, I enclose $5.00, 
I =, opti eae dha dalinbegebececede cccceseccbccenesecoesceteee 
’ ¢ Address SPSS PSO SSOSHHESSOSEOLERe Seeeeeeeeeeeeetreeeeeeeeeeeeeee 951 


i 
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“Insurance for Buyer and Seller 


THE FINANCIAL POST 


Seven Life Companies 
Trying for New Plan 
| Of Disability Cover New Business Issued and 


Modified Clause May 
Shortly be Announced 
by Group 


IMPORTANT STEP 


Confederation, Crown, Lon- 
don, North American, Ex- 
celsior, Dominion and 
Montreal Included 


Seven leading Canadian life in- 
surance companies are now co-oper- 
at. to produce a new modified 
disability clause as the next act in 
a life insurance drama which has 
been occupying the attention of 
agency forces and head office offi- 
cials in the past six or eight months. 

The seven companies, The Finan- 
cial Post learns, are the Confedera- 
tion Life, the North American Life, 
the London Life, the Crown Life, 
the Dominion e, the 
Life and the Montreal Life. Several 
meetings have been held by repre- 
sentatives of these companigs but as 
yet no: definite decision been 
reached. It seems highly probable 
however, that these companies will 
embark, as a result of these deliber- 
ations, on a modified monthly in- 


606 | come clause with probably the same 
642; premium rates as now exist. Jt 


seems possible also that the new 
conditions would limit disability 
benefits to 55 and would also 
limit the od during which the 
monthly income would persist. 
Only Seven Left 
If such a plan were to be adopted 


123,264 by these companies it would mark 
*}an important ste 
‘controversy w 


in this disability 
came to a head 
last year when leading American 
companies drop this valuable 
feature of the life insurance con- 
tract entirely. Simultaneously prac- 
tically all other Canadian life com- 
panies except the seven mentioned 
above announced their intention of 
abandoning this type of contract as 
of at February 1, except for a pre- 
mium waiver provision. 

A lucid explanation of the situa- 
tion leading up to this and the pres- 
ent state of affairs from the view- 

int of those companies which 

ve not definitely abandoned the 
field, is quoted as follows from the 
“Maple Leaf,” monthly bulletin of 
the Montreal Life. 

“The Montreal Life was the first 
company in Canada to include dis- 
ability benefits in its policies. The 
for waiver of 
premiums in the event of total and 
permanent disability or if such dis- 
ability occurred before age 60, the pay- 
ment of the face amount of the policy 
in 10 annual installments. 

“Gradually the disability benefits 
were liberalized and extended until 
the climax was reached by the modern 
premium Waiver and Monthly income 
clause, with three months total dis- 
ability recognized as permanent. 

Two Bad Years .. 

“Then came the depressing years 
1930 and 1931, and disability, insur- 
ance became almost unemployment 
insurance. Claims poured in at an 
alarming rate. Losses piled on losses 
until the totals were staggering. 
Stunned by the blow the companies 


lincreased rates and reduced benefits.| FE 


| These served not to diminish losses 
but rather to increase them. We 
speak now largely of conditions in 
the United States. The experience in 
een has been much more favor- 
able. 

“Finally one United States company 
fter a er decided to abandon the 
field, to eliminate entirely all dis- 
ability benefits in conjunction with 
life insurance policies. As the situa- 
tion stands to ap Resely two-thirds 
of all United tes life insurance 
companies have discontinued the 
granting of disability benefits. The 
Canadian companies operating in the 
United States were more or less forced 
to follow suit. Then the move for the 
abandonment of disability insurance 
spread to Canada and is a live issue 
at the moment. A number of the 
Canadian companies have decided to 
discontinue the monthly income bene- 
fits, but to retain a premium waiver 
clause, 

Will Probably Continue 


“We have considered the subject 
carefully and while no definite de- 
cision has been taken, it appears likely 
that the Montreal Life will continue 
to grant disability benefits, with cer- 
tain modifications. Our experience 
with disability insurance has not been 
unfavorable. However there is some 
concern as to the possibility of an 
undue proportion of claims as policy- 
holders approach the age of 60. For 
this reason the new clause will prob- 

bly limit disability benefits to age 
55. There may also be some limita- 
tion as to the period during which 
the monthly income will persist. 
Those Canadian companies which pro- 
pose to retain disability insurance 
are now in treaty, with the idea of 
adopting uniform rates and benefits. 
Whenever a decision is taken, due 
announcement will be made, but until 
then the Montreal Life will continue 
on the present basis. 

“In our opinion, many of the losses 
through disability coverage were 
caused by faulty underwriting meth- 
ods and cowardice in claim settle- 
ments. We hold that it is equally 
heinous to admit a fraudulent claim 
as to refuse to recognize a just one. 
In all our claims we have demanded 
due and peepee proofs of total dis- 
ability and if such proofs’ were not 
sufficient, the claims were refused. We 
sought not popular favor by agreeing 
to pay claims that were not just or 
well founded, but rather to live 
strictly up to our agreement and 
expect the other party to do likewise. 
If the claim was just, it was admitted 
oes but if the claim was not 

ased on fact, it was refused. 

“That our underwriting and claim 
settlements were just and reasonable 
is now well proven and by reason 
therefor we fear not to continue to 
grant disability benefits to those en- 
titled thereto. Disability coverage has 
a place in life insurance. The public 
has been educated along these lines 
and expects the life companies to 
furnish this very necessary protec- 
tion, Agents have become accustomed 
to stressing the disability benefits in 
selling life insurance and it would 
certainly be a calamity to the agents 
if this valuable tool were taken away.” 


Improve Apple Handling Facilities 

The Vancouver Board of Harbor 
Commissioners has under advise- 
ment the construction of a refriger- 
ator chamber at one of the board’s 
piers on Burrard Inlet, for the han- 
dling of fruits and vegetables, and es- 
pecially the apple crop of British Col- 
umbia, 


New General Manager 


Excelsior | 


Vv. R. SMITH 
Newly-appointed general manager 
and ieee of the Confedera 
Life Association. Starting as a 
clerk in the oo a ’s actu 
department in 1908, Mr. Smith has 
risen — in the company’s 
service, He has been actuary 
the company since 1917 and assis- 
tant general manager since 1929. 


More Fire Companies 
Withdraw from Field 


The following companies have 


ceased to transact business in Canada: i 


La Salle Fire Insurance Co., having 
ceased to transact business in Canada, 
and having reinsured outstanding 
premiums with, St. Paul Fire & Ma- 
rine Ins. Co. will apply to minister of 
finance for release on March 26 of 
securities on deposit. 

Cosmopolitan Fire Insurance Co., 
New York, having ceased to transact 
business in Canada, has reinsured its 
liabilities with American Equitable 
Assurance Co, of N. Y., (licensed in 
Canada) and will apply for release 
on March 5 of securities on deposit. 

The Mount Royal Assurance Co., in 
liquidation, ceased to do business in 
Canada on November 14, 


SUGGESTS CANADA 
USE SILVER BASIS 
FOR NOTE ISSUES 


E. L. Stewart Patterson 
Sees No Reason for 
Tying Up Gold 


That Canada might well consider 
the jmmediate adoption of a partial 
silver basis for her national issue, 
thus rele&sing a large amount of 
gold for @nternational finance is 
the suggestion put forward by 
E. L. Stewart Patterson, formerly 
astern Townships supervisor for 
the Canadian Bank of Commerce 
and now a writer on Canadian 
banking . subjects. He predicates 
his proposal upon the enormous 
demand for gold, in excess of the 
diminishing production, and the 
ag gem of the present time 
or the acquisition of silver for 
note-backing and other currency 
purposes. 

_ The return to either a silver or 
bimetallic standard, said Mr. 
Patterson to The Financial Post, 
has been receiving growing support 
during the past year and that 
change in some monetary systems 
will be formulated before the end 
of 1932 seems more than possible. 


It would seem that the gold stand-|}, 


ard, after a life of less than a 
hundred years had fallen down 
badly. All the world today, with 
the exception of the United States 
France, Holland and Switzerland 
are off the gold standard, and the 
likelihood of its asa generale 
resumed appears to getting 
more remote as time goes on. 


Silver Backing For Notes 


The plan outlined by Mr. Patter- 
son is that to start with $1 and $2 
Dominion notes be issued, these to 
be secured by dollar-for-dollar 
silver at current prices, say 3 1/3 
ounces to the dollar, redeemable in 
gold or silver at the option of -the 
government, so that if the price of 
silver went up over pp price 
the silver could be sold for gold. 

The silver for this reserve, 
according to the plan, should be 
obtained from two sources only, 
namely, our own mines and 
payment for exports. Imports 
from other sources would have to 
be prohibited. Since practically the 
whole of Asia and the greater part 
of Africa use silver, our willingness 
to accept silver in payment of goods 
exported should lead to an expan- 
sion in Canada’s trade relations. 
In addition, benefit would accrue to 
our own mines and labor problem 
and finally, the note reserve should 
eventually realize a handsome 
profit as soon as silver rises in 
price. 


Excessive Gold Reserve 


Even under the existing mone- 
tary system a gold reserve of 
anything in excess of 10 per cent 
of the national note issue is, in the 
opinion of Mr. Patterson, waste- 
ful in view of the fact that at the 
resent day ninety per cent of 
usiness is conducted by cheques. 
Notes are only, used for pa 
money; any surplus over the mme- 
diate seer anes of the public is 
deposited for safety and conveni- 
ence. Big “rolls” are no longer 
carried as they used to be, :and 
while the amount held in the 
pockets of the public will show an 
irreducible . minimum, bills out- 
standing over and above that 
amount — allowing for seasonal 
variations—cannot be forced into 
circulation, nor can it be called in 
until the public is through with it. 
Silver backing for the note issue 
would release a large amount of 
gold for financing foreign trade, 


or 


DOMINION LIFE 
BUSINESS IN FORCE 
OVER $150,000,000 


Revived Amounted to 
Nearly $26,000,000 


New business issued and revived 
‘during 1981, of $25,779,000 as com- 
sased with 292,417 in 1930 is 
reported by ominion Life Assur- 
ance Co., of Waterloo, in its 43rd 
annual report issued last week. The 
pe reports business in force 
at end of the year to have top- 
ped the $150,000,000 mark as com- 
oats with $146,538,000 at the end 
0 


Total income from all sources 
was $6,619,187 as against $6,568,765 
in 1930 due largely to the fact that 
a@ year ago the company showed a 
profit from the sale of securities 
amounting to $126,585 in 1930, 
which item is not available for 
1931. Disbursements were $5,027,- 
269 leaving a balance of income 
over disbursements of $1,491,919 

| which compares with $2,493,760 in 
seme. ste most en fp we cme 
n tures was payment o: 
$1,112,367 in surrender values as 
compared with $572,403 in 1930. 
Bond Holdings Lower 

Net ledger assets totalled $23,- 
888,280 as compared with $23,912,- 
235 in 1930, the decrease being due 
largely to the fact that bonds and 
debentures held by the company 
amount to only $5.989,888 as com- 
pared with $7,002,300 a year » 
this more than off g an in- 
crease of $400,000 in mortgages and 
a $500,000 increase in the amount 
of money loaned on the company’s 
policies. Interest due and accrued 
on and net. premiums 
deferred and 


outstanding, totalled 
$1.582,147 which when added to net 


$25,470,427. 

Among liabilities, total policy and 
annuity reserves are at $20,- 
491.408 as against $18,983,312, 
while the item “Due on account of 
investments” has been reduced from 
$1,350,000 to $675,000. In 


vestment 
reserve fund of $100,000 has dis-| ponds 


appeared while total surplus, over 


edger assets gives a total figure of $1 


the company’s funds 

was 6.24 per cent as com 

6.66 per cent last 
‘Comparative 


sheet are as follows: 
Business 
1931 1930 


New bus. issued* .. 25,779,000 27,292,417 
Bus. in force ..... 150,819,791 146,538,137 


ist yr. prem. inc. .. 809,276 
Renewal 


Policy reserves ..,. 20,491,408 
Surp. (incl. eap. stk.) 1,653,426 


* Including revivais. 


COMMERCIAL LIFE 
INCREASES SURPLUS 


Business in Force Now 
Amounts to Slightly 
Over $10,500,000 


New business written of teens 
as compared with $2,058,158 a 4 
7 is reported by Commercial Life 
of Edmonton in its annual report for 
the year ending December 81, 1931. 
The company now reports business 
in force of $10,527 as compared 
with $10,821,019 at the end of 1930. 

Premium income received during 
the year‘increased slightly to $341,909 
while total income was ower due to 
the fact that a year ago the company 
received be ma § $50,000 through the 
sale of capital stock and premiums 
thereon. In 1931 only was re- 
ceived in this way. 

Total assets are higher at $1,691,140 
the most important change being in 
the increase in bonds and debentures 
held which are higher by Py ves at 

6. Of this total the largest 
individual item is in school district 
debentures, at $176,853. First mort- 
gages comprise the largest individual 
tem at nearly $670,000, while loans 
on policies amount to nearly $270,000. 
The company holds stocks taken in at 
cost to the value of $231,000. The 
company has written off $75,000 from 
total assets to bring values into line 
with government valuations, 

Surplus has nearly doubled during 
the gear at $38,814 which is exclusi 
of paid-up capital of $145,252. Poli 
reserves are considerably higher at 
348,184. Comparative figures for 
eading items are as follows: 

Business 


1981 1980 


§ 
1,491,156 2,058,158 
10,527,083 10,820,019 


338,195 


New ins. written .... 
Bus. in force 


332,540 
205,542 


and above capital stock of $200,000, | First mortgages 


is lower at $1.653,425 and compares 
with $2 210,398 a year ago. 
Interest Hi 


The company reports that the 
average rate of interest earned on 


Bank Chat 


The Imperial Bank of Canada an- 
nounce the following staff changes: 

J. H. McCAW, manager at Cobalt, 
Ont., has been transferred to To- 
ronto. . 

E. T. CUTTELL, formerly manager 
at Englehart, to take over the Cobalt 
branch. 

G. WELFORD, formerly manager 
at Richard’s Landing, Ont., becomes 
mepegss at Englehart, Ont. 

dei ke BEWS, formerly ‘account- 
ant at the New Liskeard branch, to 
be manage at Richard's Landing. 

J. L. KING, manager of the branch 
of the Bank of Montreal] at Corona- 
tion, Alta., has been transferred to a 
similar position at Reston, Man. 


What Editors Say 
Of Banks 


A Banking Court of Appeal 

Regina Leader-Post—Some harsh 
statements have been made in recent 
months in various parts of the coun- 
try about our banks and our bankers, 
largely because of the failure of indi- 
viduals or organizations to obtain 
credit. 

Charges have been made that our 
banks have refused to loan money on 
what some persons eee, regarded 
as perfectly good security. The banks 

ave replied that loans have not been 
refused where the risk was at all 
reasonable, 


The banks have to be careful of the 
money entrusted to their care and 
bankers are entitled to use the best 
of their business ability to produce 
the best results for the institutions 
by which they are employed. That 
is the way of the world, as at._present 
organized, 

However, so much power and to 
much responsibility has been given to 
our banks as the custodians of the 
nation’s monetary and credit structure 
that they are really much more than 
private business institutions concern- 
ed solely with profits. They are semi- 
public institutions, closely associated 
with the government in the idea of 
promoting the well-being of the 
people. 

Because of this it is possible that 
there shoald be some sort of court 
of appeal for the man who believes 
that in connection with matters of 
credit he is not receiving a reasonable 
deal from the banks. No one can force 
the banks to lend and it is not desir- 
able that there should be such inter- 
ference with the country’s banking, 
but at the same time some department 
of the government might make it its 
business to hear the complaints of 
those who claim that the banks are 
not carrying out properly the credit 
functions in connection with which 
large powers have been delegated to 
them by the state. These charges 
could be investigated and the facts 
assembled. While it would not be 
desirable to have such a government 
department dictate to the banks as 
to whom credit should be given, the 
information gathered would be of 
value to the government and to the 
country in their relationship toward 
the banking structure of the nation. 

The truth would become known. 

The operations of such a depart- 
ment of the Federal Government 
would bring the facts about credit 
into the open instead of having them 
as at present, in a cloud of fog and 
suspicion, 


Bk. of F rance Gold Holdings 
Largest in History of Bank 
The Bank of France reported an in- 

crease of gold holdings for the week 

ending January 28 of 842,000,000 

francs, bringing total holdings as at 

that date up to 70,629,000,000 francs 

a largest in the history of the 
“a : 


Ship Canned Soup for 

As a result of the success of a ship- 
ment of canned chicken soup to Glas- 
gow and Liverpool by the Maritime 
Co-operative g and Poultry Ex- 
change cannery at Saint John recent- 
ly, a second shipment is now pro- 
po 


” © After deduction of $75,000 to approxi- 
mate government valuations in 1931, and 
$20,000 for similar deduction in 1980. 


Current Eveuts in Banking World | 


CANADA SHIPPED 
$21,000,000. GOLD 
IN FOUR MONTHS 


Sent to. U. S. Despite 
Favorable Visible 
Balance 


Shipments of 
to the United tes from Sep- 
tember 1 to December 30, 1931 had 
a total value of $20,758,000. ~~ 
ives an average weekly rate 
1,158,222 per week over the four- 
month od, though actually there 
were six weeks in which no ship- 


ments were made. Until September | . 


the last shipment made was on 
Joly 2, 

e bi t movement was rec- 
orded in week ending November 
4 when $3,600,000 left Canada for 
the U, 8. The week ending 


December 7 was the only week in 
the period in which the order was 


erred. 
Invisible Items Responsible 

As the balance of “visible” trade 
between the two countries was 
favorable to Canada for each 
month since, and including, June 
the gold shipments made during the 
latter half of 1931 must be nepal 
attributed to such “invisible 
items as interest payments and 
premium on New York funds, 

Following table, as compiled 
weekly by the New York Annalist 
shows the weekly shipments of | 
gold to the United States: 


GOLD MOVEMENT 
From Canada to United States 


1,994,000 
« 1,995,000 


Total® ,, 20,768,000 

*Since Sept. 2. 

France’s Gold Reserves 
Rose 30 p.c. During 1931 


France reported the greatest in- 
crease in monetary stocks of gold 
Gene 1931, showing an advance of 
$600,000,000. Germany had _ the | 
Gronsent decline with a loss of $290,- 
00,000, according to figures recently 
issued by the U. S. Federal Reserve 
Board. United States’ gold holdings | 
declined $135,000,000 and England’s | 
$130,000,000, Increases were recorded | 
by Switzerland, $310,000,000; Nether- 
lands, $190,000,000, and Belgium 
$170,000,000. 

At the close of last pe monetary 
old stocks of the U. S. totalled $4,- 
61,000,000; France, $2,699,000,000; 
Great Britain, $588,000,000; Switz. 
erland $444,000,000; Netherlands, 

61,000,000; Belgium, $355,000,000; 
aly: $296,000,000, and rmany 
$234,000,000. 


teers from lead- 
ing items in the company’s balance 


London 
—Paris 


—Barcelona 


THE traveller visiting Europe will 
find at our overseas branches 2 
friendly welcomeand familiar bank- 
ing facilities. You are invited to 
use these Offices for cashing 
Letters of Credit or Travel- 

lers’ Cheques, for help in ex- 

change problems or guidance. 

in travelling perplexities. | 


LONDON 
Princes St., B.C.2 Cockspur St, 8.W.2 


' The 


BARCELONA “ 
Plaza de Cataluns 


Royal Bank 


» OF Canada 


Assurances In 
31, 1931). . * rinareseie 
Assets $ 


Re- 
serves ..... $12,412,836.25 
ASSURANCE COMPANY 
OF CANAD. 


February 2 ), 
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WHERE STEEL CREPT MILE BY MILE 


VANCOUVER 
Regina = =~ $2.88 


Winnipes-+ 4.50 
Toronto--= 7.73 


CALGARY 


to 
Winnipeg - $3.00 
Toronte +> 633 
Montreal - - 7.00 


~~ 


REGINA 


Vancouver - $3.95 
Montreal > 5.50 
Saint Johan - 6.75 


mR WINNIPEG 
‘Weaane - $4.50 


Calgary --~- 3.00 
SaintJohn - 5.50 


TORONTO 


Winnipeg- - 5.50 


HALIFAX engin 
vancouver $10.00 
Toronto ++ 3.50 
Winnipes + 625 
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. to $851,596. 
Details 
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‘ANDARD STEEL 
CASH IS HIGHE 


Cov 


remain 
share on the 120,525 

of no par value commor 
against 51 cents per share 


e depreciation reserve allow 
he year ‘is not shown 
rve has 


ste 


. 
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‘ale 


ad 
$1,096,023. In 
deficit after anichineee : 
1931 


of the 
account follow: 


$ 
Oper. profit weneeeee qeeneen 
Add. loss coreeroeree 
Bond int. eeeerterccoe 569,936 
1 
a 


Net Joss Loelibecaeaed 
Pfd. divids, Sececeees 


1,198,655 
102,631 


. ereerre 


§Transfer ..cccsrees 
DP. & Ly bal nooneses $1,006,026 
*Net logs. 


tIncurred in writing down inventories to 
market or replacement cost. 


icit. 
Inventories Are Reduced 
The principal change in the fi- 
nee peaion of = company last 
ear was reduction in 
tories.. Assets at the end of 1931 
totalled $17,730,112, com 
$18,839,206 on December 31, 1980. 
Inventories were cut from $4, 
997,612 to $3,909,400; This reduc- 
tion was effected through more ef- 
fective concentration of st and 
the sal of surpluses. As a re- 
sult of this action current assets 
cropped from $6,752,286 to $5,416,- 


Cash in the sinking fund at the 
end of the year totalled $126,762, 
Bince the close of the year 126,098 
of this amount has been disbursed 
in retirement of first mo 
bonds of a par value of $281,000. 
No Depreciation 
Additions to plant during the 
year totalled $104,691, bringing 
fixed assets of the company up to 
$12,127,761. These figures do not 
clude depreciation, as nothing has 
nm set aside for this account over 
past two years. 
Bank Loans Higher 
Among current liabilities, the 
main change is an increase in 
loans from $68,437 to $690,447. 
counts payable show a sharp re- 
tion from $492,842 to $160,423, 
the pecened interest on bonds 
about the same. 
Further steps have been taken to 


eet * 


Borr 


“T 
te th 
the 
ment 
leve! 


the funded debt of the! depo 





n ever before in 
adian 


means of 
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~@ methods and by 


oling facilities for 
gineering, construc- 
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anada Telephone 
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cast long distance 
service at low cost. 
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5 to $851,596. 
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(SH IS HIGHER 


company. Bonds of subsidiary com- 
B es ou have been re- 
uced a further $15,000 to $240,- 
000. The company’s own bonds in 
the hands of the public now total 
$8,579,000, representing a reduc- 
0m of 1, ae = Geen to 

consideration is given to 
the bonds redeemed since the be- 
ginning of 1932, the funded debt 


‘}of the company now stands at 


1 reduction in earni 
or Standard 
Go. in the report just is- 
-githough class preferred 
Jiands were earned and paid and 
mt position of the company 
“mproved. Earnings available 
lass A preference dividends 
t 79 as against $89,- 
0, and after payment of 
ividends there remain- 
per share on the 120,525 
of no par value common 
as against 51 cents per share 
NE 
depreciation reserve allow- 
the year ‘is not shown, 
fion reserve has been in- 
mad by $27,987 in 1931 and was 
assed by $100,371 in 1930. A 
ge of $22,593 has been pro- 
mate bring cost of investments 
“pres oe = — 
eh rovision the surplus 
forward was reduced to 
$1 from $314,115. The income 
Sgarplus account of the com- 
w for the past two years is as 


» 


ngs 
Steel Con- stock 


$8,398,000. 
There is no change in the amount 
of issued preferred or common 


Management Shares Expire 
One point of importance is that 
the three management shares of 
General Steel Wares become ex- 
tinct this year. Upon the formation 
of the company October 17, 1927, 
ree management shares were 
created to give control of the com- 
any for a period of five years. 
hen the 1933 annual meeting is 
held, both the preferred and com- 
mon shares will be entitled to deter- 
mine the management, provided 
that the former stock continues in 
arrears. 

In discussing the outlook for this 
year, John C. Newman, president, 
peared out that operating expenses 

ave been reduced to the extent of 
$1,000,000 yearly and this saving 
should have a noticeable effect on 
financial returns for 1932. 


Currency Forms Subject 
Of Discussion at Ottawa 


’ The question of stabilizing curren- 
cies of the Empire will be brought u~ 
at the Imperial conference in July, 


+ |according to a statement made this 


1,798 
1,790 
89,963 
29,370 
60,598 


9,509 
$14,115 246,612 
ecapsne 6,910 


301,081 
bAfter deduction of operating costs, de- 
fation and cost of management. 
’ - Liquids are Higher 
S Sraa4el Eacieeniores 
as com 
78,914 at the end of 1930 
ile current liabilities have drop- 
d to $35,998 from $52,956 
ratio of current assets to current 
ilities of 11.7 to 1 against 9 to 
1930. Cash has been increased 
*$71,609 from $31,465, while 
fketable securities at market 
5 et ga cae $ 017 
| cn ; 
brn in 1980. Accounts receivable 
ve beer m 
49,681; cash ede value of 
surance has increased to $8,125 
nd peeneriet oo down to $157,- 
~ Chie! Gielen ia current Tabil- 
ies is in accounts payable which 
are down to $22,831 from ‘$33,617. 
‘Accrued payroll and on for 
wcome tax total $5 and divi- 
® Fixed assets are valued at $639,- 
depreciation reserve 
Investments, not con- 
are shown at 
.Op- 


of 


in Overhead Expenses 
Makes Outlook More 
Promising 
Frem Our Own Correspondent 

MONTREAL. — Further adjust- 
Ments in inventory and ow ig a 

earning power are reflected 
income account and balance sheet 
Foc Wares o 1931. 
r com- 
an nultelne % loss of $349,- 
Stig teotit af $12,588 in. 1080. 
n ‘ 

Y y 2 considerati 

one quarterly divi- 
erred and further 
ite-offs for inventory losses, the 
icit for the year totalled $1,198,- 
was sufiésient to wipe 
us in the profit and 
Dae in dn pele pone 
096 g year 
ficit after allycharges amounted 
oe - the profit and loss 


1980 
12,538 


1931 


Yous ...cecesecn $200,562 
int. 2c 2c255252 "569.936 649,184 


Net toss ...2....0.06 1,119,905 586,596 
Pid. divids. .....++06 78,750 $16,000 


. ccowecee 1,198,655 851,596 
ba surplus eeperre 68 309. 


645,000 
DP. @L bel. ........ $1,096,024 102,682 


. Net 

; eee in writing down inventories to 
_ Market or replacement cost. 

- $Deficit. 


Inventories Are Reduced 

principal change in the fi- 
Mancial position of the company last 
year was the reduction in inven~- 
Assets at the end of 1931 
‘totalled $17,730,112, compared to 

$18,839,206 on December 31, 1930. 
ries were cut from $4,- 
997,612 to $3,909,400. This reduc- 
tion was effected through more ef- 
concentration of stocks and 
sal of surpluses. As a re- 
omit of this action current assets 
ropped from $6,752,236 to $5,416,- 


Cash in the sinking fund at the 

id of the year tot d $126,762. 

ce the close of the year 126,098 

this amount has been disbursed 

an retirement of first mortgage 
ads of a par value of $281,000. 

No Depreciation Charge 
tions to plant during the 
war totalled $104,691, bringing 


: es xed assets of the company up to 
p742,127,761. These figures do not 


ude depreciation, as nothing has 
h set aside for this account over 
P past two years. 
Bank Loans Higher 
mg current liabilities, the 
ange is an increase in bank 
from $68,437 to $630,447. 


= Sccounts payable show a sharp re- 


peuction from $492,842 to $160,423, 

walle the accrued interest on bonds 
Mains about the same. 

er steps have been taken to 

down the funded debt of the 


week in the House of commons by 


4 | Hon. Edgar N. Rhodes, new federal 


minister of finance. 
Mr. Rhodes was speaking to a mo- 


. | tion of a Liberal member to the effect 


that the Canadian delegation should 
recommend to the conference that 
an’ Empire unit of currency be 
adopted, on a basis other than gold 
with a view to promoting intra- 
Empire trade. He thought the sub- 
= of sufficient importance to be 
neluded on the agenda and assured 


"| the House that the government would 


be prepared to discuss it. 


Huron & Erie 


+ }lum 


B. C. HOLDS SHARE 
OF WORLD TRADE 
LUMBER PRODUCTS 


But Chinese War Holds 
Up Shipments to Far 
East 


From Our Own Correspondent 

VANCOUVER. — Despite keen 
competition, British Columbia’s 

r ep represented 29 per 
cent of the total lumber export 
trade of the world last year, ac- 
cording to figures compiled by the 
British Columbia Lumber & Shingle 
Manufacturers’ Association. 

Much of British Columbia’s re- 
cent gain in the export trade has 
been at the expense of mills in 
Washington and Oregon, where ef- 
forts are being made to reduce 
prices further,in an attempt to hold 
their own with Canada. 

Although prices are still depres- 
sed, there has been a slight im- 
provement in the general lumber 
market since the beginning of the 
year. 
Many of the orders received from 
foreign countries are for lumber 


‘cut to certain specifications and 


for this reason some of them are 
unacceptable because of the diffi- 
culty of disposing of the balance 
of the log when the required lum- 
ber is cut. Special efforts are to be 
made, however, to meet require- 
ig of the market in the British 
sles. 

China has been a good outlet for 
much -of the surplus lumber re- 
sulting from, cutting to these special 
dimensions, but owing to the hos- 
tilities in the Far East several 
large shipments to China have 
been held up. 


N. B. Commission Buys Coal 
The New Brunswick Electric Power 
Commission has reached an agree- 
ment with the Grand Lake coal pro- 
ducers under which the Commission 
will purchase 20,000 tons of coal for 
a year and nine months, 


Holds 


68th Annual Meeting 


Gratifying Financial Statement Reviewed by 
Chairman Meredith 


' 


A larger group of shareholders than 
usual attended the 68th annual gen- 
eral meeting of the Huron & Erie 
Mortgage Corporation on. Wednesday 
afternoon, February 10, this being the 
first occasion for holding an annual 
meeting in the board room of the eor- 
poration’s new head office building 
in London, Ont. 

T. G. Meredith, K.C.,.chairman of 
the board, preparatory to moving the 
adoption of the financial statement, 
announced that net profits for the 
year were $538,459. “This amount,” he 
said, “enabled the directors to de- 
clare the.usual dividends, to pay the 
tax bills of $82,969, to appropriate 
$50,000 to reduce the office premises 
account, and, in addition, to carry 
forward an increased amount as un- 
divided profits. 

“This total of net profits has been 
realized after paying all interest 
charges on borrowed capital, expenses 
af management, and after meeting the 
entire cost of the furniture with which 
@he Huron & Erie and the Canada 
Trust Company in this building were 
equipped during the past year. The 
cost of the furniture, whicly includes 
the installation of vault filing equip- 
ment, exceeded $63,000. You will, 
therefore, realize that without this 
expenditure the net profits for the 
year would have exceeded those of 
the year 1930, 


Burdensome Tax Levies 


“You have no doubt noticed the in- 
crease in the amount of taxes paid 
to the Dominion of Canada during the 
year. Under legislation enacted in 
1931 an additional tax of two per cent 
was imposed on corporation profits, 
making a total in all of 10 per cent. 
This added levy was made not only 
upon the earnings of the year 1931, 
but was made retroactive, and applied 
to the profits of the year 1930, and 
accounts for much of the increase in 
the taxes shown in the report. The 
ever-increasing taxation by Dominion, 
provincial and municipal governments 
creates a heavy burden upon the cor- 
poration. Out of the 1931 profits of 
the Huron & Erie and the Canada 
Trust Company it was necessary to 
appropriate more than $106,000 for the 
purpose of meeting tax bills. This 
amount represents more than two per 
cent of the paid-up capital stock of 
the Huron & Erie. 


Ample Provision for Depreciation 
and Losses 


“There was set aside out of the 
past year’s net profits the sum of 
$50,000 to reduce the total amount at 
which our various office premises are 
carried in our books. 

“Following the practice of former 
years, all losses incurred during 1931 
were met out of the earnings of the 
year. In addition to this, we were 
able to substantially increase our in- 
ternal reserve account. This account 
exists for the purpose of providing 
for contingencies, and has been in- 
creased from year to year for some 
years past. 


Subsidiary Company is Valuable 
Asset 


“May I here draw your attention to 
a further asset possessed by the 
Huron & Erie in its investment in the 
capital stock of the Canada Trust 
Company. From the statement before 
you it will be seen that these shares 
appear in our books at $1,560,485, 
whereas the value of the stock, com- 
puted on the basis of ie presen re- 
serve fund of the Canada Trust Com- 
pany is $1,805,045. 


Borrowings Continue at Satisfac- 
tory Level 


“The volume of business entrusted 
to the care of the Huron & Erie in 
the debenture and savings depart- 
ments has continued at a satisfactory 
level. Because of unemployment many 
depositors were obliged to draw upon 


their savings accounts throughout the 
year, and the appeal of the Dominion 
Government last November for sub- 
scriptions to the National Service 
Loan caused further withdrawals. The 
outstanding debentures of the Peoples 
Loan and Savings Corporation were 
incorporated in our books early in 
January, 1931, and the addition of 
these sums forms a large portion of 
the increase shown in the Canadian 
debenture department. 

“The total of our mo: invest- 
ments shows a slight decline during 
the past year. 

“Following a long-standing rule, 
your ae eae borrowers to 
make yearly or h pot payments 
on account of principal, in addition 
to their interest aagnense This prac- 
tice has been found to be very satis- 
factory. 

“Your directors desire to acknowl- 
edge, with gratitude, the aid rende 
the corporation during the year by 
our various advisory committees at 
Toronto, Hamilton, ag By os 
and St. Thomas. We have been for- 
tunate in securing the services of two 
prominent business men of the City 
of Wisnipes — the year—Mr. 
John McEachern and Mr, W. Sanford 
Evans—who have joined the advisory 
committee of our Manitoba branch. 


“The clouds of financial depression 
are.still hanging low over the world, 
but the clouds will break, and the 
sun of returning prosperity will ap- 
pear, and none of us will be the worse 
for having learned the lesson of 
economy.” 

Major-General the Honorable 8. C. 
Mewburn, K.C., C.M.G., vice-presi- 
dent, in seconding the motion for the 
adoption of the report, paid tribute 
to the high standing of Canada’s 
financial institutions. 


Canada’s Financial Institutions 
Met the Test 


“During the last few weeks,” he 
said, “annual statements of our 
banks, insurance companies, mortgage 
and trust companies have been pre- 
sented to the public, and I think we 
should all be proud and feel gratified 
at the strength and stability of our 
financial institutions which have 
stood up against all. the stress and 
strain that have been put upon them 
without any loss to depositors, policy- 
holders or shareholders. These insti- 
tutions, among which the Huron & 
Erie has played a grost part in the 
upbuilding and stability of Canada, 
have rendered a tremendous service to 
our country, and are prepared to con- 
tinue this service in the years to 
come.” , 

Quoting Mr. Paul Bilkey (editor, 
Montreal Gazette), General Mewburn 
said: “Those who look back upon the 
year 1931 for the purpose of isolating 
events and business trends which may 
be regarded as affording grounds 
for hope of better conditions in the 
immediate future will find themselves 
under the necessity of being thankful 
for small mercies, if they are to be 
thankful at all. It has 
year throughout the world, and if 
there are to be found here and there 
at the close of the twelvemonth some 
evidences of economic improvement, 
such evidences are far between and 
more or less uncertain. 


“But having regard to all that has 
been proclaimed,’ 
“T honestly think Canada has been in 
a more favorable position and suffered 
less than other countries in the 
present crisis, and few will reach 
strength and stability more quickly 
than Canada. 


Usual Dividend Maintained 


“It must be gratifying to you that 
your directors are able to present a 
statement such as you have. before 
you today showing the stability and 
ones of the corporation and realiz- 
ing that the pretive during the year 
1931 were sufficient to maintain our 
usual dividend during the period under 
review. 

“We are fortunate in having, and I 
wish to pay tribute to, the very 
capable and efficient staff that com- 
prises the Huron & Erie re from 
the general manager down through 
all ranks. They are imbued with high 
ideals. Their responsibility is heavy 
and they are impressed with the 
necessity of urgent economy, and your 
directors are having the greatest co- 
operation and support from every em- 
ployee.” 

The following directors were elected 
for the ensuing year: T. G. Meredith, 
K.C., chairman of the board; Hume 
Cronyn, president; -Maj.-Gen., the 
Hon. 8S. C. Mewburn, K.C., CM.G., 
vice-president; G. H. Belton, V. P. 
Cronyn, H. E. Gates, N. R. Howden, 
Col. Ibbotson Leonard, D.8.0. 
Aylesworth, 


the general said,/ . 


THE FINANCIAL POST 


HOTEL MAN SEEKS 


FREEDOM FROM 
SYNDICATE PACT 


Geo. O’Neil Plans Action 
Against Mt. Royal 
Group 


From Our Own Correspondent 

MONTREAL.—George H. O’Neil, 
of Lewiston Heights, vice-president 
and general manager of the King 
Edward Hotel, Toronto; and former 
percent of the Mount Royal Hotel 

0., Montreal, has taken prelimin- 
ary steps in seeking cancellation of 
a certain syndicate agreement en- 
tered into in connection with the 
Mount Royal Hotel. The first step 
was the granting of a petition in 
the bankruptcy court to include as 
one of the defendants in the case 
Gordon W. Scott in his capacity as 
trustee of the bankrupt brokerage 
firm of McDougall and Cowans. 

The action, which is not yet serv- 


ed will also be directed against | and 


J. A. Raymond, president of the 
Mount Royal Hotel, Hon. Walter 
Mitchell, Ernest R. Decary, W. C. 


‘| Pitfeild, Vernon Cardy and P. A. 


Thomson, all directors of the hotel. | th 


In his petition O’Neil will ask for 
the cancellation ‘of a syndicate 
agreement entered into between 
himself and the defendants on Feb- 
ruary 22, 1930. Under the agree- 
ment, he points out, Percy Cowans 
and P. Thomson were named 
purchasing ts for the syndicate. 

As part of the agreement it is 
stated that O’Neil paid a large sum 
into the syndicate on the under- 
standing that he would be named 
a director, vice-president and mem- 
ber of the executive committee of 
the Mount Royal with an annual 
remuneration of $2,500. The terms 
of the agreement have not been ful- 
filled, he claims, and he desires to 
take action to cancel the contract. 

Permission of the court was 
necessary beforé McDougall and 
Cowans could be made a party to 
the action since the firm is still in 
bankruptcy. 

The action has reference to the 
time when in March, 1930, a syn- 
dicate of Montreal investment 
bankers obtained control of the 
Mount Royal through the purchase 
of the majority of common stock 
a substantial amount of the 
preferred. No public statement was 
made regarding the price paid 
though it was stated that an initial 


payment of $750,000 was made by 
@ purchasers. 
Acquisition of control by this 
group followed the collapse of plans 
to merge a number of American 
and Canadian units, including the 
Mount Royal, of the United Hotels 
Co. of America chain. new 
organization was to be known as 
the United International Hotels, 


Inc., and shareholders of the Mount |;, 


Royal were to receive three and 
one-half shares of the common 
shares of the new company for each 
preferred share held and t quar- 
ters of a share of new common for 
each old common share, The pro- 
posal, which resulted in a wide dis- 
cussion of its merits, eventually fell 
through in February, 1930, and 
shares deposited for exchange were 
returned. 


WORLD INSURANCE 
UP 12 P.C. PER ANNUM 


Canada Increases Total by 
91 Per Cent in Past Six 
Years 


That life insurance in force in the 
world has increased by approximately 
12 per cent per annum since 1924 is 
the conclusion reached by a survey of 


” FORTY- THIRD 
AnnualStatement 


SHOWS SATISFACTORY PROGRESS 
AND UNIMPAIRED STRENGTH 


Highlights of the Annual Report 


_ Insurance in Force 
Over $150,000,000 


Business Issued and Revived 
Over $25,000,000 


Assets—$25,470,427 


Excess of Income Over 
Disbursements $1,491,919 


a Payments to Policyholders 
and Beneficiaries 
Over $3,000,000 


FORD S. KUMPF—Waterloo 


ST. JOHN’S, NFLD. 
HALIFAX, N.S. 
ST. JOHN, N.B. 


HEAD 
ewe 


GEO. D. FORBES—Hespeler 


SHERBROOKE, QUE. 
THREE RIVERS, QUE. 
MONTREAL, QUE. 
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PETERBORO, ONT. 
TORONTO, ONT. 
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ASSURANCE COMPANY 


President 


Vice-President 


EDWARD F. SEAGRAM—Waterleo 


Vice-President 


GEO. A. DOBBIE—Galt 


Vice-President 


world insurance made recently by the| Italy, $152; Norway, $187 
U. 8S. Department of Commerce, In ds, $123. : , 
the same period Canada increased her 
total by 91 per cent as com th 
30 per oomt in OBA, hateot aA 

r cent in test figures / an n 
avaliable from all countries show an Sotteen af 
aggregate volume of insurance in| however, 
force of $147,000,000 in force at the/ showing the 
end of 1929, while 1980 is ex d | surance 
to exceed that total considera in| which 
that out of 22 countries for which | results 
ter data is available, only 6 show a/| years. 
decrease, 

The ene countries of 
the world now carry per cent of 
the international life-insurance total, 
the United States leading by far in 
volume of business, wi $103,146.- 
000,000 in foree at the close of 1929.|} MONTREAL. 

The United Kingdom ranked second,| Sijk Mills Ltd, hare m 


with $11,875,000,000, followed by Can-| at present sequins the : 
the company — 
Canada at 


@ co 
snip. 


Bruck Silk Expansion 


ie a 


is 


Japan has amassed a total of $4,-/ of 

000,000,000, to occupy fourth place, pected, however, that a 
closely followed by Germany. The| be fortheoming 
total of the former country in- 
creased 1,277 per cent since 1905. 
Australia, Sweden, France, the Nether- 
lands, and Italy are the other coun- 
tries now ha ng life insurance in 
force in excess of a billion dollars. 

The amount of insurance per capita 
throughout the world varies from $2/d 
in India to $843 in the United States 
(1929), Ranking next to the United|p 
States, in order, are Canada, with 
$640 of life insurance per capita; New 
Zealand, $358; Australia, $273; the 
United Kingdom, $266; Sweden, $205; | previ 


OF 43rd ANNUAL STATEMENT 


Policies in force ......+-+++. 150,819,79 a 

Payments to policyholders and on 
beneficiaries .~..csemecmenes  9,013,47; 

, Total eevee ererererate 6,519, 

Excess of Income over Dis- : 

Total Assets “ee o 6 ore W oboe BOs oe) 

Policy and Annuity Reserves. .. 20 

Rate of Interest .............. 


COMPARATIVE FIGURES — 
IN FORCE a eae a 
nes; $ 12,230,657 ATL743 
13M em: ORS TO $25°779°000 


HOW FUNDS ARE INVESTED 


First M 
Industrial onds ‘@woesceeoeoesereeeneed 
Dominion, Provincial and Foreign 
Government Bonds, City, Town 
‘and School Debentures 00 0m oe eRe 
Public Utilities oe cee cee cteeteen Sc! 
Real Estate Bonds ......... mem 
Railway and Steamship Bonds -....~« 
Preferred Stocks (2 2 ew oe ame ewe are Sone ms 
Common Stocks praasnss snwicese wren 
Policy Loans © 0 0 08 OPCS Oe ee: 
Real Estate, including Head Office 
Buil i Zz as0d) dn seeease sonnei 
Cash on hand wee cc es cle cc oc c ahheloen 
Interest accrued and overdue ...... 
Outstanding and Deferred Premi- 
ums 


. A 


668 
348 
2.50 
156. 
"15 
249 
1498 
1 
2.68 
Earned Rate of Interest § 6.24% 


Copy of Complete Report Meiled on Request. 
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Branch Offices and Representation in Eoery Important Centre Throughout the Dominion 


OFFICE 


LOO, ONT 


ORILLIA, ONT. 
OWEN SOUND, ONT. 
NORTH BAY, ONT. 
HAMILTON, ONT. ~ 
WATERLOO, ONT. 
LONDON, ONT. 


WINDSOR, ONT. 
WINNIPEG, MAN 


VICTORIA, B.C. 
DETROIT, MICH. 
LANSING, MICH. 


REGINA, SASK. 
MOOSE JAW, SASK. 
CALGARY, ALTA. 
EDMONTON, ALTA. 


VANCOUVER, B.C. B.W.T. 


Bee 
LEY. 
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R. H. MERRY, Secretary. 


BISCUIT COMPANIES 
MAKE BIG CHANGES 
IN WESTERN SET-UP 
Christie Brown Opens 


$1,000,000 Plant—Wes- 
_ ton Buys Independent 
-Changes of great moment for 


ture business of biscuit companies 
been made 


Reorganization Plans 


THE FINAN 


Fairhall Cos. Discussed 


Kitchener- Waterloo Shareholders Think Sufficient 
Consideration Not Given to Preferred Holders— 
Suggest Promoters Should Share Management 


From Our Own Correspondent 


KITCHENER. — Kitchener and 
Waterloo shareholders of various 
Fairhall companies, that is, Diver- 


sified Standard Securities, Second | gree 


Diversified Standard Securities and 
Third Diversified Standard Securi- 
ties, — somewhat critical of 
the p for reorganization into 
one company when meeting 
week with an executive member of 
the com who explained the 
reasons for suggesting reorganiza- 
on. 


Criticism mainly turned on the 
proposal for changing a cumulative 
preferred stock into a non-cumu- 
lative preferred stock. The neces- 


. sity of reducing the number of 


ee ae On 
one floor a — ry in it- 
combines baking 


iH aa 


‘ 


Ba 


at the 
can 
keeping the air 
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Own Correspondent 
ONTREAL—C, C. Bonter, of Can- 
ines, has re- 
dent of the American Pas- 
s Association. Mr. 
president of the Mont- 
Club. 


DIVIDEND NOTICE 
The regular 1%% quarterly divi- 
nd on the 7 i aeart Stock of 
or 


Fee 


th day of 
‘ebruary, 1932. 
By order ‘of the Board. 


P. C. FALARDEAU, 
Secretary- 
Quebec, February 13th, 1932. 


|The Bank of Toronto 


Dividend No. 202 


Notice is hereby given that a Divi- 
dend of Three per cent upon the 
stock of this Bank 


rer. 


has been declared for the current 


order of the Board. 
"M.S. GROGAN, 


Secretary: 
d of Moser), 
sbruary 11th, 1932, 


Bank of Nova Scotia 


Dividend ‘No. 249 
——— 
Notice is 


hereby given that 


eiday, the first day 
‘any of the offices of the 


of the Board. 
J. A. McLEOD, 
’ General 


N.S., February 9th, 1982. 


which will 


+i quarter, and the same will be 


Treasurer. 


mui of four per cent on the 
» Capital Stock of this Bank 


after 
of April next, 
Bank 


pay- 

able at the bank and its branches, 

on and after the first-day of March 

next,. to shareholders of record on 

fifteenth, 1932. 

By Order of the Board. 
‘ H. B, HENWOOD, 

General Manager. 

Toronto, January 13th, 1932. 


' DIVIDEND No. 18 
WRLEER-GOORERAAN & WEETS LIMITER 


See 


‘Limited 
Distifiers & in Bond 


Niet intsend Gee 1) ne 
@ quarter & Me) cents a share oe 

Te mk of this Cree 
es aan sl See as 
February 22. 


Walkerville. npn 1982. 
NOTICES 


GENERAL TRUST 
OF CANADA 


THE ANNUAL GENERAL MEETING 


of the Preferred and Common Sharehold- 
ers of General Trust of Canada to receive 
the Report of the Board of Directors of the 
Company; proceed to the Election of the 
Directors, and consider all other business 
thet may 

be held at the Head Office of the 
Company, at Montreal, 112 St. James Street 
West, 5th Floor, on Friday, the Nineteenth 
day of February, 1982, at noon. 


attend the Meeting, but Common Share- 
holders alone are entitled to vote. 
By Order of the Board of Directors. 


Montreal, February 5th, 1932. 


Ja number of the most 


be. furnished to. the 


expense of the County, if and when issued. 
lowest or any tender not necessarily accepted. 
DAVID WILSON, 


County Clerk, Brampton, Ont. 


shares outstanding is not contested 
in view of the shrinkage in equi- 
ties back of the stock and the lower 
earnings but it is felt that drop- 
ping the preferred cumulative pro- 
vision is all to the advantage of 
founders’ shares which. will still 
continue to control the company. 
Shareholders objected that these 
shares represented very little ex- 
penditure of money by the promot- 
ers of the various companies 
that as management by the latter 
to’date had not been productive 
promoters should not expect the 
position of their stock to be im- 
proved by this method. 
Field Was Widened 
Contention by promoters that 
various trust agreements 
proved a handicap on the com- 
8 was met by the 
assertion by various shareholders 


and | ener-Waterloo grou 


that they were led to invest because 
it was urged that these various 
trust agreements gave a high de- 
of security. Many of them 
also were led to invest because the 
companies in the first place were 
restrained to Standard Oil Com- 
pany stocks and they did not look 


this | with favor on the later decision to 


widen the field so that all kinds of 
stock could be bought. 

There was also a feeling that 
some provision should be 
which preferred shareholders, who 
provided most of the money for 
operations of the company, should 
be given some share in the manage- 
ment of the company so that they 
could rely on their interests béing 
properly handled. . Proposals for 
more frequent reports as to earn- 
ings and net value of stocks were 
approved, but shareholders decided 
that they wanted changes in the 
plan which would protect their in- 
terests more fully before being 
willing to accept it. 

The representative of the com- 
pany was also asked if the Kitch- 
scholders. in 
list of preferred olders 
case it was desired to find out the 
feeling of shareholders gen y 
as to whether common ‘action 
should be taken. The answer was 
somewhat dubious: it could be done 
but at considerable expense: 


had | was mised that consideration 
would be 


iven to various points 
advanced though no promises were 


given. 


Minimum Prices Doomed 


=|As Buying 


and Selling 


Take Underground Route 


-| Montreal Stock Exchange 


Committee is Obstacle 
to Free Trading 


President Luther and the Govern- 
ing Committee of the Montreal 
Stock Exchange at a secret ballot 
of members on February 12 were 
given a vote of confidence in their 
administration of exchange affairs. 
The extraordinary situation which 
has arisen as a result of the policy 
of maintaining minimum prices on 
some of the most important stocks 

Canada is responsible for a vote 
of confidence being thought ‘nec- 
essary. Despite that vote many 
important members of the Ex- 
change, as well as most thoughtful 
men wey (ae eee a 
opposed in principle to the policy 
now being followed which is a 
negation of all that the exchange 
is supposed to stand for. ; 

Obstinate as has been the opposi- 
tion to the removal of minimum 
prices there is evidence that it is 
breaking down. The Montreal Curb 
has removed the minimums on all 
stocks -in which it-- trades, the 
Toronto Stock Exchange is prac- 
tically clear except .for . stocks 
whose primary market has always 
been Montreal and.«the Montreal 
Stock Exchange began the present 
week with sixteen additional free 
stocks. Of the 61 stocks -with 
minimum prices below which trad- 
ing is not permitted, nearly twenty 
have had their minimums revised 
downwards. It was especially 
heartening on February 15 to see 
Montreal Stock Exchange remove 
the minimums from stocks like 
Canada Cement preferred and 
common, Canadian Car & Foundry 
common and preferred and Gypsum 
Lime & Alabastine. 

Abdicating Leadership 

But so long as Montreal Stock 
Exchange insists on maintaining 
minimum prices on Bell Telephone, 
Montreal Power, Ogilvie common, 
Power Corp., Price Bros. common 
and preferred, Quebec Power, Steel 
of Canada and Shawinigan it has 
venaey abdicated the high 
place it always held in the past in 
the leadership of Canadian ex- 
changes. These stocks have been 
so, popular that no body could hope 
for a very long time to maintain 
minimum prices on them; over-the- 
counter trading outside the ex- 
changes was bound to develop. It 
became quite active for a time 
until influential pressure was 
brought to bear to extinguish it, 
but the demand for a market was 
too strong and trading on the 
street is once again growing in 
volume. 

Those who defend the policy 
adopted by a group in contro] of 


that these men must know better 
than their critics can possibly 
know the seriousness of ‘the situa- 


with minimum prices. That may 
be, but it is also true that if mini- 
mum prices had been zbandoned 


the large speculative accounts, 
which are being defended, would 
have been sold out and the clients 
would have saved money. 
things stand, the maintenance of 
minimum prices can seem to most 
investors only a crazy gamble that 
business conditions will improve 
shortly and so send market prices 
up to an extent that would prevent 
loss. 
Inviting Trouble 

The unwillingness to take losses 
is natural as is the hope that some 
lucky turn of events will change 
the picture but to elevate a policy 
on these rather untrustworthy 
human characteristics simply in- 
vites trouble. Arbitrarily to place 
popular 
stocks in Canada in the minimum 
price list must have made matters 
very difficult for many Canadians 
to whom marketdbility of these 
stocks was the principal character- 
istic which induced purchase. 

Surely there have been enough 
securities which have gone into t 
category of frozen assets by 
natural means without adding to 
the list stocks of companies whose 
earnings and assets and financial 
strength make a lively demand at 
some price a certainty. Every 
addition to the free list, every drop 
in the minimum price fixed are 


steps in the direction of ater 
liquidity of Canadian assets and 
therefore to greater confidence. 
The longer the return to a free 
market is delayed the more diffi- 
cult is the journey. 

The group freed on February 
15 includes Bruce Silk Mills, Can- 
ada Cement common and re- 
ferred. Canada Forgings “A, 
Canada Steamships preferred, 
Canadian Car & Foundry common 
and preferred, Canadian Celanese 
common, Donnacona Paper com- 
mon, Enamel & Heating Products, 
Gypsum, Lime & Alabastine, Ham- 
ilton Bridge common, International 
Power common, Lake of the Woods 

erred, Ontario Steel Products, 
and Wabasso Cotton. 


MOTOR TRANSPORT 
NOW PAYS 74 P. C. 


OF HIGHWAY COSTS 


So Says Automotive 
Transport. Assoc. Before 
Commission 


Presenting the case of the Auto- 
motive Transport Association of 
Ontario before the Royal Commis- 
sion on Railway and seenepertones 
in Ottawa, M J. Patton pointed out 
that statistics revealed that motor 
transportation in Canada is paying 
74.1 per cent of the costs of con- 
struction and maintenance of high- 
ways. As taxation increases and 
highway construction slows down 
this percentage will undoubtedly be- 
come heavier. 

Answering the criticism that 
motor vehicle traffic is unduly favor- 
ed b vernments, Mr Patton. 
stated that governments have al- 
ways aided transportation in all its 
forms, railways and water-borne 
transportation having been the chief 
beneficiaries under the policy. Rail- 
ways had received aid equivalent to 
$42,458 per mile, while our expen- 
sive canal system was provided free 
of charge. A fair proportion of 
highway costs chargeable to actual 
direct users was held to be two- 
thirds. 

Registration statistics show that 
only 13.3 per cent of all motor 
vehicles registered in Canada are 
trucks. In Ontario the proportion 
is 12.5 per cent, yet 26.2 per cent of 
revenue collected by the province, 
exclusive of the gasoline tax, is paid 
by trucks. The average truck will 
pay over $200 a year in gasoline 
taxes alone. 

Contending that the motor truck 
is not the serious competitor of the 
railway that many think it is, Mr. 
Patton showed that in 1930 the total 


properly come before the meeting, | the Montreal Stock Exchange say |freight moved by all classes of 


motor trucks was approximately 
2,800,000 tons, compared with 115,- 
230,000 tons moved by, railways in 


are invited to| tion which they are trying to defend | the same period, or approximately 


2.37 per cent. 
The arguments laid before the 
Royal Commission are er 


RENE MORIN, Secretary.| before September ended in 1931 | thus: 


The motor truck has amply demon- 
strated it is performing a necessary 
service in short haul and less-than- | 
carload freight transportation in a| 
manner and at a price at which the | 


| railways cannot give such service; it 


is not only paying its share of high- 
way costs but is bearing a higher 
proportion of them than other motor | 
vehicles except ’buses. 

Trucks are not more destructive to 
pavements than other motor traffic; 
climate is the chief enemy of our 
pavements, which would have to be 
built as thick as at present even if 
no trucks whatever made use of 
them, 

The difficulties the railways are 
meeting are due to.over-building and 
defects in administrative policy. 

Regulation of motor truck freight 
rates by provincial authorities is de- 
sirable to eliminate discrimination 
as between shippers and localities 
and to improve service. 

Co-ordination of rail and more 
truck services could and should be 
effected with benefit to the public 
and to both these agencies of trans- 
portation. 


Complete Alberta Potteries Plant 

The plant of Alberta Potteries Lim- 
ited at Redcliffe is nearly ready for 
operation and the company expects to 
go imto production shortly, using as 
raw material for its dinner ware and 
other products a combination of Sas- 
katchewan and Manitoba clays. These 
products are primarily for western 
Bn 


bn 
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WATERLOO TRUST - 
RECORDS GAINS 
IN ALL BRANCHES 


Earnings for Year Equiva- 
lent to 10 Per Cent 
on Capital 


Net profits after meeting taxes 
and all other expenses, of $112,018 
as compared with $132,189 a year 
ago were shown by Waterloo Trust 
Co. in its 19th annual report pre- 
sented to shareholders this . week. 
The 1931 profits were equivalent 
to 10 per ‘cent on the company’s 
paid up capital which compares with 
12.2 per cent a year ago. 

ter paying u dividends of 
7 per cent the company wrote off 
$50,000 as investment reserve and 


by | carried forward a balance in profit 


and loss of $11,586. Comparative 
ee for the past two years 
ollow: 


Profit and Loss Account 
Years Ended Dec. 81 


3 
112,018 
11,956 


Net profits ........ eseee 100,062 
70,000 


Profits* 


*After providing for interest on deposits, 
and expenses of management, etc. 
Analysis of the company’s bal- 
~ ee reveals made in 
with assets 
pared with $11°381,000 a year ago. 
w ; a year ago. 
Guaranteed Trusts Increase 
trust account con- 
tinues to form the bulk of the com- 
any’s assets and now stands at 
7,883,503 
re ot end a 
0 moftgages 
ome y — these is actuall 
cru against se is y 
lower than a year ag9 at $109,295. 
A new item “dé loans against 
securities” pagers for the first 
time at $167, The company re- 
ports it now has 20,060 depositors 
in its four branches at Kitchener, 
Waterloo, Galt and Preston with 
deposits of $7,883,000 to their 
credit of which $3,385,615 are guar- 
anteed investment Aye on 
In —— account which stands 
at $1,971,585 against $1,496,000 a 
year ago, the company has made a 
substantial increase in its holdings 
of government bonds, this item now 
standing at $1,096,434 as compared 
with $475,671 a year ago. Of this 
total, $600,000 is in bonds and de- 
bentures other than provincia] and 
municipals. A new item namely 
$225,600 of provincial and provin- 
cial nds appears here 
for the first time. Demand loans 
againat securities are lower at 
$330,145 in this account, while on 
the liabilities side of capital account 
sppeore another new i $475,000 
being a loan on account of National 
Serco bonds. 
Mortgages Analyzed 


and $746,000 is trust funds for in- 
vestments. Commenting on the 
company’s investments, C. M. Bow 
man, vice-president of the company, 
in secondin ig the company’s annual 
report, said: 

We havo recently been making an 
analysis of the company’s mortgage 
investments, and it is doubtful if any 
investing institution in the country 
can present a stronger position with 
respect to the security of its mort- 
gages than that of our company. In 
the capital and guaranteed invest- 
ment accounts, the company held at 


the end of the year mortgages total- 
ling $5,420,146. This total was dis- 
tributed as follows, Kitchener and 
Waterloo, Galt and Preston, including 
a few local farm loans, $2,075,317 or 
38.79 per cent < "51.286 ; Toronto 
mortgages totalle or a 
oeuities of 34.25 of ue loans; Mont- 
real loans totalled $836,250, or a’ per- 
centage of 15.43; Hamilton, $104,114, 
representing 1.92 per cent; our West- 
ern urban loans, of which $268,000 
are in Winnipeg, totalled $293,859, or 
a figure of 5.42 per cent of all mort- 
gages; the balance the company’s 
mortgages of $254,049, representing a 
figure of 4.69 per cent of the total, 
are in Western farm loans. 

“An interesting feature is that in 
connection with the company’s urban 
mortgages, representing over 95 per 
cent of the total, interest arrears at 
the present time total only slightly 
more than one-fifth of one per cent 
of the amount. In the great majority 
of cases, all interest payments, as 
well as maturing principal install- 
ments, have been met. Our total of 
1,539 urban loans have been carefully 
selected, and I feel that we should not 
experience any losses with them. Our 
loans are made for very moderate 
amounts against reasonable valuations 
having in view the need of providing 
for any peanaane of realty values. 
With respect to the company’s West- 
ern farm loans which represent a to 
of 4.69 per cent, we will probably, like 
other institutions, have to stand a 
few losses here, but special reserves 
owen been set up in anticipation of 

em.” 


EARNINGS MADE 
BY POWER CORP. 
SHOW SOME DROP 


Report Covers Last Half 
of 1981 — Two Subsidi- 
aries Improve 


Net revenue of Power Corp. for 
the last half of 1931 is officially 
stated to have been $839,000 as 
against $1,139,000 for the same 
period of 1930. Grosa revenue of, 
$1,050,000 compares with $1,385,000 
in the comparable period of 1980, 
while operating expenses and taxes 
dropped from $246.000 to $211,000. 
Reduction in interest and dividends 
on securities held by the company 
caused the decline of $300,000 in net 
revenue for the ar. 

value of the com 's 
poe are shown at $30,000 as 
f December 31, 1931, which is equal 
to $20 Bar share on common stock, 
after ucti 
tures and 


P od stock at par 
value. The depreciation is mainl 

from decline in the following 
ay company stocks: B. C. Power 
Ns “B.” Shawinigan Water & 
Power Co., Brazilian Traction, Win- 
nipeg Electric prefe and com- 
mon and Foreign Power Securities 


Corp. 

Earhiags of Canada Power 
Northern Corp. are 
show ae Segre as 2 same of 

wer output increasing 14 per cent 
fn 1931, In the last quarter of 1931 
Southern Canada Power Co. —— 
also showed an increase over the 
same period of 1930. 


ANOTHER DEFICIT 
LOOMS ON COAST 
THO’ TAXES RAISED 


From Our Own Correspondent 


VANCOUVER—Even with a 
—_ increase in taxes British 
Columbia will have difficulty in bal- 
ancing her budget this year, accord- 
ing A Hon. ~s oe 
the minister announced that the 
long series of annual deficits must 
cease, he was now convinced that 
it would be practically impossible 
to make the year’s revenue offset 
expenditure, 


| The Victoria Trust & | 


Savings Company 


THIRTY-SIXTH ANNUAL MEETING 


The directors of the Compeny have pleasure in submitting here- 


with the Thirty-sixth Annua 
81st, 1931, duly audited. 


Report for the year ending December 


The net earnings for the year after deducting interest paid, cost 
of management, etc., amounted to $130,284.37. Adding to this the 
balance in Profit and Loss Account and premium on 100 shares of 
Capital Stock sold during the year, gives a total for distribution of 
$161,844.46. Out of this $80,428.10 has been paid in Dividends, $50,000.00 


has been transferred to Investment Reserve, $10,000.00 to 


Reserve 


Fund, $9,000.00 reserved for Federal Taxes 1982, $2,000.00 has been 


written off Office Premises, and 
forward, 


the balance of $10,416.36 carried 


While reports of other Institutions almost without exception show 
decreases in assets and business, we are able to close the year with a 


small increase in assets and a ve 


small decrease in net earnings, a 


result which under existing conditions must be considered highl 
satisfactory. While we had not intended to increase the Capital Stoce 
at this time, we have guring the year acceded to the request of an 
important customer who wished to purchase 100 shares by issuing that 
amount to him at the price of $190.00 per share. In view of the. con- 
tinued unsettled conditions in general business, and in view also of 


the fact that our Reserve Fund 


had already reached parity with 


Capital, we have transferred most of the balance of profits after pro- 
viding for Dividends, to an Investment Reserve Account, thereby pro- 


viding additional security to our 


Depositors and Shareholders and 


strictly adhering to the conservative policy which has always marked 


the action of your Directors. 


Our Estates Department has again shown a large increase’ in 
business and earnings, and in addition to the regular Estates business 
we have been able through this Department to act as Assignee in quite 
a number of cases, thereby providing a needed service to bankrupts, 
and at the same time earning a substantial sum in fees. 


In conclusion I desire to congratulate the shareholders on the fact, 


that having passed through the 
only effect on your Company, so 


reatest depression on record, the 


ar as we can anticipate, will be to 


slightly reduce our net earnings and consequently the growth of the 
Reserve Funds which, however, already exceed the paid up Capital 


of the Company. 


All of which is respectfully submitted. 


WILLIAM FLAVELLE, President. 


RECORD OF GROWTH 


ASSETS 

706,014.00 
1,444,019.00 
3,292,843.00 
5,218,820.00 
8,354,968.00 
8,383,861.00 


1910 
1915 
1920 
1925 
1930 
1931 


eeeetee'weaeee 
eeereeeece 
eeeeceeere 
eneeceeaees 


RESERVE 
58,000.00 
160,000.00 
362,000.00 
565,000.00 
800,000.00 
810,000.00 


PROFITS 
17,683.00 
46,700.00 
77,582.00 

118,015.00 

140,801.00 

130,284.00 


DIRECTORS 


W. Flavelle, President. 
de 
J. 


. E. Weeks, Managing 


McLaughlin, K.C., 
Lytle, Vice-President, 


Vice-President, 


Director. 


= ae On Seve! 
Braga) ‘Is Not A 
* ic i th pn 

Investments 
LISTING NOT VITA 


ice, Security, Sponsorshi 
_ P*Size of Issue and Public 
Taste - 


uck him i e 


in the 
Oy on ba 


it is to 
ese 


Affect 


pox may again attack the chi vi 
as it did a little more than a cer 
tury ago. In certain parts of | 
country, among chudre 
is again on the increase! © 


thousands cruelly 
blind and deaf. 


vaccination, drive out smallpox.” 
If such reckless statements are 


to| believed and parents do not have 
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Canadian Business 


1867 — 1931 


The Financial Post has prepared the first chart 
showing the trend of Canadian business since 
Confederation. 
A limited number of copies of this chart have — 
been ipa in two colours on heavy paper, 
suitable either for framing or for putting under ~~ 
the glass top of an office desk. These copies, 
rolled individually for mailing, are available at ~ 
$1 per copy postpaid. 

Use the coupon to order one or more, 


One Dollar a Copy 
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THE FINANCIAL POS? 


158 University Ave., 
Toronto, 


Please send me..........copies of Wall Chart anadiat ; 
Business 1867-1931 for Ww. I niet See (at the 
tate of $1 a copy.) 


Name COCO eee sere ccoMmeceseessssesosessonsccscesesesesetee 


Address MMS SHS SHOTS SO HESEETOE OSES eTTKSeceeeseseseeeseMmMete | 


: ree 
ort * 
ya 
me ee eee ee re a ee eee ee ee ee ee ee ees es ee ef 


In addition, this chart appears in The Financial Post Baise 
Year Book, 1932, new available at $2 8 a eae ae 
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arketability Depends 
Jn Several Factors; 


Is Not Always Needed 


fms Subject of Radio 
'Talk in Series on 


G NOT VITAL 


, Security, Sponsorship, 
e of Issue and Public 
Taste Affect 
Market 


Waditor’s Note: The following 
wes is the fourth of a series of 
ts on Principles of Investment 

ranged by Western, High School 

PGemmerce, Toronto, and broad- 

station CFCA on February 
whe fhext talk will be on 
sif’ me the — be 
ntly regarded sential” 

"will be given by J.. Courtland 

A. E, Ames & Co., at 7.45 

.on February 24. 


“By EWART R. ANGUS, 
“Matthews & Company, Lid. 

if the present time possibly 

jthan ever before the question 
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“mind of the average investor. 
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‘Many Homes Wired 
To Use Electricity 


From Our (wn Correspondent 

MONTREAL. — Of the 2,- 
142,805 homes in Canada, it 
has been. estimated that 
1,436,777, or 72 per cent, are 
wired for electricity, accord- 
ing to a recent survey by a 
company manufacturing elec- 
tric appliances, 

In these homes at the be- 
ginning of 1930, there were 
approximately 84,000 electric 
refrigerators, 210,000 ranges, 
1,260,000 irons, 800,000 radio 
sets, 350,000 vacuum cleaners, 
560,000 toasters, 84,000 water 
heaters, 350,000 washing ma- 
chines and 70,000 baths. 

According to the survey, 
these electric appliances alone 
consumed during 1930 a total 
of over 908,000,000 kw.h. of 
electric current. 


the- distributing power of the 
sponsoring houses. 

Until any new issue of bonds 
been transferred from the 
hands of dealers to investors, the 
holdings of the dealers (which are 
called the floating supply) con- 
stitute an obstacle which will 
prevent an advance in quotations 
on the issue, and in fact if the 
dealers are not successful in their 
efforts, then or. will in due 
course offer their bonds in compe- 
tition with each other at declining 
prices. 

3. Is the issue attractively priced 
in. comparison with other similar 
issues? 

4. Lastly, and perhaps most 
ee of all, is the security 
u lying the obligation sufficient 
to remain satisfactory under 
unfavorable economic conditions? 
Will it stand the test of time? The 
tendency during periods of pros- 
perity is to look only at the roseate 

icture of current earnings, and 
ailure to fully appreciate the 
fluctuations downward of those 
earnings under less favorable con- 
ditions, has unfortunately: been a 
costly lesson to Canadian investors. 
Law of Supply and Demand Works 

The bond market, as it is gener- 
ally understood, represents largely 
transactions between dealers, yet 


the deuler is only the distributor to, | th 


or the mt for, the investing 
public. ter all, he can only buy 
what he or some other dealer can 


‘sell.to the investor. For instance 


if a bond issue is quoted at 96 bid, 
96% asked, this means that if an 
investor wants to sell a $1,000 bond, 
96 will paid for it. Or if he 
wants to buy a $1,000 bond, he can 
do so at 96%. If, however, he had 


$y 1 $50,000 of $100,000 of bonds for 


¢ securities are 
at times more ener with 
estors than others. For instance, 

s highly regarded by investors 
tere fan are those of a foreign 
uamiry. At times, hydro electric 
ie utility. securities are in 
favor; at others, bonds 

hh common conversién priv- 

fes are most sought after. Con- 
uel in order that the investo 

5 d against payment of @ 
mium for popularity, he must 
uw that there is a 
md reason for existing market 


Te} nces. 
2. Is the bond issue sufficiently 
and are the sponsoring 
es sufficiently strong to gain 
distribution for it 
ong. bona fide investors? It is 
natural that an issue aggre- 
Lin; Lee would have a 
pread distribution than 
5 amounting to only $100,000. 
br one thing, the larger the issue, 
ded of course it bears a proper 
lation to the underlying security, 
greater will be the number of 
ope) familiar with it. mt 
ost of equal importance in so far 
marketability is concerned, is 
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even 


sale at 96, there is no assurance 
that they could be sold at that price 
unless the dealer knows that he or 
some other dealer can dispose of 
that quantity to an investor. 

On the other hand, su ea 
dealer has orders to buy $100,000 
of bonds of a certain issue, and the 
market is quoted at 96 bid, 96% 
asked. He buys all the bonds avail- 
able at 96%. Assume $25,000 
were offered at this e, then 
he may have to pay 96 5/8, 96% or 
7 for the balance of the 
bonds, depending pon the scarcity 
of offerings. This is simply the 
law of supply and demand at work. 
If an issue is so popular and so well 
distributed that there are a great 
many more people who want to buy 
than who want to sell, then there 
will be an active and rising market. 
The degree in which the buyers of 
bonds exceed the number of sellers, 
will determine the price fluctua- 
tions of that particular issue at 
any given time. As an example, 
take the last issue of the Prov- 
ince of Ontario which was placed 
upon the market in January. These 
bonds were so attractive and so 
at regarded by the investing 
pu lic that the issue was imme- 
iately over-subscribed. Here was 


} Dominion Foundriesg Steel 
: ' Limited 


STEEL FORGINGS 


STEEL CASTINGS 
For Every Purpose 


Ontario 


“OSLER & HAMMOND 
: Stock Brokers and Financial Agents 
Boater 
men a 


215 St. James St. West 
MONTREAL — 
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LLING, YARNS, BLANKETS, RUGS, TWINES, NARROW FABRICS 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBGER AND OTHER TRADES. 


TORONTO* WINNIPEG VANCOUVER 


an instance of the number of 
buyers exceeding the sellers. Many 
buyers were willing to pay. a 
premium on the original offerin 
price in order to obtain bonds, an 
as a result the bonds are todey 
selling at approximately two points 
above the issue price. 


Security is Essential 

Many investors have the im- 
pression that a bond which is listed 
on one of the leading exchanges 
must have a greater d of 
marketability than those which are 
not listed but the mere act of list- 
ing a bond rarely improves its 
marketability. Buying orders are 
the only thing that can create an 
active demand for any issue. Stock 
exchange records both here and in 
New York show many issués in 
which there have been no recorded 
sales in an entire year, and some- 
times for several years. If the 
apeaonee of an issue have the 
ability and inclination to create a 
genuine and continuing demand for 
that bond from investors, then its 
marketability is assured, no matter 
whether it is listed or not. Mere 
size of an issue does not necessarily 

arantee a good market, Security 


is, after all, the first essential in| of 


keeping any bond issue in constant 
demand. Dominion of Canada bonds 
have the best market in Canada 
because everyone knows that they 
are the finest security that the 
Canadian investor can buy. Almost 
every Canadian in selecting bonds 
for investment has bought 
ion of Canada bonds at one time 
or another. He knows the security 
will always be good, and that these 
bonds will always have a ready 
market. Therefore a certain pro- 
portion of all new funds for invest- 
ment flows into these securities, 
with the result that there is always 
a ready demand for them. More- 
over, the market for these bonds is 
closer than for any other Canadian 
security because the dealer knows 
that he does not have to spend time 
or money in advertising the merits 
of the security. Consequently he 
expects a minimum of profit on his 
transactions in them; in fact, the 
spread between the bid and asked 
pees on Dominion of Canada 

onds often amounts to as little as 
10 cents per $100 bond. 


Depends on Sponsors 

Compare this market with that 
for a comparatively small corpora- 
tion issue. The security may be 
first-class, but by reason of the fact 
that only a very few investors 
know anything abdut the issue, 
there is little or no demand for it. 
Consequently when one of these 
holders wishes to dispose of some 
bonds he is unable to find a buyer 
simply because the dealer does not 
know of any investor or other 
dealer who is willing to purchase 
em. It is the usual practice for 
the house which sponsors this 
type of issue to endeavor to main- 
tain a market for its clients. If the 
dealer is able to locate investors 
who will purchase this particular 
isste in approximately the same 

uantity as those which are offered 
or sale, then he is able to maintain 
a satisfacto market, but this 
type of market is one which is 
usually expensive, for the dealer 
must maintain a 
new investors, to explain the 
merits of the security to them, and 
thus create the demand necessary 
to absorb the floating supply. 
Naturally the spread between the 
bid and asked price of this type of 
bond is comparatively wide, often 
amounting to several points, 

Not Always Needed 

I have touched upon the primary 
requisites for marketability, Now 
let. us consider the subject from 
the standpoint of the individual 
investor. Everyone does not require 
marketability to the same degree, 
and as the price of marketability 
is lessened income, the prudent 
investor should not over-emphasize 
its importance. in relation to his 
investment requirements. 

During the past few years there 
has been an increasing tendency on 
the part of so-called investors to 
buy bonds not because they had 
given —_ really eareful thought to 
their selection but because they 
felt that particular issue would have 
an active and rising market; in 
other words, many have bought 
bonds with the same mental] attitude 
as the purchaser of common stocks, 
To put it bluntly, he was less inter- 
ested in the company’s promise to 
pay than in the current earnings, 
volume of transactions and daily 
market fluctuations. Once it was 
the practice to judge long-term 
bonds by the company’s average 
performance over a period of 
years. It was consid a matter 
of the highest importance that 
corporation bonds represented a 
formal promise to pay, commonly 
backed by a specific pledge of 
property. It was held that such an 
obligation would be honored just 
as long as the borrower could 
possibly meet its requirements, 
although the stockholders might be 
forced to undergo serious sacri- 
fice. In the event of final inability 
to continue, the bondholders might 
still recover substantially, even to 
the point of wip.ng out altogether 
the stock equity. At one time one 
purchased bonds on the basis of 
security and continuity of income 
rather than quoted prices. If 
quoted prices are to be the criter- 
ion of security value, it involves 
the consideration today of whether 
half the established industries of 
the land, and half the nations of 
the world will eventually pay no 
more than 75 cents on the dollar 
of borrowed money. 

A Form of Diversification 

Marketability is a form of diver- 
sification, and, as such, should be 
analyzed in its own terms in order 
that nothing be left to chance or 
taken for granted. Some investors 
are paying a high premium for 
marketability which they do not 
require, whereas others have 
neglected to provide a proper pre 
portion.of marketable security. The 
| advantages of marketability are of 


min- 


no value to the investor who will 
never have occasion to realize on 
| his investments prior to the time 
| of maturity. They are of distinct 
| value however to the man who 
, expects to sell his bond, or who 
without actually expecting to sell, 
wants to be in a position to do so 
if occasion should require. If he 
expects to borrow occasional 

from. his bank by deposit his 
bonds as collateral, marketa 
is a distinct advantage, for the 
banks will usually loan him about 
80 per cent of the market value. If 
the bond is not — 
this 80 per cent will be haséd on @ 
comparatively low valuation, and 
if there is any real doubt as to the 
marketability, conservative 


f 


sales force to find |“ 


| saw in your issue of 


ility perticular territory. 
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banker will refuse to accept it as 
collateral, 
Affects Price 

On account of the advante 
marketability there is nat ya 
discrimination on the part of well- 
informed* investors in favor of 
securities which possess this desir- 
able feature. Such discrimination 
increases the price of marketable 
issues but seldom makes them 
reach a level in excess of their 
intrinsic worth. To most investors, 
marketability is worth what it 
costs, and every investor would do 
well to have at least part of his 
money in marketable bonds in 
order that he may be insured 
against the unexpected or sudden 
a ayer = of an emergency. 

he individual case must fur- 

nish the rule as to what degree of 
marketability will be required. 
eee depends upon the pur- 

se of the investment account. 
n general, however, it has been 
found that it is sufficient to have 
25 per cent’ of one’s investment in 
very active securities, 40 per cent 
in- reasonably active, and 35 per 
cent in relatively inactive. This 
provides sufficient reserve if 
accompanied by a given percentage 
short maturities, plenty of 
opportunity for a price advance, 
considerable stability of the invest- 
ment account, and a satisfactory 
average yield on one’s entire 
investment portfolio, 


In the Mail ° 


The Saving Grace 
Editor, The Financia] Post, 


After experiencing substantial 
losses for two years in suécession, a 
client of ours upon being Properly 
refused a renewal of his credit limit, 
sends us a@ newspaper report on that 
old story recently retold to the Al- 
berta Association of Municipal Dis- 
tricts, viz: where six bankers were 
selected as pallbearers for the reason 
they had carried the customer all his 
life, and were seqoontes to finish the 
job. He concludes our institution 
could not even be depended upon as 
a pallbearer. While our client may 
have lost financially, we are glad to 
see he has still retained his humor 
and a fair measure of business 


acumen. 
BANKER. 

Port Arthur, Ont. © 

February 9, 1932, 


Wants More Bonds Listed 
Editor, The Financial Post, 


Is it not time that the attention of 
the authorities governing the Toronto 
Stock Exchange should be drawn to a 
condition they are directly responsi- 
ble for; viz the utter absence of an 
open market for the many bonds and 

rior: securities of companies issued 
uring recent years, 

The stock exchange, by virtue of its 
charter, is the only and proper place 
for these securities to be queted and 
dealt in, and because of this lack of 
a market quotation and marketing 
facilities many investors and business 
men are being forced into an awkward 
situation. Our banks, who accepted 
these securities areate Ores x our 
years ago as od colla now 
state blankly ancy have no value 
because there is no market for them.” 
ray) our banks do not accept 
a bond dealer’s price quotation as 
meaning anything, whereas a price, 
gged” by the governing body of 
the exchange means a lot... . to 
some one or other. And if such a 
pegged price gives a collateral value 
to a common stock, how much nicer 
it would be (and more equitable) for 
our business man if many of the 
unquoted bonds and mares securities 
were listed on the stock exchange and 
now enjoyed a “pegged price.” 

Certainly the preseat Depression 
Blues would have a very much more 
liquid hue, - : 


Trenton, Ont. 
Feb, 10, 1932. 


Too Much Paternalism 
Editor, The Financial Post, 
It was with great pleasure that I 


e 6th insti the 

iletter of “Westerner.” 
Unfortunately the expenditure on 
the Medicine Hat-Taber road, to which 


| he refers, has been duplicated in many 


others poets not only in Alberta as 
on the McLeod trail south of Calgary 
where a splendid gravel road was 
superseded and closely paralleled by 

a still better one, but in Saskatche- 

wan where summer resorts that can 
never earn the cost of upkeep alone 

are being constructed in the name of 
unemployment relief. 

Numerous other examples of stu-| 
pendous folly might be given and in 
addition to this waste our old-age - 
pension scheme is sapping the morale 
of our people. The gonsioners and 
their relatives are in far too many— 
in fact in the large majority of cases 
— defrauding the country by the 
abuse of a scheme that in this young 
western land was not, and is not, 
needed. A few days ago the Premier 
of Saskatchewan was reported to have 
stated that 68 per cent of the resi- 
dents of that province over 70 years 
of age were pensioners. If this is cor- 
rect—and I fear it is—judging by 
those In our own neighborhood who 
have pauperized themseives, not more 
than one-sixth of the recipients are 
entitled to the pension and this small 
proportion could easily be taken care 
of, as in the past, by the municipalities 
in which they reside at a far smaller 
cost and without loss af morale. 

Through the introduction of this 
and other paternalistic schemes far 
too many now believe that the public! 
owes them a living and provision for 
their old age rather than merely owing 
them the opportunity to make a living ; 
for themselves and their dependents | 
and, by the exercise of reasonable | 
thrift, to make necessary provision 
for their future. 

ANOTHER WESTERNER. 
Welwyn, Sask. 
Feb. 10. 1932, 


Twenty-two Jurisdictions 
Have Responsibility Laws | 

There are now four Canadian prov- 
inces and eighteen states of the 
U. S. A. which have enacted automo- 
bile financial responsibility legisla- 
tion according to a brief summary i 
the situation by the Actna Life In- 
surance Company, and affiliated com- | 
panies. - 

The four Canadian provinces are 
Manitoba, Ontario, New Brunswick 
and Prince Edward Island, while the 
American states are California, Cori- 
necticut, Delaware, Indiana, Iowa, 
Maryland, Minnesota, North Dakota 
South Dakota, Maine, Nebraska, New 
Hampshire, New Jersey, New York, 
North Carolina, Rhode Island, Ver- 
mont and Wisconsin. 

It is pointed out that since the law 
affects resident as well as non-resi- 
dent motorists, it is increasingly im- 
portant for the automobile owner and 
driver to be prepared to meet the laws 
of any state or province, lest he be 
deprived of the right to drive in that 
Furthermore, 

cause of the reciprocal relations 
existing between most of the states 
and provinces, baring such legisla- 
tion, the motorist’s failure to pay 
adjustments or his violation of any 
of the pertinent ordinances or laws 
in a “foreign” state may definitely 
and equally affect his status in the 
“home” state. 


PIERCE-ARROW 
Shows 2 NEW T 


NEW SPECIAL 
PIERCE-4RROW FEATURES 
—all included in the price. 


Improved Free-Wheeling in all for- 
ward speeds; silent, synchro- 
mesh gear shift. Dash control. 


Ride Control for speed and road— 
dash adjustment. 


Box-Girder Frame for greater sta- 
bility of chassis and body. 


Rubber-mouanted Engine, cushe 
' foned power—quiet and vibra- 
tionless. 


Modified V-type Front deep, slen- 
der. 


Castom-bailf Bodies by Pierce- 
Arrow artists and engineers— 
longer, lower, larger. Luxuri- 
ous added roominess, wider rear 
seats, wider doors. 


Saper-Insulation of body and chas- 
sis against noise, heat and cold, 


Automatic Starting, no starting 
pedal, no stalling of engine. 
Extraordinary Power Plants, de 
signed and built by Pierce 

Arrow. Two new 1 
engines, 140 and 150 horse- 
power, and improved &-cylin- 
der engine, 125 horsepower. 


Cosflier Braking System, with 
velvet, positive action. 


The New Twelves are in two groups: 
Medel 52 . . . 142-inch to 147-inch 
wheelbase . . . 150 horsepower : .. 
Model 53 . . . 137-inch te 142-inch 
wheelbase ...140 horsepower, - 


The New Eights are Model 54.4.4 


137-inch to 142-inch wheelbase . . « .: 


125 horsepower. 


THE PIERCE-ARROW COMPANY 
OF CANADA, LIMITED 
‘Walkerville, Ontario 


The New Eight—Model 54 Five Passenger Club Brougham 


HIGHER VALUES . LOWER PRICES — 
NEW BEAUTY AND NEW LUXURY, 


In the New Eights and New Twelves, Pierce-Arrow has — 


achieved higher values and lower prices than fine car history 
yet records... has preserved and enhanced a famed quality 


and beauty and luxury which ordinarily would command 
vastly greater figures. Pierce-Arrow thus carries brilliantly 


forward the tradition that the name must not alone stand for 


unquestioned character and social prestige ., . it must mean 
the utmost in fine car value, according to the highest standards 


that each new season creates. 


H.E.GIVAN LIMITED ~ 
Distributors 
1140 Yonge Street, Toronto, Ontario 


by Securing this Special Service 


The Investor’s Service supplied by The Financial Post Corporation Service solves the 
individual ievester’s Sana how to keep constantly in touch with his present or contem- 


plated investments. 


At the moderate rate of $5 a year the Investor’s Service gives you complete investment 
informatien 7" any 4 companies and, in addition, supplies you throughout the year with 
news items of importance affecting the companies you select. 


Full Information on Bonds and Stocks 


Each review is in convenient card form and covers in detail the company’s history, its 
bonds, stocks, management, seven years’ earnings record, dividend record, stock range, ete, 
For example, the information on a company’s bonds includes the following: 


Amount of Issue. 
Where interest and 
principal are payable. 


Security. 


Collabitity. 


Offering house. 


Price range. 

Number of times 

bond interest earned. 
~ Equity Behind bonds, 


Similar details are given on stocks, and the news card service keeps all the facts up-to- 
date and assures complete information on a company at all times, 


Many individual investors are using the Investor’s Service, thus pene cee the 


investigations and research of The Financial Post Corporation| Service. The 


ormation 


d lied are identical with those contained in the complete service which covers all 
' important Canadian companies and is priced at $240 a year. Fill in the coupon below and 
secure a service on the companies in which you are interested. 


$5 a Year for 4 Companies 
$12 a Year for 10 Companies 
Additional Companies $1.20 each 


me eyes mes wee cree ee ee mre ee NS RD ED EH EY TT 


THE FINANCIAL Post CornPORATION SERVICE, ° 


143 University Ave., Toronto, 


Please send me, postpaid, the Investor's Service on the attached list of .....+++++e«0++. companies, at the rate 
of $5 a year for 4 companies; $12.8 year for 10 companies; additional companies, $1.20 each, I enclose cheque 


for Bu cccccccccccccsre 
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Please send me further particulars and sample eard OD. srccccccccseverereedevecsssweecesscagesenecaseestes eats 
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| Individual Investors Will Profit 
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‘Telephone Income 
Last Year Insufficient 


To Cover All Charges |suage wylic Makes Re-|_ 


Share Earnings Larger 
Than Reported in 
1930 


SELL STOCK AT $135 


American “Tel. and Tel. 
Number of Stations 
Installed 
From Our Own Correspondent 

MONTREAL.—Decline in gross 
aE Pee Oe naefiicient, tev. 
enue to cover dividends are shown 
in the 1931 annual statement of the 
Bell Telephone Co. of Canada. 

The past year. was a difficult one 
in the telephone industry, as evi- 

fact that the number 


the company to cut down on its op- 
atc | and to show earn- 
ings of $7.62 a share on the average 
number of shares outstanding dur- 
ing the year as against $7.02 in the 


Vii ear. 

Peeys Borrowed $9,075,000 
eco tes t in = 
mee e de- 
ab a > on 
ve e - 
aicmiiened beatae: 
amount of stock outstanding 
and ,075,000 from the 
ee Telephone and Telegraph 


mpany 
the Telephone 
During past year 


182 compared with $41, in 
ous year. Ree taking care 
ble to operations 


of 

and to consideration net 
no erating income, net income 
was $10,363,599, against $9,229,655 


in 1 te 
Record Another Deficit 
Increase in bond interest 


$5,416,893 0 arted £4 1980, 
repo ’ 
at was not sufficient to cover the 
cent dividend amounting to 
° tly, there was 
deficit for the year of ,856, 
with a defi- 

44 set up in 1930. 
of the profit and 
the past two years 


1930 1981 


£ $ 
41,360,925 40,926,162 
expense.. 14,850,198 18,426,378 
ecceee 7,671,054 7,266,892 
eoscee 8,528,858 9,148,978 


e+» 10,310,815 11,083,914 
e+e _ 279,463 — 263,529 
1,768,100 1,991,800 


8,263,252 
1,348,859 1,535,014 


9,507,111 10,363,599 
877,456 419,844 
583,940 707,217 

3,161,795 8,375,000 

67,592 69,557 


5,416,328 5,791,981 
5,681,072 6,089,888 
297,856 

ts pea ne 
Scenes at 
8 financial pogi- 
: in the bal- 
shows total assets 
81, 1981, of $215,257,- 
$200,5: 1 a year 


| Ih 


i 


i 


i 


1 


s additions to 
led $19,043,000, while 
from service I 


; $9,563,000. Investment in land 
stands at $20,389,928, 
from $19,477,079 a year ago. 
and oo is 
e books at $167,485,219, 
vance from $158,918,407 at the 
end of the previous year. There was 
oon cae ete to = 
pment, whic nds a: 
950,415, 
Buy "Phone Securities 
noticeable change among assets 
is the increase in investment securi- 
$9,618,987 to $14,040,356. 
accounted for in part by the 
that the company issued 10,398 
to finance th 


increased its shareholdings 
e New Brunswick Telephone 
Co, At the same time it participat- 
ed in the formation of the Trans- 
Telephone System, and also 
purchased additional securities in 
wholly-owned or controlled subsi- 
diaries. 
Working Assets Gain 
. Working assets of the company 
increased from $6,221,199 to $7,076,- 
788 during the year. This was due 
to the gain in cash on hand from 
$95,784 to $1,019,252. It is noted 
that Dominion Government bonds 
held by the compere decreased from 
$569,994 to $198,500. 
Issue More Stock 

The amount of capital stock out- 
standing was increased during the 
twelve months from $74,263,000 to 
$76,619,300, representing the is- 
suance of 19,963 shares. Of this 
number 9,565 went to employees and 
10,398 were used to finance purchase 
< other telephone companies securi- 

ies. 

There was no change in the regu- 
lar funded debt, but notes sold to 
trustee of the pension fund increased 
from $3,324,900 to $3,880,541, 

Loan Replaces Loan 
_ A bank loan of $800,000, shown 
in the 1930 report, has disappeared, 
and is replaced by a loan (repayable 
in American funds) of $9,075,000, 
secured from the American Tele- 
phone and Telegraph Co. 

_Sell Stock at $135 

Premium on capital stock issued 
has been increased from $5,443,115 
to $6,136,024. Inasmuch as 19,963 
shares were issued during the year, 
it would appear that the company 
received an average premium of 
about $35 a share over the par value 
on all stock sold in 1931. 

Important changes have been 
made in the corporate surplus. At 
the end of 1930 this surplus amount- 
ed to $6,090,807 and on December 31, 
1931, $5,568,524, a decline of $522,- 
283. This latter figure comprised 
the deficit for the: year of’$297,856; 
$24,426 of miscellaneous deductions; 
and $200,000 appropriated in respect 

‘lof the possible pet of premi- 
ums on loans which will be repaid 
in United States funds. 

In commentin 
last year, C. F. 


8,828,585 | Exch 


upon Sperations 
president, had laneo 


Would Bar Sun Life 


From Buying Stocks 


Sun Life Assurance Co. of 
Canada will be debarred from 
purchasing any more com- 
mon stocks for some time to 
come if the new federal act 
relating to Canadian insur- 
ance compahies and now be- 
fore the Senate at Ottawa, 
becomes law. 

The new act (as was an- 
ticipated) contains a provi- 
sion limiting common stock 
investments of life insurance 
rey ie to 25 per cent of 
total ledger assets, but in ad- 
dition contains a new clause 
which says that any company 
now holding more than 25 per 
cent of its assets in common 
stocks may not purchase any 
more common stocks until its 
present holdings are reduced 
to within the new 25 per cent 
provisions of the act. 


the following to say, in part: 

“For the first time in the fifty-one 
years of the company’s history the 
number of telephones removed has ex- 
ceeded the number installed. There 
were 204,848 telephones connected and 
214,911 discontinued, a net loss 
10,063. 

Connecting with The Bell Tele- 
hone Company under mutually satis- 
tory arrangements are 845 systems 
in Ontario and Quebec, serving 152,- 
727 telephones. 
Cut Down Expenses 

“Decrease in long distance business, 
less volume of local traffic, reduction 
in construction and other items of 

lant operation necessarily meant a 
Sheretond volume of work. This 
diminution permitted savings in 
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NEW ACT PLANNED 
FOR COAL MINING 


IN SASKATCHEWAN 


commendations for 
Future 


MERGE BIG MINES 


Costs Will Have to Be Re- 
duced to Enable 
Markets to 
Expand 


REGINA.—A new Mines Act for 
Saskatchewan, will, it is under- 


stood, be drafted by the Provincial cd 


Government as a result of the 
comprehensive survey of the coal 
mining situation in the province 
recently completed and reported 
upon by Judge E. R. Wylie of 
Eee aon Wylie’ intment was 
sa 
lees the rebel‘ of the labor 


troubles at the mines of the Este- to th 


van district last fall and he was 

uired to report on the causes of 
and possible cures of such troubles, 
but bh addition he was charged to 
make an economic survey of the 
whole coal mining industry of the 


province. 


of | selling price of the coal 


district. In that connection he 


Neen eee ee 


Can. Celanese Orders 
Assume Large Volume 


MONTREAL.—Unfilled orders of 
anadian Celanese. - 


pan. 

to catch up with sales or- 

r a substantial portion of 
peda ig oe mg fy ts were 
operating 24 hours a day and in- 
ventories were limited to a day-to- 


day production basis. 
Wheth y will find it 


er the com 

to its plant facili- 
ties at Drummondville remains to 
be seen; at the moment it is stated 
that further expansion is not 
consideration, It will be 
that substantial additions 
were completed at the end of 1930 
which increased productive capac- 
ity by about 50 per cent. 
The financial statement, which is 


League, due to its subversive con- 
nections, a strike was ordered. 
The strike was illegal, a fact 
which, however, was not disclosed 
e men. The Workers’ Unity 
League, the commission finds, 
“has ceased to be a labor union in 
the ordinary sense, and has been 
converted into a_ revolutionary 
industrial union, pl to a 
programme of revolutio strug- 
gle fer the complete overthrow of 
capitalism, and for the establish- 
ment of a*revolutionary workers’ 


government.” 
The deep seam mines which 
were studied the commission 


were those of the 


recommends the amalgamation of | panie 


em 9 of ie cargee SP — min- 
com cutting down 

duction costs and Srubiiiog 
installation of the most. modern 


Saskatchewan Coal ». Lad, 
Western Dominion Collieries Ltd 
Crescent Collieries Ltd. and 
ae Mines, i The effect 
0 large scale 0 

tions of the Truax "Reese TCoal 


sed | Company Ltd., was also studied. 


ch, 
erating and general expense, which, | ; 


with strict economies in other direc- 
tions, made possible a reduction in 
controllable expense of $1,827,982. 
“Plant additions and betterments 
were financed through short term 
loans at low interest rates in New 
York. At maturity these were repaid 
through borrowings from the Ameri 
can Telephone and Telegraph- Com- 
pany. Aj the close of the year their 
advances to us amounted to $9,075,000. 
Prepare for Premium 
“While it is not expected that it 
will be necessary to repay these loans 
under present adverse exchange con- 
ditions, it has been thought prudent 
to appropriate from surplus this year 
000 against a contingent liability 
for premium on United States funds. 
uring the czeee 19,963 shares of 
capital stock, a total par value of 
$1,996,300, were issued. 
Capital Outlay Details . 
“Gross additions to the company’s 
plant in 1932 amounted to $19,043,000, 
of which the’ cipal items were: 
Land and buildings - $1,014,000 
Central office equipment .. 6,663,000 
Subscribers’ station equip. 5,541,000 
ange lines . * 4,022, 
Te recinth lant, the original cost 
sting plan e origin 
of which was $9,563,000, was retired 
from service during the year. 
° “There are many neces addi- 
tions to plant and property still under 
way, and the programme of conver- 
sion from manual to dial operation is 
being continued, though somewhat re- 
tarded.” , 


HURON & ERIE HEAD 
DISCUSSES ’31 RERORT 


Earnings Actually Ahead of 
1930 Before New Build- 
ing Write-offs 


That net profits of $533,459 had been 


Yiachieved during 1931 by Huron & 


Erie Mortgage Corp., after--meeting 
all charges and after paying the en- 
tire cost of the .furnituse to equip the 
company’s new a was the 
statement made by T. G. Meredith, 
K.C., chairman of the board at the 
company’s annual meeting held at 
London, last week. The cost of the 
furniture, it was pointed out, in- 
cluded the installation of vault filling 
eee and exceeded $63,000, 
whi meant that without meeting 
this charge out of current earnings 
the company would have shown — 
actually exceeding those of 1930. 

Explanation of some of the import- 
ant figures in the company’s balance 
sheet: was made, it being pointed 
out that the company holds amon 
other assets the bulk of the shares o 
Canada Trust Co., which are. taken in 
at $1,560,485 although the value of 
the stock computed on the basis of 
the present reserve fund of the com- 
pany is $1,805,045. 

Mr. Meredith also referred to a new 
item in the company’s balance sheet 
namely “Unrealized assets of the 
re Loan & Savings Corporation, 
held under an agreement approved by 
the Lieutenant-Governor in council 
as security for liabilities of $1,100- 
646.” This new item was stated to 
be responsible to a large degree for 
the increase shown in the Canadian 
debenture department. The item arises 
on account of the fact that in 1930 
the company. was asked ‘by the On- 
tario government to become respon- 
sible for the public liabilities of the 
Peoples Loan and Savings Corp. Fol- 
lowing execution of the egreement 
the entire assets were taken over and 
Canada Trust Co. was named as agent 
to realize on the investments as 
quickly as possible. This work was 
carried on in 1930 and as, fast as 
the investments can be turned into 
cash the money is paid to the Huron 
& Erie in reduction of that company’s 
claim. This claim as already stated 
now totals $1,100,646 against which 
the company has as security the un- 
realized assets still remaining, the 
book value of which is greatly in 
excess of the claim. 

Morley Aylsworth, general manager 
of the company stated that rentable 
space in the company’s new head 
office building was being put under 
lease in a very satisfactory manner 
and that the annual rental from this 
source was already in excess of 
$32,000, L 


Cons. Food Prospects 
Considered Fairly Bright 


R. H. Hommel, vice president of 
Consolidated Food Products and in 
charge of the operations of Stop and 
Shop Stores, is reported by Canadian 
Grocer in its current number as stat- 
ing that the business of Stop and 
Shop is running along satisfactorily 
and that the future looks fairly 
bright considering the conditions. 

Last year some fifteen Stop and 
Shop Stores were opened in Toronto 
and two or three in Montreal. 


Index to Mining Stocks 

The weighted index number of 
twenty mining stocks computed by the 
Dominion Bureau of Statistics on the 
base 1926=100, was 56.6 for the week 
ending February 11, as compared with 
58.4 for the previous week. 

Eleven gold stocks fel] from 58.6 to 
57.0, four gold-copper stocks from 
62.6 to 60.0, and five silver and miscel- 
us etocks from 23.6 to 21.7, 


yi 
coal of comparable quality to 
the Estevan area. : 
Sraaiion granted Wo the Denton 
subvention e Domin- 
ion Government places Saska 


with 
Workers Unity Not Union 
In connection with the strike it 
is pointed out that reduction in 
rices realized for coal, due to 
ear prices, had resulted in lower 
schedules, and this along 


to recognize the Mine Workers’ 
Union of Canada, which is affili- 
ated with the Workers Unity 


New Issue 


of the Consolidated Revenue Fund of the Province. The proceeds 


British Columbia makes an important contribution to the wealth of Canada because of its abundant 
fishing, mining and agricultural resources. It has the largest 


Grozell Report ort Shows 
Liabilities Liquidated 
Shareholders of Grozell Kirkland 
Gold Mines are in receipt of a finan- 
cial statement and notice of annual 
meeting to be held February 24\in 

Toronto. 

The balance sheet, dated January 
current assets of 


A statement of income and ee 
tures for thirteen months ended Jan- 
uary 31, 1932, showed expenditures of 
$7,030 with incomes consisting of $380. 

Control of the company was recently 

ern Canada Min- 


Gold Mining Co. The Grozell Kirk- 


land holdings will then be me K 
with me 


Kirkland Lake Gold, after wh 
the charter to Grozell Kirkland will 
be surrendered. . 


From Our Own Correspondent 


for ones month, is 


the 
ahead of the same he 
previous year. Dividends in that 
period were covered by a fair mar- 
pa ane it may be assumed that the 
per cent Jeeteerod needs will be 
earned for the full year. 
In ee hen the ee 
were .02 a 5 the 
forthcoming financial t 


statemen 
under | will reflect for the first time the 


ayment of dividends on a regular 
Pacis for a whole year. These - 
ments are still 29% cent in 
arrears; and as yet no disbursement 
has been made with a view to liquid- 
ating this account. 


INT. PETROLEUM 
JANUARY OUTPUT UP 


Dividend is Declared Pay- 
able in United States 
Funds 


Crude production of International 
Petroleum Co. showed some decrease 
in Peru during January and an in- 
crease of some 3,700 bbls. daily in 
Colombia. Average 
of 24,143 bbls. in Sore compared with 
24,700 bbls. in December and 25,111 
bbls, in Jan 
tion in Columbia of 49,485 bbis com- 


pared with 45,786 bbls. in December | Surplus 


and 53,474 bbls. in January, 1931. The 
eompany has recently declared the 
regular quarterly dividend of 25 cents 
per. share payable on March 15 in 
nited States funds to shareholders 
of record February 29. Holders of 
bearer share warrants may collect 
the dividend ‘by presenti coupon 
es Pe at any branch of ‘the Royal 
n 


December production figures in full 
are shown as follows for Peru and 
Columbia: s 

MONTHLY Uv 
“ PRODUCTION 


1 * 
801 415 
768,478 762,860 


3 7 
*145 1,194 
1,419,859 1,696,367 


46 115 

246 519 

7,676,719 9,766,921 

44 114 

° prod., bbis, 665 694 
Total crude prod., bbls. 18,237,190 20,845,916 


B. A, Oil Meeting Called 
Shareholders of British American 
Oil Co. have received notice that the 
annual -meeting of the compan 
be held February 22 at 8 p.m. in the 
ing Edward Hotel, Toronto, to con- 
sider the annual negest of the com- 
pany and to elect directors for the 
ensuing year. ' 


$5,000,000 


daily production | 72% ,?"°” 


, 1981, while produc-| Divides. 


STANDARD CLAY 
PROFITS RECORD 


Regular. Common Divi- 


end and 2% Bonus 
Declared 


From Our Own Correspondent 


MONTREAL. — Standard Clay 
ewes in 1931 a oon Pet 
nt on its common co 
with 8.04 per cent in the previous 


year. A dividend of 2 


per cent was 


paid during the past year while a 


similar payment plus a 
cent has been 
Pebruare 15 to sharehol 
record January 31, 1932. 
‘Improvement in e 
ie of a la 
ness 
crease in plant activity. .Operati 
profits were $201, com 
with $134,838 in 1930; though 
vision for depreciation 
tax was higher net 
$84,029 against $22,765 in 1930. 


Profit and Loss Figures 


arnings is a re- 
r volume of busi- 
th-a resultant in- 


pro- 
and income 


profit and loss figures for the past 


three years: 
1931 1900 


3 
201,040 134,838 
000 45,000 


; 972 o. 
"600 ett) teries. Western jobbers have. 


5,385 


22,765 
15,000 


7,765 
113,264 


121,029 


ae 


4,232 
109,032 


Working Capital Strengthened 
Balance sheet shows a satisfac- 
tory position. Working capital at 
the end of the year 
$467,006 comprisi 
assets and 


revious year working capital 


market value total $69,565 
cline of about $14,000 from the 
woe 

wer by 


and inventories are 
£73,000 at $210,867. 


Segregates Goodwill 
The present report shows good- 
will segregated for the first time 
from p . Goodwill is carried 
at $50 value of 
properties In the pre- 
vious 


at 

the two 
o up $7,000 at $93,081 

are up x 

the of 6 cent 
ving $5 0 

0 of $750,000 


stock is unchanged at $750,000 and 


PROVINCE OF 
BRITISH COLUMBIA 


6% Sinking Fund Debentures tet 


Dated February 15, 1932. 
Principal and half-yearly interest (15th February and August) payable in lawful money of Canada at The Canadian 


~ 


(Non-Callable) 


19,282 


amounted to 


items were con-| the 


« 


Due February 15, 1947. 


Bank of Commerce in Victoria, Vancouver, Winnipeg, Toronto, Montreal and Halifax. 


Denominations: $1,000 and $500 
Debentures may be registered as to principal 
Subject to Legal Opinion of E.G. Long, Esq., K.C., Toronto 
These debentures are direct obligations of the Province of British Columbia and are payable, principal and interest, out 


Treasury Bills originally issued for buildings, highways, bridges and other general purposes. 
A Sinking Fund will be established sufficient to retire this issue at maturity. 
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consequence of which th 
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shown in the statements, 
“Your directors have fr 
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n in efficiency and aan 
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per cent, together with a 
two per cent, on the common 
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25th of Janu 
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ary, 1932, pay 
to shareholden? el 


Prices Are Reduced — 
for Electric Applia 

A reduction §n the price of ceri 
electrical appliances of one a 


announced this week. 
affected include one toaster, ar 


iron, and heating pad. 
manufacturer has issued 
on electric heaters, and is 
—_—_ totalled | out an improved type of electrie 3 


heater. 


Sar 


wer prices are in | 


now for spring business on a 


-|make of household fi 


Hardware and Metal 
is a comparison of —dapgeendibe= Br 


oil, a 
condition in fm 


copper prices has brought cj 
TP cena and brass on 


1 well asylower p 


rices in sheets and 


of copper and brass. Jobbers in 
territories have revised their a 
tions downward. on automobi 


reduced prices on silverware, f¢ 
ing the Feduction made by an: 


turers at the be 


ing o 


More activity is apparent ins 
hardware lines, as dealers take 


ery of booked orders in et 
eeds, fence wire, p 


—— | garden n 
113,264 | ting, etc.. Booking of sumn 


Sd 


ing goods is not very active 


but a stea i: & tee 
tted com roug’ 

aie fly a woseunr wire’ ¢) 

products. 


cide 
alli 


stream of o 5 


Imperial Trusts Company of 


bonded 


W8S/ada announces that the series 


shares will 


cash dividend of 20¢ 
of ~~ 


out of reserve funds and now ami . 


to over 17 per cent. 


January Building Contracts Hi 


“.52 eo). 
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Construction contracts for Jaz 


show an increase of 13 
the December figures. Phe 
t month was $! 
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forestry, 
per capita share of developed resources of any of 


the Canadian provinces according to the Dominion Bureau of Statistics. Manufacturing has reached an advanced 
stage of development and almost one-tenth of the water power turbine installation of the Dominion is within 


the boundaries of the Province. Vancouver, the third 


important ports on the Pacific coast of North America. 


The Province has established sinking funds against all its 


are in excess of requirements. ’ 
Information regarding the financial position of the Province will be found in the official circular which is available 
MpOr TpqUEES,: Ms 
We offer these debentures if, as and when issued and accepted by us, subject to the approval of Counsel. 


Subscriptions will be received subject to rejection or allotment in whole or in 


subscription books at any time without 
It is expected that debentures in interim form will be ready for delivery on or about Februar, 29, 1932, 


PRICE: 


notice. 


95.25 and accrued Interest, to yleld 614% 


The Canadian Bankof Commerce Bank of Montreal 
Dominion Securities Corpn. Ltd. Wood, Gundy & Co., Limited 


The Bank of Nova Scotia 
Imperial Bank of Canada 
The Dominion Bank 
The Bank of Toronto 


Hanson Bros., Inc. 
Bell, Goulnlock & Co., Limited Matthews & Co. 
Royal Securities Corporation Ltd. Nesbitt, Thomson & Co., Ltd. 


The Royal Bank of Canada 


largest city in Canada, has become one of the most ° 


long term indebtedness and these sinking funds 


part and the right is reserved to close 


A. E. Ames & Co., Limited ° 


Fry, Mills, Spence & Co., Limited R.A. Daly & Co., Limited 
McLeod, Young, Weir & 


The statements contained herein are based on information which we believe to be reliable but are in no event te be construed as representations by us 
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Cartels Weakening 
In European Paper 


| National Interests Take First Rank in Operations 
of European Exporters — Depreciated 
Currency Big Factor 


Frem Our Own Correspondent 


res — Er 


MONTREAL,—European paper 
cartels are not finding the going 
easy these days.. Theoretically 
advantages of a combination 
ate many, but in his report to the 
United States Department of Com- 
meree, M,° H. Lund, commercial 
attache at Oslo points out that the 
I does not work out in prac- 
tice when national interests clash 
in international competition, or 
when circumstances give producers 
of one country certain advantages 
over others. 

The. inereasing .severity of the 
world-wide depression, says Mr. 
Lund in his report, with its shrink- 
ing markets‘and falling prices, has 
emphasized the eeceaiaee 

r than the advantages of the 
industrial cartels in 
Europe, including those in the pulp 
and paper industry. 

Domestic Cartel Prospers 

The organizations controlling 
domestic sales only have been 
more. successful, however, than 
the more involved international 
combinations. In fact, the purely 
domestic cartel, with most of the 
respective industry as members, 
has had very little difficulty. It 
normally controls theshome market 
and, being protected against for- 
ei competition through high 
tariffs, is able to fix domestic 
selling prices. : 

Co-operation such as is possible 
through an effective cartel should 
be of particular advantage during 
a depression in controlling produc- 
tion, selling pees and joint mer- 
chandising efforts. But this theory 
does not always work out in prac- 
tice when national interests clash 
in international competition, or 
when circumstances give producers 
of one country certain advantages 
over others. For instance, the 
depreciated currencies of the Scan- 
dinavian countries are making it 
almost impossible for Germany, 


.| Czechoslovakia, and Austria 


compete in selling pulp, and would 
seem to make the future of the 
suppliers’ cartel 
lematical. 

Sulphite Paper ‘Problems 
The Sulphite Pulp Suppliers, the 
European unbleached sulphite pulp 
cartel, was srpeeined during the 
» when the most 
important producers in Norway, 
Sweden, Finland, Memel, Germany, 


than | Czechoslovakia, and Austria joined 
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ter part of the work has 
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: five cent Sones. and a farmer 
; ‘have to anticipate a rise in 


more than that amount within 
Otherwise he will deliver 
and either cell at once or 
at the rate of a cent a 


month, 
of the bonus has been to 


t onths in order to be induced 


Theat } delivered to an elevator, and 
bepem shseurs wheat which is not 
gh an elevator naturally 
equivalent compensation. 
Wheat Exports to U, K. 


.. Doubled for January 
Total of wheat shipped abroad ht 


Wuring January was 9,472 
fateh, wine lus. of $5,617,082, 
Beith aed ene 

accordin e 

gece of Statistics. Ship- 

te the United Kingdom were 
doubled at 5,270, bus,, but 
‘was offset by a reduction in 


to other countries. 
ents for the six months end- 


in an agreement to curtail produc- 
Fon according to current demand. 
rate of curtajlment was first 
fixed at 15 per cent, and later in- 
creased to 30 per cent, at which 
oint it has been since maintained. 
ntil the suspension of the gold 
standard by the three North Euro- 
countries, the others were at 
no abgeiel disadvantage, but the 
situa has now completely 
changed. So far, the cartel itself 
continues to exist, and it may not 
be dissolved, but it is a question ag 
to whether the Central European 
producers will be able to sell 70 
per cent of their output in the face 
of Scandinavian competition. 
Life of Cartel btful 
\The mechanical pulp cartel, 
ed of producers in Norway, 
en, and Finland, has been 
functioning 3 oe ala for 
purpose of regulating produc- 
tion of this class of pulp. The 
original agreement between the 


to}members expires on March 31, 


1932, and it séems doubtful that it 
will be renewed, The reason in this 
case is not that the cartel has failed 
as such, but rathe? the fact that 
important .producers in Norway 
and Sweden has not joined. The 
members have been obliged to cur- 
tail production to 60 per cent of 
capacity, 80 as not to create an 
unsalable surplus, while outsiders 
have been running at full Cppecite 
—and in that way enjoying the full 
benefit of the cartel members’ 
sacrifice. A year ago a proposal 
was. brought up before the Nor- 
wegian Storting to bring the export 
of certain commodities under gov- 
ernment monopoly, with the pro- 
vision that only members of an 
authorized trade association would 
be permitted to export. The pro- 

gal was shelved at the time, in the 
ope that a voluntary arrangement 
would be reached. All attempts to 
do this have failed, and it is now 
guise possible that the Norwegian 
torting will pass the proposed 


52} export monopoly law. If it does 


not, and no other agreement with 
the outsiders is reached, the mech- 
anical pulp cartel is undoubtedly 
headed for dissolution. All the 
more 80, in that one of the most 
important Swedish producers re- 


Undoubtedly, the existing price 
convention has been of consider- 
able benefit in taking advantage of 
the situation. 

A similar price convention existed 
until approximately a year ago on 

rease-proof papers, in which 

erman producers had also ere 
Because of the keen competition at 
that time, the minimum prices were 
often disregarded by members of 
the conventions, and it was decided 
to abolish them. The mills that 
had subscribed to the convention 
are still maintaining a somewhat 
loose organization and are consid- 
ering the re-establishment of mini- 
mum selling prices, inasmuch as 
the China cap convention: has been 
so successful, 


Ticon is Inactive 

Tidon, the international com- 
mittee on newsprint, does not seem 
to have extended its activities 
during 1931, but has confined 
itself to the exchange of statistics. 
It is assumed, however, t there 
is a tacit understanding with ref- 
erence to the division of market 
territories, which has been very 
difficult to maintain because of the 
present keen competition for busi- 


ness. 

The domestic cartels in Germany 
and Czechoslovakia have continued 
in force and appear to be quite 
effective. Perhaps that is the 
reason Australian paper manufac- 
turers are more favorably disposed 
toward forming a similar organ- 
ization, although the Austrian 
paper board carte] has not been a 
success. Australia already has 
associations in various branches of 
the paper industry, but without 
centralized selling. 

The present tendency toward 
commercial isolation through cus- 
toms tariffs and import restric- 
tions. . would sppese to be an 
advantage for the do cartel, 
but creates increasing Ities 
for those of international scope. If 
this tendency develops further 
countries dependent upon exports 
will find their selling opportunities 
more and more limited. 


AUTO INSURANCE 
DEBATED IN ONTARIO 


New Act Will Provide Better 
Protection for Third 
Parties 


The new bill to amend the auto- 
mobile insurance lew is. now before 
the Ontario legislature. The effect of 
the bill, which was drafted by the 
provincial superintendents of insur- 
ance, is limited in provinces such as 
Ontario, which already hes financial 
responsibility statutes, to Incorpor- 
ating in the Insurance Act provisions 
relating to motor vehicle Hesiity 
policies already in operation thro 
the Highway Traffic Act: In er 
provinces the bill incorporates these 

rovisions in the provincial statutes 
or the first time, and simalteneous 
enactment is therefore hoped for. 

The ptovisions are based upon the 
principle that every insured motorist 
should be financially réeponsible to 
victims of his negligence, and thet 
the insurance company should be 
absolutely liable to such notwith- 
standing any default or misrepre- 
sentation whieh would otherwise con- 
stitute a valid defence against a claim. 

_An important feature in the new 
bill is a sub-section which provides 
for separate insurance of the guest- 
passenger either by an ordinary lia- 
bility polfey or a @ personal accident 
coverage. This has been introduced 
as @ means of stopping the growing 
abuse of so-called “guest claims” made 
by eollusion between the insured 
motorist and the claimant, 


Imports of British Cloth 
in Better Ratio Recently 


The proportion of the Canadian 
import market for woollen and 
worsted cloth vopenios by English 
manufacturers steadily inereased 
during the last three months in 1981 
while the proportion supplied b 
foreign manufacturers 
according to a bulletin issued by the 
Canadian Woollen & Knit Goods 
Manufacturers’ Association. 

This condition is attributed to 
depreciated and appreciated currency 
legislation, combined with exchange, 
which favors the import of English 
cloth as against foreign goods. 
Following table shows eomparative 
pereentages of imports for varying 
perieds, on @ quantity basis. 

Imports of Cleth 
(Quantities) 


December, 1931 
Last 3 months, 1931 ,.. 
Last 9 months, 1931 


decreased, | # 
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3 CHARTERED TRUST |Royal Trust 


MONTREAL LOAN 


EARNED 7.3 P.-C. | Paid Dividends | DECLARE BONUS 


AFTER CHARGES 


Deposits Increased; Rest 
Account Reduced By 
$30,000 


Chartered Trust & Executor Co. 
earned $82,060 during 1931, after 
rovincial and municipal taxes and 
epreciation of furniture and equip’ 
ment, as compared with $83,592 in 
1930. After increased provision for 
Federal income tax the company 
had net profit of $73,090 available 
for dividends and after all charges 
earned 7.3 per cent on paid up capi- 
tal of $1,000,000 as compared with 
7.8 per cent in 1930. During the 
peer the company took over the 
usiness of Quebec Saving & Trust 
Co. in Montreal. 

The balance sheet as at Decem- 
ber 31, 1931, shows increase in trust 
deposits to $1,702,214 from $1,423,- 
465 in 1930 while funds for invest- 
ment have dropped to $858,385 
from $1,763,678. Liabilities under 
estates, trusts and agencies ac- 
count have dropped to $17,846,702 
from $18,032,918. Liabilities under 
capital account are down to $1,394,- 
066 from $1,443,186 due chiefly to 
decrease in rest account of $30,000 
which has been applied on reserve 
for depreciation in market value of 
securities, reduction in mo on 
office premises amounts to $9,438; 
while there is a drop of some $8,500 
in accounts payable. Income tax 
reserve has increased to $7.567. 


Reduces Loans 

Assets in the guaranteed trust 

account include $941,090 of mort- 

s which compares with $765,964 
n 1930. Bonds and debentures have 
been increased to $666,100 from 
$581,495 while loans on collateral 
securities at $472,786 show material 
reduction from loans amounting to 
$1,273,836 in 1930 and cash is down 
to $480,623 from $565,848. Assets of 
estates, trusts, and agencies ac- 
count total $17,846,702. 

Included as assets under capital 
account, office premises are carried 
at $307,540 as in 1930 and safet 
deposit vaults at $32,248, while of- 
fice furniture and fixtures amount 
to $36,583. Real estate held for sale 
is down to $1,285 from $2,639; 
mo s up to $215,695 from 
$204,578. Loans on collateral se- 
curities are up to $169,820 from 
$137,185, while government and 
municipal debentures are shown at 
sree miscellaneous bonds at 

163,565 and stocks at $24,041. Cash 
on amounts to $35,807; ad- 
vances to trusts, estates and agen- 
cies, $171,855 and accounts receiv- 
able and deferred commissions to 
$25,248. 

After payment of dividends 
amounting to 6 per cent on the $100 

r value stock, a total of $60,000, 

.. income surplus account 
shows $30,000 transferred from 
rest account to surplus and an 
amount of $35,000 taken as reserve 
for depreciation in market value of 
securities. Provision was also 
made for $11,471 paid on account 
of goodwill of business acquired in 
Montreal leeving surplus carried 
forward of $2,252 as compared with 
$5,683 the previous year. Income 
and surplus accounts for the past 
two years are as follows: 


Profit and Less Account 
Years Ended Dec. 31 


Less: veer. & mun. taxes 
Deprée. write-offs .... 


Surplus for year 

Previous surplus 

Add: Trans. from rest .. 

Less: Res. for dep. of secs. 35,000 
Paid on goodwillt 
Trans. to cap. reserve. . 


Bal. carried forward .... “2252 
*After all management expenses, direct- 
ors’ and auditors’ fees, and all other ex- 


penses. 
+After provincial and municipal . 
Amount paid on account of goodwil 

business acquired by Montrea! branch. 

Earni Share and Dividend Record: 
Earned*® $7.30 ss 


*Based on paid-up capital. 


St. Lawrence Corp. 


Use Canadian Pyrite 
Frem Our Own Correspondent 
MONTREAL--St. Lawrence Corp. is 
now using Canadian Pyrite for the 
manufacture of cooking liquor for 
pulp making at the Three Rivers plant. 
Utilization of Canadian yrite 
makes it pooett to eliminate im- 
ports of brimstone used in large 
quantities in Canadian pulp mills. 
orace Freeman, president of the Sul- 
hite Research Core. was responsible 
or the design of the special furnace 
for flash roasting of Pyrite to produce 
the sulphur dioxide gas required for 
sulphite gooking liquor in the pro- 
duction of sulphite pulp. 


Sutcliffe Company Ltd. 
CONSULTING ENGINEERS 
ONTARIO an SURVEYORS 


NEW LISKEARD, ONTARIO 


18 p.c. in 1930 


F Our Own Correspondent 

MONTREAL, — Disbursements 
on the capital stock of the Royal 
Trust Co. in 1931 totalled 18 per 
cent representing the largest dis- 
tribution to be made to shareholders 
since 1928, Regular dividends were 
paid last year at the rate of 16 per 
cent, an increase of 3 per cent over 
the previous year, and the bonus of 
2 per cent was maintained. 

Capital stock comprises $2,000,- 
000 of shares having a par value 
of $20 each. Earnings last year 
showed a shrinkage compared with 
1980 but were equal to $4.87 a 
share against disbursements -of 
$3.60 a share. Share earnings in 
the previous year were $5.50. 

The present shares represent a 
five for one split undertaken in 
1980. An interesting feature of 
the company’s charter is the fact 
that the price of Royal Trust shares 
is fixed at each annual meeting and 
the stock can only be dealt 
through, the company. The price 
fixed for 1932 is $75 a share, 
unchanged from 1931. 


FOOD PRICES PULL 
RETAIL INDE WN 


January, at 1917 Level, Con- 
tinues Last ee Steady 
Fa 


Retail prices, as indicated by the 
index number compiled by the Do- 
minion Bureau of Statistics, moved 
down in January from 86.1 to 35.6, the 
100-mark being the 1926 average. 
Rents and cost of services have re- 


mained pensticaly. woehenaed in theja 


past several months, though in com- 
parison with Januaty, 1931, last 
month’s rent index dropped from 
105.5 to 99.3 while fuel moved down 
from 95.6 to 94.2. 

For 46 food items the index de- 
clined from 71.2 in December to 69.6 
fractionally higher prices for cream- 
ery butter being more than offset by 
lower quotations for eggs, milk, 
cheese, lard, some meats, potatoes, tea 
and coffee. 

Among the meats breakfast bacon 
dropped from 22.8¢ to 20,8c and cooked 
ham from 42.4c to 39.6c, per lb. Fresh 
eggs, “specials” and “extras,” were 
down from 49.5¢ to 41.8c per doz., 
while the cooking and storage variety 
were 36.7c and 32.6c, respectively, for 
December and January. Butter showed 
but little change. The upward tend- 
ency, however, continued, dairy being 
23.7c per lb. in December and 24.3¢ 
for January, while creamery advanced 
from 27.2¢ to 27.5¢ per Ib. 

Milk at 10.7¢ per quart was one- 
tenth of a cent lower, Cheese fell 
from 22.5¢ to 22.1c, and lard from 13¢ 
to 12.8¢ per Ib. Potatoes were down 
from an average price of 16.1e to 15.8¢ 

r peck. Tea was slightly lower at 

1.4c# Re Ib., while coffee declined 
from 45c¢ to 44.6¢ eee Ib. 
Index number of wholesale prices, 
also based on 1926=—100, moved down 
from 70.3 in comber to 69.4 in 
January. Sixty quotations were 
higher, 99 were lower, while 343 -re- 
mained unchanged. 


P. E. ¥. Poultry Association Active 

At_the recent annual meeting of 
the Prince Edward Island Ce-opera- 
tive Egg and Poultry Association it 
was stated that 1,504,863 dozens of 
eggs had been handled during 1981. 


- Canada’s Economic Position 


Aviation 
Foreign Exchange 


ON STOCK IN 1931 


Earnings Show Advance 
Over Those Reported 
in 1930 


From Our Own Correspondent 

MONTREAL. — Montreal Loan 
and Mortgage Co.’s earnings. dur- 
ing 1981 were sufficient to permit 
payment of the regular es 
dividend of 3 per cent, together wit 
a bonus of 1 per cent on the capital 
stock of the company. 

During the past year, Montreal 
Loan had profits of $838,109, 
compared to $87,992 in the preced- 
ing year, This was after deductin 
interest on borrowed capital, 
expenses of management, together 
with Dominion income tax, pro- 
vincial and other taxes, and after 
making provision for contingencies. 
Dividends paid in 1981 absorbed 

78,000, leaving a balance of 
10,109 to be carried forward to 


in| the profit and loss balance, which 


now stands at $45,737. 
Assets Slightly Lower 


Capital assets of the company 
showed a slight shrinkage during 
the year amounting to $2,127,909, 
as against $2,164,540 at the cloge 
of 1930. Mort on real 
ate down about $14,400 at $2,11%- 
737. A small item of call loans, 
amounting to $310,000, shown in 
the 1930 report, has been elimin- 
ated) Real estate held by the 
company is unchanged at $3,000 
while cash in bank has declined 
from $18,898 to $6,172. 

Liabilities to shareholders show 
no changes capital stock standing 

t $600, and reserve fund at 
$900,000. The profit and loss 
account balance has i 
from $35,628 to $45,737. 

Correney Debentures Up 

Among liabilities to the public, 
pees ts have declined from 
$250,231. to $189,269. Sterling 
debentures outstanding are un- 
changed at $48,666, while cur- 
rency debentures have increased 
from $290,300 to $302,300. There 
is little or no change in the balance 
of the items. 

Following is the profit and loss 
account for the past three years: 


PROFIT AND LOSS ACCO 
Years Ended Dee. 31 o 
1931 1930 
ef vos 


Surplus for year .... 
Add: Prev. surplus . 


Bal. carried forward 
* After deducting 


Saskatchewan Coal Hoist Gains - 

The coal industry in Saskatchewan 
shows an advance. In 1929 approxi- 
mately 580,000 tons of coal were pro- 
duced; in 1930, over 570,000 and in 
1931 between 625,000 and 650,000 tons. 
Saskatchewan coal, it is said, is mov- 
ing to the front, as satisfactory coal 
for Saskatchewan, Manitoba and West- 
ern Ontario. 


Business Year Book | 


| THIRTY:NINTH ANNUAL REPORT oF 
| THE HOME INVESTMENT 
| AND SAVINGS ASSOCIATION 


The Thirty-Ninth Annual Meeting of The Home Investment 
Was held at its head office, W 


for the 


& Savings Association 


on 


The report of the operations of the Associatio 


, February 8th, 1932. 


ended December 31st, 1931, showed het profits, after 
interest on borrowed capital,, expenses. of 
Dominion, Provincial and Municipal taxes, of 
attention of the 


osition of 


shareholders was ¢alled to the 6 
the Company, the current assets be to over 


b6% of combined savings deposits and ¢urrent 


BALANCE SHEET AS AT DECEMBER 31st, 1931 


Loans on First Mortgages on Improved 
Agreements for Sale on Properties f 
Intereat on Mortgages and Agreements for 


Investment Secu 
he basis au 


Estate ee eeteoee 
and resold wee 
& 


ria net Pinder 
zed-by the 
insurance, 


trast and lean com 


$157,416.43 
38,731.09 


. . ete 
Home Securities Limited—Stock (subscribed $5,000.00)....... 
Cash on Hand and in Bank of Montreal 


Home Office papas. a cost, less depreciation ..civessseses 
Furniture, Fixtures Automobile 

to the amount of $112,618.60 are deposited as 
for Debénture Holders. . 


To the Publig— 
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Deposits at Call 


LIABILITIES 


Sebo weer sewers eee Sereeresreeseeseere 
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ndi 
Dividend payable Jan, 2nd, 1932 ......s0se00+ 


AUDITORS’ REPORT TO SHAREHOLDERS 


We have exami 
Savings Association 


We have confirmed the cash and bank 
otherwise accounted for the securities of the 


ot Civ Asneatetian. SABE Ne ne nel eee 
of Association. 


The transactions 
have been within the powers 


G. W. Allan, K.C. 
R. J. Gourley John A. Flanders E. H. Bennest, K.C. 


the books and ts of The Home Tnvestment 


the year ended 


Managing Director, W. E. Hobson - 
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AUDITORS’ CERTIFICATE 


| 
g to that we have audited the books and accounts of THE REAL. E 
oF CANADA. LIMITED, for the year ended 31st December. 1931, and ha 
Balances and Securities of the ‘Company. , 
as to the position of the Company. In our opinion so formed. and 
our nimetion and $iplanations given us, we certify that the a See a i 
the pany and are in secordance w ts ‘ 5° 
ns of the ny that have come within our notice have pan within the powers of the Comapny. 
meet / 8. W. BLACK, 
. H. J. WELCH, F.C.a., § A¥ditors 
WE HEREBY CERTIFY that to the best of our kuowiedge and belief, the above Statement is 8 
ect and shots truly and clearly the financial position of the Company's affairs as at Sist 22 “ ie . pref. ... as bs a ee 
1981. 21 (2.40 11.4)/Humberstone 8 Corporate Steel c. ., 
x WHSERTORSE J ATKINS, E. 1. MORTON, 17 |1.40 8.2/Hunt (A) .... ° Crescent Cream. pf. .. 
vane ne x23 Home Investment 
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STATE LOAN 
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WS MOO ceed ocedlos 0 ea * “es i . Monarch Life .. 26 28 *Edmonton...... 
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GOLD MILLS |Moffatt-Hall 


Stock Active 
Selling at 5c. 
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esent mill of 150 

t is expected that 

end of the year construc- 

will be under way for increas- 

ing the output to approximately 400 


a day. 
eee. Gold recently added 


ts its plant that 
increased its capacity and i 
developments are successful in the 
mew areas being explored a sub- 
stantial increase in capacity may 

en during the current 
year. 


1° Aldermac Mines, while not a ld 
+. producer, s' its new p 
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New Yorkers who had previous! 
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be one of the most active traders 
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SISCOE REPORTS — 
$312,442 PROFIT 
MUCH WORK DONE 


Recovery Averaged $13.35 
Per Ton and Increased 
to $20.80 in January 


A preliminary report by the Sis- 
ego Gal Mine for the year ended 
Dec. 31, 1931, ec n- 
sion programme completed ade te 
the year, with a gold bullion output 
valued at $742,8 ne than the 
total ion of previous years 
and 3 excess of double the produc- 
tion in 1930. 

During the year 55,675 tons of 
ore, averaging $13.62 per ton, was 
treated. This compares with 33,- 
744 tons, averaging $11.11 per ton, 
in 1930. During*the final month 
of the year the premium accruing 
on gold production amounted to an 
additional $44,912. 

The report showed the metal- 
lurgical ae to rs very nn 
av i cents per » 

aeawed with 23 cents in 1930. 

costs are again reduced 
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NICKEL PASSES 
COM. DIVIDEND, 
BUSINESS SLOW 


Reduced Earnings Dictate 
Dividends Be Suspended 
to Conserve Cash 


Following a directors’ meeting 
on February 15, the International 
Nickel Co. of Canada anno 
that it had suspended dividends on 
its common shares. 

A dividend would normally have 
been due on March 31. The passing 
of the dividend was not a surprise 
to those closely following the 
activfties of the company. As 
earnings have been steadily dim- 
inishing, and in the last quarter for 
which figures gre available, the 
three months ended September 30, 
earnings were’ down to lc per 


share. 

The initial dividend, by the 
present seeped company, was 20 
cents payable on March 30, 1929. 
This was increased to 25 cents 
quarterly, with a payment on Sep- 
tember 30, 1929, which rate pre- 
vailed until March 30, 1931, when 
the rate was reduced to 15 cents 

uartérly. With the distribution on 
Sopeener 30, 1981, it was further 
uced to 10 cents quarterly and 
with the disbursement payable on 
December 31, it was again reduced 


re- | to 5 cents quarterly 


vious year. The mill a 
tons per day throughout the year 
as com with 94 tons.in 1930. 
Early in 1932 the mill was treating 
at the rate of 175 tons per day. 
The net profit for the year after 
all deductions including reserve for 
depreciation and taxes is shown at 
$312,442 as compared.with $3,610 
in 1930 and $4,954 in 1929, the first 


on. 
One of the outstanding features 


the | of the report is the amount of de- 
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velopment work done, amounting 
to 6,587 lineal ft., in addition to 
152 ft. of shaft-sinking and 6,889 
ft. of diamond drilling. The ore 
reserves are repo to show a 
comfortable advance over those of 


jous years. 
uri J the company 
gold bullion to the value 


P 
of $103,828 from 5,087 tons of ore 
sroeken This i i to a 


BRALCO. ADVANCES 
ARE TO BE REPAID 
FROM OPERATIONS 


Mill at Old Lorne Prop- 
erty is Now Being 
Tuned Up 


Some confusion exists as to the 


Early in 1931, after Lorne Gold 


great- | became financially involved, an of- 


In Strong Position 

The Goldfield Consolidated Mines 
has issued a copy of its balance 
absence of the formal 

rt, showing liquid assets 

of $430 and etrrent liabilities of 


Idfield Consolidated is an old 
producer and former dividend payer, 
which now operates as a holding and 
exploration company with 51 per cent 
interest in the Base Metals Mining 
Corp., an important lead-silver-zinc 
property near Field, B.C., in which 

ining Corp. of Canada is also 
interested. 

Another subsidiary of Goldfield 
Consolidated is the Goldfield Mines 
Exploration Co. which conducts 
exploration work and which in 1930 
started the manufacture of fuel 
briquettes under contract with the 
citrus growers of California. These 
briquettes are used as a smudge fuel 
to protect the orchards from frost. 

e@ company has an authorized 
capitalization of $50,000,000 in $10 

ar value shares of which $38,591,480 
% outstanding. The company’s head 
office is Reno, Nevada. 


ore the end of the year. 

In Nova Scotia plans have just 
been announced for the construc- 
tion of a tungsten concentrator at 
the property of the Indian Pass 
Mines, near Lunenburg. 

Many Test Mills 

Thus, of the nine provinces, New 
Brunswick and Prince Edward 
Island alone, neither of which have 
entered the ranks of the commer- 
cial producers of metallic minerals, 
do not figure in Canada’s expand- 
ing mineral construction pro- 
gramme. In addition to the numer- 
ous plans outlined preparations are 
being laid for the installation of 
numerous small test plants that 
are hoped. to pave the way for 
larger units. 

ughout the Dominion there 
is an intense search taking place 
for gold properties. This search 
has been intensified by the increas- 
ing demand for gold, its increased 
purchasing power, its lower cost 
production and currently by the 
premium being paid on gold pro- 
duction owing to the adverse 


if | exchange situation between Canada 


and the United States. Sympa- 
thetic provincial and federal gov- 
ernments are aiding in the search 
for new aS properties. This 
coupled with the assurance of non- 
interference by higher taxation is 
giving an impetus to the gold min- 
ae eee 1932 promises to show a 
su ntial increase in production 
over that of 1931—when a 30 per 
cent increase over 1930 was 
recorded which placed Canada 
second only to the Rand among the 
world’s gold producers. 


fer was accepted from th 


and Lorne Gold Mines re- 
shares in the new 


New Mill Ready 

At the present time the mill is 
tuning up and small quantities of 
ore are being put through. The flow 
sheet embraces amalgamation and 
flotation and it is the company’s 
intention to ship the flotation con- 
centrates for the present time. In 
the future it is planned to put in 
a cyanide plant to treat the con- 
centrates. 


YANKEE GIRL MINE 
SHIPPING GOLD ORE 
New Interests Developing 


Property With View 
to Mill 


The Yankee Girl mine at Ymir, B.C., 


has again entered the ranks of the kn 


gold producers, making shipments to 
the Trail smelter. . 

The property was under option to 
the Yankee Girl Consolidated Mines 
during the time it was financially 
sponsored by the now defunct firm 
of Stobie Forlong and Co. Owing to 
the option agreements not being met 
the property reverted to the o ginal 

W. McDowell and associates 
of Fort Worth, Texas, who have leased 
it under option to Messrs. Crawford 
and Weeks. 

The ‘property was successfully 
operated during 1926, 1927 and 1928, 
and has a production record of 57,427 
tons of ore containing 2,242,500 

ounds of zinc, 1,866,133 pounds of 
ead, 165,919 oz. of silver and 27,891 
oz. ot gute During the time it formed 
one of the assets of the Yankee Girl 
Consolidated Mines the ore reserves 
were estimated at 130,000 tons aver- 
aging $14 per ton in gold and silver. 
The development programme included 
driving a long adit and the erection 
of a mill. The present operators are 
conducting development work in the 
hopes that a mill will be justified, 
as costs have been reduced and indi- 
cations are that again the property 
will be on a profitable basis, 


Morton Woolsey Mines 
Reports Quiet Period 


The annual report of Morton 
Woolsey Consolidated Mines for the 
year ended December $1, 1931, states 
that the period was one of retrench- 
ment and strict economy and as a 
consequence no material advancement 
in the physical condition of the 
company’s holdings is reported. 

The balance sheet shows current 
assets totalling $26,789 and current 
liabilities totalling $59,183, $59,000 
of which is the balance owing to the 
Yorkshire Trust Co. on account of 
the Dorothy Morton claims. 

Of the authorized capitalization of 
$3,000,000 in $1 par value shares 
2,018,762 have been issued or are 
issuable in exchange for the original 
capitalization, which was in 25-cent 
par value shares. 

The annual meetin 
pany is called for 
Vancouver, 


of the com- 
ebruary 17 in 


The official statement signed by 
Robert C. Stanley, president of the 
company, is as follows: 

“The directors have determined to 
take. no action at this time on the 
common dividend. Whether or not 
common dividends ean prudently be 
paid for the year now current, will 
depend upon developments which can 
not now be foreseen. Later in the 
year, the question will be re-examined 


in the light of the then situation and |; 


particularly the cash 
com 
in the meantime to sell its products. 
The past action of the directors in 
maintaining common dividends, even 
though at decreasing rates, consti- 
tutes an:evidence of their desire to 
provide income to the stockholders 
during the present period of depres- 
sion and an assurance that dividends 
will be resumed as soon as it can 
reasonably be assured that this will 
not prejudice their investment.” 


DOME’S RECOVERY 
IS MUCH IMPROVED 
BY NEW ADDITIONS 


February Mill Heads at 
Record Rate and Tail- 
ing Losses Low 


Refinements in the metallurgical 
process employed at the Dome 
and the introduction of blanket 
tables are showing a marked im- 
vement in the recovery made. 
hen Dome Mines placed its new 
mill in service in October, 1930, fol- 
lowing the destruction of its old mill 
by fire, it omitted ama tion 
from its system of treatment. It 


position of the 


has been known for some months | 


that the recovery made was not up 
to expectation, which has prompted 
the company to make minor changes 
now completed. 
— eens is sateely 
‘ormed, tailings, a few 
months w as high as 


ago, were 
$1 per ton. Now that the new treat- 


ment is employed the tailings are| pn, 


stated to be than one-third this 
amount. Coincident with the new 


metallurgical treatment, the mill}; 


heads have been increased, and the 


been = on Se 
average recovery of any year dur- 
ing the past Panay years.” The o> 
co per ton during 
seal ended December 31, 1931, 
was the lowest of any quarter dur- 
ing the year, and some concern was 
expressed lest a Jower grade of ore 
would be treated in the future, in 
tuture months a higher recovery 1s 
oe Duri e first part or 
February the mill heads averaged 
close to $9 per ton. 

Several months ago The Financial 
Post announced that a new ore body 
had been encountered that offered 
important possibilities both with 
respect to grade and tonnage. Sub- 
sequent developments have confirm- 
ed early indications, and recently 
some of the assays made bordered 
on the spectacular. 

The Jowsey claims in Louvrcourt 
township, Quebec, optioned last 
month by Dome, are viewed as most 
encouraging. A channel sample 
from one trench opened up, assayed 
$14 per ton over a width of 28 ft. 
and a diamond drill is now being 
moved into the property to test the 
vein at depth. Dome officials are 

own to optimistic about the 
early indications. ‘ 


Paymaster Announces 
Further N. Y. Financing 


Paymaster Consolidated Mines 
announces that it has entered into 
an agreement with New York inter- 
ests who contemplate the complete 
financing of the company. : 

The agreement calls for an option 
on 1,000,000 shares of treasury stock. 
Last year the company announced 
that an agreement had been entered 
into with New York interests for 
financing, but the deal did not prove 
satisfactory and it was finally 
dropped after a small amount of 
money was paid into the company’s 
treasury. 

Officials state that since the bal- 
ance sheet dated June 13, 1931, was 
issued the company has paid off all 
of its accounts payable amounting to 
$11,121 and notes payable amounting 
to $6,475, also that it has reduced the 
outstanding notes due to the United 
Mineral Lands Corp., from $42,495 to 
$34,675. During the past two years 
officials: state that in addition to 
maintenance, taxes and insurance, 
over $180,000 indebtedness has been 
liquidated. 


St. Anthony Reports 
Financing Continues 


The annual report of St, Anthony 

Gold Mines for the fiscal year ended 
December 31, 1931, shows current 
assets of $6,123 and current liabilities 
of $21,506. The issued capitalization 
has increased from 2,230,753 shares, 
shown on December 81, 1930 to 2,341,- 
900 shares in the last statement. 
. The disbursements during the year, 
including the expense of maintaining 
the property was $9,086, less an ad- 
justment of $3,478 in the 1930 ex- 
‘penses. The total deficit carried to 
the balance sheet is now shown as 
$148,365. 

Negotiations are being continued to 
complete financing to carry on de- 
velopment work. 

The annual meeting of the com- 
pany is called for February 22, in 
Toronto. 


b 


ny as affected by its ability |? 


Should Mining Profits : 
Be Disbursed as Earned? 


Sixth of Series of Articles on Results of Policies 
‘Followed by anes Canadian 
ines 


No. 6, Dome Mines 


In this series of articles an en- 
deavor has been made to show the 
policies of the dividend-paying gold 
mining companies with regard to 
the investment of their profits. 

In these articles, for the most 
part, it has been shown that the 
exploration policies of the different 
emgenies have not brought the re- 
wards anticipated and that although 
many outside properties have been 

lored no company has yet been 
able to perpetuate its existence 
through the discovery of another 
mine. It has also been shown that 
the investment policies of the com- 
panies have not worked out to the 
advantage of the shareholders. This 
is largely due to the current depres- 
sion that has affected all manner 
of investments, even preferred se- 
curities such as government bonds. 

The opinion of many shareholders 
at the present time is that the divi- 
dends of the period should be dis- 
bursed to the shareholders of the 

riod and that earnings should not 
be pre-empted in order to build up 
a surplus beyond an adequate 
amount to cover possible contingen- 
cies of operations. 

Large Reserve Favored 
In defence of the policy of build- 
e surplus one 
ing executive voices 
the opinion — wee me 
expect an equity irs 
approaching its selling price; that 
is, if the average market price of 
a in recent years has been 
around $20 per share a shareholder 
should expect an equity behind his 
investment to this amount, this 
equity to be made up either of an 
surplus in the company’s 
treasury or by the expected profit 
on its estimated ore reserves. He 
further states that it is incumbent 
upon the directors of a company so 
to fortify the company’s position 
during a time “ee that divi- 
dends could be maintained during 
the times of depression so that 
shareholders who are ent on 
dividends from a specific source 
will not have to experience hard- 
ships thro suspension of divi- 
dends. A mine, he savs, is a wast- 
ing asset, that at all times the future 
is most uncertain, that all mines ex- 
perience lean sections, and that 
there is forever the danger of pro- 
duction being interrupted t 
fire or other causes. If an 
earned surplus is not built up and 
catastrophe overtakes a company, 
the suspension of dividends is in- 
evitable and for this reason it is 
of paramount importance that at 


— | 


gold mining stocks. At the presen‘ 
time shareholders are exempt from 
income tax to the extent of 50 per 
cent of the dividends paid, owing 
to gold mining being recognized b 
governments as a wasting asset and 
50 per cent of the dividends are al- 
lowed to be considered as repay- 
ment of capital. It is contended that 
if the policy, as practised oes 
mining companies of building up 
a huge earned surplus instead of 
disbursing earnings to sharehold- 
ers is continued the governments 
may be tempted to revise present 
regulations and place more drastic 
taxation on gold mines to compen- 
sate for the loss in taxation by 
—s not being disbursed. That 
is, if a mining company is earning 
$2.50 per share and disburses $1 per 
share in dividends to the sharehold- 
ers where it might disburse $2 per 
share and: it thereby deprives the 
government of income tax on $1, 
and therefore mini companies 
building up an earned surplus are 
courting increased taxation by the 
governments, which are prone at 
the present time to seek every 
source of revenue. 


IMPERIAL TEXAS 
PENETRATES LIME 
IN WILDCAT WELL 


Oil Showing in Test Well 
nang ee Near 
: thbridge 


From Our Own Correspondent 
LETHBRIDGE, Alta., Feb. 8.— 
Imperial Oil and the Texas Co. are 
jointly interested in the Lethbridge 
No. 1 well, two miles west of Leth- 


= | U. S. Engineers 


Told of Radium 
At Great Bear 


In an address before the Amer- 
Laat eet of _— -_. ope 
lurgical Engineers ew York o 
February 16, Hugh S. Spence, 
mineral technologist of the Depar 
ment of Mines, Ottawa, said within 
the next two or three years 
will give the world so large a sup- 
ply radium as to decrease mater- 
ially its price and make it available 
to medical institutions that cannot 
now obtain it. : 

The proposition is too big for 
individuals, he said, as trips to the 
region by. aeroplane cost around 


$2,000 and the mining of the ore| Gold stocks 


entails great mechanical and trans- 

rtation difficulties. Six well 
backed Canadian mining companies 
are in the area as well as a few 
smaller companies. 

“This is the most important 
mineral discovery in many years,” 
he said. “Two veins have been 
proved over a combined length of 
2,000 feet, and pitchblende has been 
found at several points over a dis- 
tance of two miles. Samples of the 
ore show one m of radium to 
between six-and-a-half and thirteen 
tons of ore.” 


TUNGSTEN MINE 
IN NOVA SCOTIA. 
PLANNING MILL 


Recent Development Work 
Said to Indicate Com- 
mercial Ore 


ssdoeaey: © tannin aie te eee 
industry, a mine in Nova 
Scotia, according to an official re- 
port by the Indian Path Mines, 
which says that development work, 
especially diamond drillin during 
the past summer, has led to the 
decision to install a concentrating 
plant during 1932. 

The company was organized in 
1929 to acquire the assets of the 
Indian Path Gold Prospective Syn- 
dicate, holding leases on approxi- 
mately one, square mile and li- 
censes to search over two 
miles in Lune 


‘bridge, which penetrated the lime end 


all times adequate reserves be on | 28° 
hand. 


Dome’s Surplus Large 

cone iy Ae p out as a com- 

t ilt up a large earn- 

on lus and it is avowed pol- 

icy of its president, Jules S. Bache, 

to put an equity of $10 per share 

behind the company’s In 1927 
me Mines 


from $2 to $1 per share and 
the succeeding 


three 
ially in 
uirements, with the re- 
surplus was built 
up. In October, 1929, a fire destroy- 
ed the company’s mill, but dividends 
were continued uninterrup 
October, 1930, a new mill was com- 
pleted and placed in operation and 
on December 31, 1930, the liquid 
assets of the company were shown 
at $5,591,746, equivalent to = 
proximately $5.80 per share. 
addition the ore reserves esti 
at 2,000,000 tons, had, based on pre- 
vious recovery and production costs, 
a net value of approximately 
$2,500,000 or an additional $2.60 
per share. ; 

During the past year Dome’s in- 
vestments are known to have suf- 
fered some loss, but those convers- 
ant with Dome’s investment policy 
state the losses have probably been 
less than those of most investments 
by mining companies, due to the 
facilities of its president for watch- 
ing these investments. 

Criticism has been directed at 
Dome’s president for investing to 
such a extent in American 
securities. This is defended on the 
grounds that the American securi- 
ties offered a better sau 
for observation and further that 
they could be liquidated in large 
blocks without depressing the mar- 
ket, such is not the case when 

blocks of Canadian securities 
are liquidated. ' 
Invests in Gold Mine 

It is not stated what is the rela- 
tive proportion of government 
bonds and railway bonds now held 
by Dome, but it is known that some 
of the latter were liquidated last 
summer when Dome became inter- 
ested in the East Geduld Mines, a 
new gold producer in South Africa. 
It has never been officially stated 
just what Dome’s interest is in this 

old producer, but The Financial 

‘ost is creditably informed that it 
is approximately $1,000,000. This 
investment promises to show a 
much higher yield than the com- 
pany’s investment in bonds and al- 
ready the market quotations for the 
East Geduld shares are higher than 
Dome’s purchase price. Further- 
more, the proven ore reserves are 
such as to give a life estimated at 
25 years to the company’s opera- 
tions and offers great security. | 

It will thus be seen that while 
Dome’s policy of building up a 
larger surplus has resulted in some 
losses, on the whole it reflects cap-- 
able management and that earnings 
from investments alone would go a 
long way teward paying the cur- 
rent dividend rate. 

Dome’s policy as well as that of 
McIntyre, another company that 
has built up a large earned surplus, 
has had the effect of stabilizing the 
market value of the company’s 
shares and they are not so sus- 
ceptible to violent fluctuations as 
are many of the other gold stocks. 

Danger of Taxation 

One objection offered by a Dome 
sharehol against the er of 
building up a large earned surplus 
is the possible revision of taxation 
by provincial and federal govern- 
ments respecting dividends from 


reduced its dividend 
during 


34 gravity. 
In Hudson's Bay Oil Co. 


its tools for the winter and will 
complete the Keho well 
in the spring. 
sume the middle o 


Development Was Started in 
1930; 6,000 Tons Shipped 
to Date - 


MONCTON, N.B.—Operations at 
the manganese mine of Manganese 
Mines, Ltd. at Turtle Creek, N.B., are 
expected to result in a considerable 
increase in shipments of ore, accord- 
ing to traffic officials of the Cana- 
dian Natiopal Railways here. Reports 
are that new and more modern equip- 
ment will be installed within the next 
few weeks. 

The development at Turtle Creek 
was commenced in March, 1930, and 
since that time, 6,000 tons of ore have 
been shipped. The mine is located 
about 12 miles from the Canadian 
National Railways station at Turtle 
Creek and a large loading platform 
has been built there. 


| Tailings | | Bu 


Parkhill Mines is deepening its 
shaft to an immediate objective of 
500 ft. where a fourth level will be 
opened up. As soon as the 500-ft. 
level is opened, it is planned to sink 
to a depth of 750-ft. and a up two 
additional levels, The mill is work- 
ing to capacity, treating approxi- 
mately 60 tons per day or a monthly 
production of between $18,000 and 
$20,000 per month in gold bullion. 

cs a a 


LeRoy Gold Mines was the first 
property in the Pascalis-Louvicourt 
area to cut its vein system and start 
lateral work. On the 125-ft. level 
over a distance of 140-ft. north of the 
shaft, four veins have been inter- 
sected. The veins vary from 2 to 4 
ft. in width, all of which are reported 
to be well mineralized and carrying 
free gold. Channel assays have been 
taken, but the results are not yet 
available. Sinking is to continue to 
the 250-ft. horizon where additional 
lateral work will be undertaken. 

= . ° 


eine. at the Canadian 
Pandora Gold Mines in Cadillac town- 
ship, Quebec, is nearing the 250-ft. 
horizon. Sinking is planned to be 
carried to the 500-ft. level, but as 
soon as the 250-ft. horizon is reached 
short crosscuts will be made to the 
No. 5 vein, the one_ principally 
explored in diamond drilling. 


Metal Prices 
_—$—$—$—$—$—$—————————— 


New York—February 16— 
Copper: Electrolytic spot, 6} to 64c, Ib, 
Lendon—February 16— 
(Long Ton)— 
Copper: Electrolytic spot, £42 ; future, £43. 
Standard spdt, £38 bs; future, £37 12s 6d. 
Tin: Spot, £139 10s; future, £142 5s. 
Lead: Spot, £14 17s 6d; future, £14 17s 64, 
Zine: Spot, £14 7s 6d; future, £14 15s. 
Silver: 19§d. per ounce, 
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pro was worked as early 
as 1868 for gold, but its develop- 
ment for scheelite, an ore of tung- 
sten, is of recent date. Scheelite is 
found in the quartz vei 


a expect to-re- 
April. labo 


production of 
ada, although 


peony 
aritime Provinces as well a¢ 
small amounts of scheelite being 
found with the gold ore in Porcu- 
pine. 

The economic importance of the 
metal is largely confined to its use 
in connection a the manufacture 


of eaepons 1. 

In 1929, the last report available, 
the world production was given as 
ats — ic tons Lon entrates 
showing T cen tung- 
sten tri-oxide. Of this world pro- 
duction China supplied approxi- 
mately 6,500 tons, but production 
from this source has been gradual- 
ly declining in recent years, while 
the production from the United 
States has been increasing, amount- 
ing to 22,300 tons in 1929. Another 
eg gag AA. me tantees is 
rma, W in uced a 
proximately 2,200 toma . 


<ntcnsantdinnaenibastbnnsicedenestie 5 
Trail Smelter Receipts 

The following is a statement of 
the ore received at the Trail smelter 
of the Consolidated Mining & Smelt- 
ine Co., me Sel nee February 1, to 

ebruary 7, » and the i 
ments to date: = 


Mine and 
locality 
Bell, Beaverdel] 
Clubine, Boulder Spar . 
Highland Lass, Beaver- 
WEE w6idn oceanic i 
Knob Hill Republic .... 
Nevada, Nelson 
Obrien, Cobalt, Ont, .. 
Perrier, Nelson 
Republic, Republic ,.... 
Union, Lynch Creek .... 
Yankee Girl, Ymir ..... 


Total eeeeeeeae eeeeeeeee 
Smelters ore .ecscccccce 


Grand total eeeeeesesove 


6,848 39,417 


7,221 40,735 


Doherty Roadhouse & Co. 


MEMBERS STANDARD STOCK & MINING EXCHANGE 


now t 
1929, and dividends average over 
What other stock investment in. 
sent World depression can claim 
Canadian Gold Miners and i 
living on Gold dividends don't ix 
there is a depression. a 


that offers greater opportunity 
profit than BAGAMAC, 


I know of no Gold mining speculs 


J. J. CARRICK - TORON} 


P.S.—BAGAMAC Is a 
stock listed on the Standarg 
and Mining Excha that 
chance of getting i the “Dal 
class. 


Consold. Oka®™ | 
Places Value” 


From Our Own Correspondent 
MONTREA 
Sand and Gravel Co., of 


. . 
onsolidated 


if 


Bi 
ie 
as 


B 
RR O6 Beat 5. 
be a be 


te 
it 


i 
i 


: 
" 
lt 
ae 


a8 
i 
i 


b 
i 


“ 


Mining Securities 


170 Bay Street 
Toronto 


51 King Street West 
Toronte 


Royal Bank Bidg. 
| Montreal 
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aving put pressure ¢ nt 
give support that lc 
abled the savings offices 


open. gun Peden 
Thus Mr, Bennett’s 

fmade to bear the tat 
a 


seca 


odium 
h i ean 
e tawa can. 
hardly complain. Ha set the 
iprecedent of helping out the prov- 
es munici es. whenever 
they have a problem on their hands 
iit can expect to have many babies 
offered to ait for adoption. ss 


OULD the transaction have 000 


been carried through without 
the somewhat. mild ‘flurry of un- 
easiness which preceded ac- 
companied it, it would have been 
More satisfactory. But depositors 
Now appear to have been reassured, 
and the change in their: position is 
Simply that they are now drawing 
three per cent interest in regular 
Savings banks, instead of the 
three and a per cent interest 
which they formerly enjoyed. Such 
2mounts as were withdrawn im- 
mediately prior to the change are 
doubtless now or will soon be 
again on deposit. The essential 
position of the province will be 
ittle different, as transfer. means 
® decrease in its liabilities corres- 
ne with the reduction in jits 

tts 


Part of the criticism of the.Free 


S 
ing 


A 
ress in this connection deserves | pee 


further attention. It says: 

“What the people see is that, by one 
means or another, a further concen- 
tration of banking power has taken 
Place, and that some $15,000,000 of 
Securities and more than 40,000 indi- 

. Yidual accounts have passed over to 
e chartered banks. There has always 
een strong dislike in Western Can- 
ada of the increasing concentration 
-0f Canadian banking, and if the de- 
eile of the closing of the Manitoba 
te 18s Office can be brought out, 
oe Public may have decided ideas as 
© what has taken place.” 
* « 


UT there has been no increased 

b concentration of Canadian 

anking power, although what has 

n place should mean still fur- 
(Continued on page 2, col. 5) 


i 
| 
} 





tha 
duc 
“fo 
proc 
for 
Ford 
“the 
port 
of b 
plan 
moré¢ 
Hen 
but 
the 

oO 
the 
prob 
atan¢ 


4 


